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SENATE.

Fripay, December 10, 1920.

The Chaplain, Rey. Forrest J. Prettyman, D. D., offered the
following prayer:

Almighty God, by Thy gracious favor we come to this new
day and address:-ourselves to the tasks that are before us. We
ask that Thy presence may be with us, that where authority:
is-exercised it may be with Thy consent, that where counsel is-

taken it may be in partnership with the Divine will, that where |-

power is exercised it may be chastened and refined by Thy grace,
80 that in all of our work to establish this Nation in righteous-
ness and peace we may have the constant blessing of the God of
our fathers npon us. We ask it for Christ's sake. Amen,

Joserm. T. RopIiNsoN, a Senator-from the State of Arkansas,
appeared in his seat to-day.

The reading clerk proceeded to read the Journal of yester-
day's proceedings when, on request of Mr. Curris and by
unanimous consent, the further reading was dispensed with
and the Journal was approved.

REPORT OF GOVEENOR.OF PANAMA CANAL.

The VICE PRESIDENT laid before the Senate the follow-
ing message from the President of the United States, which
was read and ordered printed and with the accompanying
papers referred to the Committee on Interoceanic Canals:

Tae WHITE HOUSE,
; Washington.

To the Senate and House of Representatives:

I transmit herewith, for the information of the Congress,
the annual report of the Governor of the Panama Canal for
the fiseal year ended June 30, 1920.

Wooprow WIiLSON.

Tae WHiTE HOUSE,

10 December, 1920.
BUREAU OF ENGRAVING AND PRINTING:

The VICE PRESIDENT laid before the Senate a communica-
tion from the Secretary of the Treasury, transmitting, pursuant
to law, a statement showing the number of employees and their
compensation in the Burean of Engraving and Printing whose

- compensation is paid from “ Expenses of loan™ and * Com-
pensation of employees,” but who ave detailed for eclerieal,
messenger, and watchman service, during the fiscal year ended

June 30, 1920, which waus referred to the Committee on Appro-

priations.
NITRATE OF SODA PURCHASES.

The VICE PRESIDENT laid before the Senate a communica-
tion from the Secretary of War, transmitting the names of pur-
chasers of nitrate of soda, together with the prices for which
sold, which was referred to the Commiitee on Military Affairs.

TAXES ON ALLOTTED INDIAN: LANDS:

The VICE PRESIDENT laid before the Senate a communi-
cation from the Secretary of the Interior, transmitting; pursuant
to law, a report of an investigation as to the right of Stevens
and Ferry Counties; in the State of Washington, to thie pay-
ment of taxes on allotted Indian lands under existing law,
which was referred to the Committee on Indian Affairs,

SALES BY DEPARTAENT OF THE INTERIORE.

The VICE PRESIDENT laid. before the: Senate a communi-
cation from the Secretary of the Interior, transmitting,; pur-
suant to law, a report showing the proceeds from the sale of
supplies and obsolete material and equipment and from'the col-
lection of town-site assessments during the fiscal year: ended
June 80, 1920, which was referred to the Committee on Indian
Affairs.

REPORTS OF SECRETARY OF THE SBENATE.

The VICE PRESIDENT laid before the Senate a communica-
tion from the Secretary of the Senate, tfransmitting, pursuant

to law, a statement of all property belonging to.the United|

States in his possession on the 6th day of December, 1920 (8.
Doe. No. 345), which was ordered to lie on the table and be
printed.

He also laid before the Senate a communication from. the
Secretary of the Senate, transmitting, pursuant to law, a state-.
ment of the receipts and expenditures of the Senate during the
fiseal year ended June 30, 1920, which, was ordered to lie on
the table and be printed. .

FREIGHT CONGESTION (5. DOC. NO. 344). 3

The VICE PRESIDENT laid before the Senate a communi-
cation from the Interstate Commerce Commission, transmitting,
in response to Senate resolution No, 362, information showing

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION
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the causes for treikht- congestion in the principal cities of the
United States, etc., whicli was read and referred to the Com-
mittee on Interstate Commerce.

PRICES OF FARM IMPLEMENTS:

The VICE PRESIDENT laid before the Senate a communi-
cation. from the Federal Trade Commission, transmitting, in
response to Senate resolution No. 226, a report on the causes of
high prices of farm implements, which was referred to the
Committee on Agriéulture.

DISTRICT PUBLIC UTILITIES COMMISSION,

The VICE PRESIDENT laid beforé the Senate a communica-
tion from the Columbia Heights Citizens' Association, Washing-
ton, D. C., transmitting, pursnant to law, a report of a_special
committee of the association, relative to the eligibility of: the:
members of the Public Utilities. Commission of the District of
Columbia, which was referred to the Committee on the Dis-
trict of Columbia. 1
CREDENTIALS,

The VICE PRESIDENT laid before the Senate a certificate
of the governor-of Ohio, certifying to the eleetion of Peanwx
B. Wirtis as a Senator from that State for the termr of six years
beginning March 4, 1921, which was read and ordered to be
filed, as follows:

IN THE NAME AND BY THE AUTHORITY OF THE STATE OF OHIO.

To the PRESIDENT OF THE BENATE OF THE UNITED STATES OF AMERICA :

This ‘is to certify that on the 24 day of November, 1920, Fraxk B.
WiLLIs was duly-chosen by the qualified electors of the State of Ohlo a
Senator from said State to represent said State in the Senate of the
ﬂ“““.f ﬁ};{es for the term of slx years beginning on the 4th day of

arch, .

Witness: His excellency, our vernor, James M, Cox, and our
senl hereto affixed at Columl:us, Ohido, this 8th day of December, in the
year of o]m- Lord 1920,

SEAL.

JamEes M. Cox; Governor,
y the. governor:

Hawvey C. SmitH;
8 of State:

Mr: GAY. Mr: President, I' present the credentials of Hon.
Epwix S, Broussarp, who on the 2d of November last: was doly
chosen by the qualified electors: of! tlie: State of Louisiana. a
Senator from that State to represent the State in the Senate
of the United States-for the term of six years.beginning on
btze 4t(li day of March, 1921. I ask that the credentials may

rea

The credentials- were read and ordered to be placed on file,

as follows:
STATE. 0F LOUGISIANA,
Ezecutive Depoartment.

To: the PRESIDENT OF THE SENATE OF THE UNITED STATES:

This is to certify: that on the 2d day of November, 1920, Eowix 8.
BrouSSARD was duly chosen, by the qualified electors of the State of
Louisiana a Senator from- said State to represent said State in the
Senate of the United States- for- the term. of six years beginning on
the 4th day of Mareh, 1921,

Witness : His-excellency, our: governor, John M. Parker, and’our seal
hereto affixed at Baton Rouge, this id day of December, in the year-

of our Lord 1920,
SEAL.], Jonx M. PARKER, Gerernar,
y the governor:

JasmEs J) BalLex,
Recretary. of State.

HOUSE BILLS REFERRED.

H:. R. 18264. An act to provide for the award of a medal of
merit to the personnel of the merchant marine of the  United
States of America was read twice by its title and referred: to
the Committee on Commerce.

H. R. 10811. An act to further amend section 8 of an aet en--
titled “An act for preventing the manufacture; sale, or trauspor-
tation of adulterated or misbranded or poisonous:or deleterious-
foods, drugs; medicines, and liquors, and for regulating traffic
therein, and for other purposes,” approved June 30, 1906, and
amended by the act approved March 3, 1913, was read twiee by
its title and referred to the Committee on Agriculture and
Forestry.

PETITIONS AND MEMORIALS.

Mr. TOWNSEND presented a petition of sundry citizens of
Detroit; Mich.,, praying for the release  of Xenophan Kala-
matiano, an American citizen who  Itas been held a prisoner
by the soviet rulers of Russia for two years, which was: re-
ferred to the Committee on Foreign Relations.

He also presented a petition of sundry citizens of Ingham
County, Mich., praying for the enactment of legislation whereby
the United States will take her place among the leading nations
of the world in the prompt adoption of an international agree-
ment. to. make and. maintain peaee witheut recourse to war,
which was referred to the Committee on Foreign Relations.

He also presented a memorial of sundry citizens of Ingham
County, Mich., opposing any effort that may be made to nullify
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national prohibition, which was referred to the Committee on
the Judiciary.

Mr, CAPPER presented resolution in the nature of a petition
adopted by the Oregon Mohair Goat Association, Sixes, Oreg.,
praying for the enactment of legislation for a tariff on mohair
imported into the United States, which was referred to the
Committee on Finance.

Mr. NELSON presented a petition of sundry citizens, pray-
ing for the enactment of legislation to prohibit, for the purpose
of canning and export from Alaska, fishing of salmon in the
Yukon River, Alaska, its iributaries, and adjacent waters,
which was referred to the Committee on Territories.

He also presented a petition of the Aristonian Club, of Sauk
Rapids, Minn,, praying for the enactment of legislation to sup-
press the tide of immigration that is flowing into the United
States from foreign countries, which was referred to the. Com-
mittee on Immigration,

Mr. GAY presented a telegram in the nature of a petition from
the New Orleans Cotton Exchange in favor of the reinstatement
of the War Finance Corporation for the relief and restoration
of commerce to normal lines, which was ordered to lie on the
table,

REPORTS OF COMMITTEE ON MILITARY AFFAIRS.

Mr. KIRBY, from the Committee on Military Affairs, to which
was referred the joint resolution (S. J. Res. 172), authorizing
and directing the Secretary of War to sell a certain parcel of
land known as Fort Jackson, at New Depiford, on the Savannah
River, Ga., reported it with an amendment, and submitted a
report (No. 665) thereon.

Mr. WADSWORTH, from the Committee on Military Affairs,
to which was referred the bill (S. 4572), granting to the city
and county of Honolulu, Territory of Hawaii, a right of way
over and across the Fort De Russy Military Reservation for the
purpose of extending its sewer system, reported it without
amendment and submitted a report (No. 664) thereon.

CAPTURED WAR DEVICES AND TROPHIES.

Mr. WADSWORTH. From the Committee.on Military Affairs,
to which were referred the bill (8. 643) to provide for the
equitable distribution of captured war devices and trophies to
the States and Territories of the United States and to the Dig-
trict of Columbia, and the amendments of the House thereto, T
report with a recommendation that the Senate disagree to the
amendments of the House.

The Senate bill just reported from the Committee on Military
Affairs heretofore passed the Senate. The House also passed
the bill with certain amendments. When the bill came back
to the Senate it, together with the House amendments, was
again referred to the committee, which has Instructed the chair-
man to ask for a conference. I therefore move that the Senate
disagree to the amendments of the House and ask for a confer-
ence with the House on the disagreeing votes of the two Houses,
gnd that the Chair appoint the conferees on the part of the

enate.

The VICE PRESIDENT. Without objection, the motion is
agreed to, and the Chair appoints Mr, WapsworTH, Mr, SUTHER-
LAND, and Mr, CHAMBERLAIN conferees on the part of the Senate,

BILLS INTRODUCED.

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. CAPPER:

A bill (8. 4579) donating machine gun No. 2097 to the city
of Pittsburg, Kans,; to the Committee on Mjlitarv Afiairs.

By Mr, TOWNSEND :

A Dbill (8. 4580) granting an increase of pensmn to Lucy V.
‘Pardee; to the Committee on Pensions.

A bill (8. 4581) for the relief of Robert Edgar Zeigler (with
accompanying papers) ; to the Committee on Claims.

" By Mr. RANSDELL:

A bill (S. 4582) to declare Bayou Cocodriec nmonnavigable
from its source to its junction with Bayou Chicot; to the Com-
mittee on Commerce,

A bill (8. 4583) for the relief of occupants of lands included
in the Bellevue grant in S8t. Landry Parish, La.; to the Com-
mitiee on Public Lands.

By Mr, SPENCER :

A bill (8. 4584) granting a pension to Uletha AL Tobison;

and

A Dbill (8. 45385) granting a pension to Harriet Daniels; to
the Committee on Pensions.

By Mr. McKELLAR:

A bill (8. 4586) granting an increase of pension to Robert
T. €. Blevins (with accompanying papers) ; to the Committee
on Pensions.

By Mr. HARRIS :

A bill (8. 4587) granting the consent of Congress to the
counties of Brooks and Lowndes, in the State of Georgia, to
construct a bridge across the Withlacoochee Itiver; to the Com-
mittee on

By Mr, SHEPPARD :

A bill (8. 4588) granting consent of Congress to the county
of Bowie and the county of Cass, State of Texas, for construec-
tion of a bridge across Sulphur River at or near Pettis Bridge,
on State Highway No. 8, in said counties and State; to the
Committee on Commerce,

By Mr, SMOOT:

A bill (8. 4589) providing for an exchange of lands between
Annie McDonald and the United States; to the Comimittee on
Public Lands.

A bill (8. 4590) granting an increase of pension to James H.
Martineau (with accompanying papers) ; to the Commitiee on
Pensions.

By Mr. CHAMBERLAIN:
an‘a bill (8. 4591) for the relief of Francis Graves Bonham;

A bill (8. 4592) to authorize the issuance of the distinguished
service cross or medal to certain officers in certain centingen-
cies; to the Committee on Military Affairs.

By Mr. KEYES:

A bill (8. 4593) making an appropriation to be expended
under the provisions of the aet of Mareh 1, 1911 (36 Stat,
961), entitled “An act to enable any Btate to coopéerate with
any other State or States or with the United States for the pro-
tection of the watersheds of navigable streams, and to appoint a
commission for the acguisition of lands for the purpose of con-
serving the mavigability of navigable rivers,” as amended; to
the Committee on Agriculture and Forestry.

By Mr, STERLING :

A bill (8. 4594) creating an immigration board and prescrib-
ing the powers and duties thereof and amending the act of
February 5, 1917, entitled “An act regulating immigration of
aliens to and residence of aliens in the United Btates,” and
amending alse the act of June 29, 1906, entitled “An act to
provide for a uniform runle for the naturalization of aliens
throughout the United States and establishing the Bureau of
Naturalization,” and acts amendatory thereof, and for other
purposes; to the Committee on Immigration.

By Mr. WALSH of Montana:

A bill (8. 4595) granting a pension to David H. Russell
(with uccompa.nying papers) ; to the Committee on Pensions.

By Mr. ELKINS

A bill (8. 4596) Tor the relief of soldiers, sailors, and Army
nurses of the War with Spain, their widows and dependents;
to the Committee on Pensions.

By Mr. BALL:

A bill (8. 4597) to amend ithe act entitled “An act to estab-
lish a eode of law for the District of Columbia, approved
March 3, 1901, and the acts amendatory thereof and supple-
mentary thereto in relation to forcible entry and detainer ™ ; t
the Committee -on the Jodiciary.

By Mr. ASHURST :

A bill (S. 4598) to provide funds for reimbursing farmers
on Yuma project, Arizona-California, and te provide funds to
operate and maintain the Colorado River front work and levee
system of Yuma project, Arizona-California; to the Committee
on Irrigation and Reclamation of Arid Lands.

By Mr. GORE (by request) :

A bill (S. 4599) conferring jurisdiction on the Court of
Claims to adjust the claims between the Ofoe and Missouria
Tribes of Indians and the Omaha Indians fo certain inoneys
received by the Omaha Indians; to the Committee on- Claims.

By Mr. SMITH of Maryland :

A bill (8. 4600) to provide for the erection of a public build-
ing at Bel Air, Md.; to the Committee on Public Buildings and
Grounds.

By Mr. McKELLAR :

A joint resolution (8. J. Res 221) instructing the Secretary
of the Treasury as to settlement of war leans; to the Com-
mittee on Finance.

THE DEPARTMENT OF JUSTICE.

Mr. WALSH of Montana. My, President, I have here a docu-
ment entitled * Report Upon the Illegal Practices of the United
States Department of Justice ™ made by a eommittee of law-
yers on behalf of the NWational Popular Government Lengue,
1 know nothing about the nature of this organization, but the
committee comprises lawyers of eminence and Jlearning and
standing, among them being Roscoe Pound, dean of the law
school of Harvard University, and Tyreell Willinms, acting
dean of the law school of Washington University. The weport
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recites usurpations and oppressions of the Department of Justice
scarcely believable, 1 ask that the report be referred to the
Committee on the Judiciary and with it a memorandum de-
scribing the personnel of the committee, for such action as the
Committee on the Judiciary may care to take with reference
to the same.

Mr. KING. Mr, President, I shall not resist the request of
the Senator from Montana, but I would like to say that this
matter, as I am informed, has been considered by one or more
committees of the House. I recall reading a portion of the
reply by the Attorney General to these charges. -I believe that
the charges are without merit, and I think that the record of
the hearings before the Committee on Rules, if not another
committee of the House, conclusively demonstrates that fact.

The record shows that there are a large number of alien
radicals and Bolshevists and seditionists and enemies to our
Government who actively engaged in efforts to undermine our
social and politieal structure, Their activities brought them
within the provisions of existing law and called for their
arrests and deportation. The Attorney General of the United
States attempted to enforce the laws of Congress, and his acts
in so doing brought upon his head the condemnation of these
aliens and their sympathizers, and a number of persons, some
of whom are the attorneys referred to by the Senator from
Montana, and they engaged in an extensive propaganda to dis-
credit a faithful, courageous, and able officer of the Govern-
ment. These attorneys formulated the charges contained in
the document just presented by the Senator from Montana.

I think that the Attorney General of the United States in
the administration of ‘his office has conducted himself with
ability and with integrity and has honored the position which
he occupies and has been an honor fo the Government.

Mr. WALSH of Montana. I do not think it is any answer
at all to the charge that illegal things have been done to say
that there are Bolshevists and anarchists in this country. If
there are, they are entitled to whatever protection the law
affords, even the most conscienceless and bloodthirsty mur-
derer, They are all accorded ecertain rights under the law.
It is no answer to charges of this character to say that the
practices were directed against anarchists and Bolshevists.

Among other things, charges are made in this document that
multifudes of the people against whom these proceedings were
directed were not Bolshevists or anarchists, or anything of
that nature, and accordingly an inquiry might very properly
be directed to ascertain to what extent the imputation is justly
directed against these people. But, even if the charges were
found to be sound, I apprehend the Senator from Utah would not
assert that they are not entitled to be tried in accordance with
the law of the land, and if they have been guilty of any erime
to be deported in accordance with the act of Congress, if they
are here in vieclations of such act of Congress, as is asserted
in this report. I understand that toward the close of the last
session of Congress the matter was under- consideration by
some committee of the House, not the Judiciary Committee of
the House, as I am told, nor any other committee, so far as I
am able to ascertain, which could consider the alleged viola-
tions of the constitutional rights of the people who are prop-
erly in this country.

Mr. KING. Mr. President, just one word. I regret that
the Senator from Montana has not acquainted himself fully
with the investigations carried con in the House. I regret,
moreover, that he has nof acquainted himself with the reply
which was made to this and other charges by the Attorney
General before a committee of the House. I think that if the
Senator had been fully advised as to all the facts in the
case he would not present the request which he has submitted
this mornlng.

The VICE PRESIDENT. The report and accompanying
document will be referred to the Committee on the Judiciary,
as requested.

JOINT DISARMAMENT OF NATIONS.

Mr. LA FOLLETTE. Mr. President, I present a resolution
in the nature of a petition, which I ask to have read.

The VICE PRESIDENT. Without objection, the Secretary
will read it.

The Assistant Secretary read as follows:

Resolution passed unanimously at mass meeting of the Women's Peace
Soclety, Milwaukee, Pabst Theater, December 4, 1920.
Whereas the torch of war, if left in madmen's hands within each na-

tion, will lay in ashes our civilization ; and
Whereas the workers of the world, sensing this disaster, are preparing,
through their voting power and their * councils of action,” to cuf
off at the sources the engines of destruction ; and
Whereas the women of the world, now come into political and economic
ower, intend to support the workers in their fight against war:
herefore be it

Resolved by the Milwaukee Branch of the Women’s Peace Society in
mass meeting assembled, and in ssftimrs of the workers in their position
as stated, That we do hereby petition the Members from Wisconsin of
the United States Congress to use their utmost influence to have our
Icl?;:nnttry take the lead among the nations in achieving joint disarma-

-The VICE PRESIDENT. The resolution will be referred to
the Committee on Military Affairs,

PROPOSED EMBARGO ON WOOL.

Mr. SMOOT. Mr. President, I have received many telegrams
in the form of petitions. I do not intend to offer them all this
morning, but they are all along the same line and for the same
purpose. The Western Range Stockmen’s Association met at
Salt Lake City on the 8th of this month and passed resolutions
asking Congress to take immediate action in placing an embargo
upon wool, woolen goods, and live stock, and stating the reasons
for the request.

I simply make this statement by way of petition, hoping that
not only the Ways and Means Committee of the House but the
Finance Committee of the Senate will take some action at a
very early date upon the question of an embargo upon these
products.

I wish to say while upon my feet that unless something is
done very soon, as far as the wool industry of the United States
is concerned, the industry will perish. I do not make radical
statements upon the floor of the Senate, and I do not consider
it a radical statement that I make now. A most serious condi-
tion exists, and if the wool industry is to be preserved in the
United States quick action must be taken in order that that
may be accomplished.

Mr. WALSH of Montana. Mr. President, I do not know
whether the Senator is advised that the Committee on Agricul-
ture and Forestry of the Senate had the matter under consid-
eration and considerable testimony was taken. I am mot sure
that that committee might not as well review the subject as the
Committee on Finance,

Mr. SMOOT. I will say to the Senator that the Committee
on Finance day before yesterday was considering the question.
Of course, the Committee on Finance thought, as far as an
embargo was concerned which affected the revenues of the
country, that that was the proper committee to consider the
question.

Mr. WALSH of Montana., I do not desire to engage in any
controversy concerning the appropriate committee. It is a
matter of no consequence to me whether dealt with by one
committee or the other, but considering that woo! is now
on the free list, I can not see that it necessarily falls within
the jurisdiction of the Finance Committee. However, the testi-
mony taken before the Committee on Agriculture and Forestry
on yesterday can be transcribed for the use of the Finance
Committee for what it is worth if they may desire to use it.

Mr. SMOOT. Of course, there is a duty upon manufactured
woolen goods, I will say to the Senator, and that involves this
same question. Of course, when you place an embargo on wool
you must not fail to place an embargo upon woolen goods, be-
cause if that alone should be done very little favorable results
would follow. But I will not take the time of the Senate to go
into any further discussion of it at this time.

Mr. KENDRICK. In support of the statement made a mo-
ment ago by the Senator from Tiah [Mr. Sarcor] with refer-
ence to the urgent need of action in behalf of the mutton and
wool industries of the West, I ask permission to read a copy
of a telegram that has just been received here in regard to the
shipment of a trainload of sheep from one of the shipping points
in the State of Wycming.

The VICE PRESIDENT, Is there objection? The Chair
hears none.

Mr. KENDRICK. The telegram is addressed to J. M. Wil-
son, care Raleigh Hotel, Washington, D. C., and is from one
of the largest commission houses in the Union Stock Yards.
It reads as follows:

Ux10% Srock Yanos, ILL,
December 9, 1920,

J. M. WILsoN,
Care Raleigh Hotel, Washington, D. C.:

Nimeteen hundred a!{d eighty-six ewes sold to Wilson & Co. at
2.10 per hundredwelight, average 93 pounds gross proceeds, including
23 dead sheep, $3,878.11; transportation expenses, including freight,
switching, feed charges in_transit, and war tax, $2,804.12; yardage,
sl{iﬂ.s;;zgre insurance, 70 cents; commission, $240; attendants'
charge, L

Ee, § CrLay RomiNsox & Co.

$2,804. 12 Total Rgroes_ . o eI 3,878, 11

159. 'E_!é Totaliehargeac. L S 3, 224, 66

- 0 B —

240, 00 x Net. = 2)653. 45
20, 00 i

82. 67

3, 224. 66 7
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The startling thing about this information is the summed-up
fizures of the cost and fixed charges of moving this shipment of
sheep, The total gross proceeds were $3,87811, the total
charges were $3,224.66, and the net to the owner was $633.45.

Mr. SMITH of South Carolina. For how many sheep?

Mr. KENDRICK. For 1,986 slieep.

Mr. SMITIT of South Carelina. It would have been. better
for the owner to have brought them: here and sold. them for
lamb: chops.

Mr. KENDRICK. This information clearly shows that pro-
portionately $5 of the gross receipts went to pay fixed charges
and $1 went to the owner of the sheep as his part of the pro-

ceeds,

Mr. WARREN. Did my colleague state what the net proceeds
per head were on those sheep?

Mr. KENDRICK. In answer to my colleague, I will'say that
I omitted to give the net receipts per head for this shipment of
stock. They were @ trifle over 32 cents per head.

Mr. WARREN. I understand, then, that the total net pro-
ceeds to the producer—the grower—was a irifle over 32 cents
a head for those sheep, which cost him to raise not less than
$6 to $8 each per head.

Mr. KENDRICK. It was 32 cenis and a fraction per head:

Mr. WARREN. Was that on the Chicago market?

Mr. KENDRICK. Yes.

Mr. KING. May I ask the junior Senator from Wyoming
[Mr. Kexprick] if it is not a fact that there was no other mar-
ket west of Wyoming to which these sheep could have been
shipped. where a better price could have been obtained?

Mr. KENDRICK. I assume that the owners selected the
market that seemed to be the most inviting at the time they

made the shipment. There are other markets west of the Mis--

souri River, certainly; but, for what probably seemed to be
very good reasons, the shipment was: consigned to. Chicago.
There is not, as-a rule, very much difference in the prices re-
ceived at any of the various larger markets.

Mr. McCUMBER. If I understand the Senator correctly the
producer of the sheep received for each sheep something less
than we pay for one lamb chop.

Mr. KENDRICK. In answer to the Senator from North
Dakota, I will say that 32 cents would undoubtedly be less than
the price charged for a lamb chop.

h:lr. McCUMBER. I think I am paying something more than
that.

Mr., THOMAS. Mr. President, I have not the letter with me,
but I am in receipt of a letter from a merchant whose com-
plaint is that, owing to the decline in prices, his inventory taken
at present values would show a distinet and decided loss of
something like 40 to 50 per cent of the cost price of his stock
of goods. He is unable to make any sales that do not involve
o distinet loss to him. I merely mention this as showing that
we are all complaining of a universal condition. The difficulty
is that just at present the retailer, the hotel proprietor, and
others have not as yet been affected to any appreciable degree
by these conditions. As the Literary Digest said a few days
ago, “the price of wheat has come down all unbeknownst to
bread.” I am inclined to think that when we realize that we
are going through the inevitable proeess of readjustment conse-
quent upon that reaction: which has been coming for a long
time, we will hesitate before applying speedy and ill-considered
remedies to a universal condition.

Mr.. SMITH of South Carolina.
the suggestion of the Senator from Colorado, surely the Senator
does not mean to say that he thinks it is a nataral condition
now confronting the producers of meat, bread, and textiles
when tlie price they are receiving is anywhere from 200 to 300
per cent below tlie cost of production; so that if they are
forced to sell their commodities: on the market at the present
prices and assume that indebtedness—those who are able to

assume it—it will be, under the present conditions, years and

years before they will be able to liquidate.

Mr. THOMAS. I do not mean to say that tlie condition is a
natural one in the sense that it is a normal condition, but it is
natural in the sense that it is inevitable; it is history repeating
itself; perhaps on a larger secale, because the causes bringing it
about were larger. It is not unprecedented; it is not un-
paralelled. It was and has been inevitable; and we can not
expect to reach the normal conditions that prevailed before the
war except by going through the long, painful, and losing
process of readjustment.

Mr. FLETCHER. Mr. President, may I ask the Senator
from Wyoming if Ie will be good enough to give us the sepa-

rate items of transportation and' of the revenue tax, so that we:

may get an idea of what part of this expense is properly
chargeable to: transportation? According to the figures ag I'
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canght them, the sheep brought in Chicago more than a dollar:
a head, but the proceeds were eaten up largely by expenses,.
The Senator mentioned some of those expenses, but we did not
get to the items of transportation and war tax.

Mr, KENDRICEK. Mr. President, it will' be guite possible
to secure those figures in a little time, but it will take prob-
ably three or four days to get an itemized statement of the
freight, switching, and feed charges, and other costs of ship-
ment. If the Semator wishes it, I' will make an effort to
secure those figures,
thMr. FLETCHER. I had supposed the Senator had them

ere,

Ar, SMOOT. Mr, President, the trouble is that cattle and
sheep have Dbeen shipped to the market faster than it is pos-
sible for the market to absorb. I wish to say in this connec-
tion that I know that some of the woolgrowers, taking their
sheep from: the summer range to the winter range, have told:
bankers in my State, * My sheep are now here; I do not want
any expense attached to the foreclosing of the mortgage upon
them; come and take tliem; they are yours-; they are all L
have; and I want no additional expense incurred in the trans-
action:” That has- not happened once, but to my knowledge it
has happened a good many times. I say now, as I said before
the committee the othier day, that I am pesitive that half of
the: woelgrowers: of the West are bankrupt: I do net know
whether or not an embargo will save the other half. South
American wools are selling to-day at 9 cenis a pound. We:
to-day have in the United States over 800,000,000 pounds of
wool. Not 5 per cent of the last clip of wool in the United:
States has been sold. It remains in the hands of the growers,
or with the commission house of the growers. Many of the
growers of the YWest drew 25 cents a pound upen their wool
The commission men are demanding of them that they return
10 cents a pound upen the woel that they consigned to them. It
is impessible for them to comply.

I want to impress upon Senators the real situation. Perhaps
you do net like an embargo. I do not either, but I know that
it is the only way in which the industry, or part of it, can be
maintained.

The situation with regard to live stock is quite different from:
that with regard to other commodities. Commodities gener-
ally can make a loss one year and produce the same crop from
the ground the following year; but if you destroy an industry
like thig, if you allow the female stock that is now going by
the trainloads into the markets fo be sold for such prices as
have just been named by the Senator from Wyoming, it will’
take 25 years to resuscitate the industry.

I could go on and tell you, Mr. President, of the importations’
that are taking place. The Cleveland Woolen Mills the other
day bought a South American clip of wool that they have pur-
chased for years and years past, 1,500,000 pounds, in round
mumbers. It cost them 20 cents a pound, with all expenses and
commissions paid, delivered at the port of emtry. What does
that mean? It means to meet that price the woolgrower of the
United States can nqt receive one-half of what it cost him to
produce the wool.

There is enough wool in the United States to-day to furnish
the American manufacturers with all the wool that they will
require, even if the demand for woolen goods should increase
100 per cent from what it is to-day, for nearly two years if
there is not a pound of wool produced or imported into the
United States,

Mr, KENDRICK. Mr. President, will the Senator yield?

Mr, SMOOT. Yes; I yield to the Senator from Wyoming.

Mr. KENDRICK. Testimony was given before the Com-
mittee on Agriculture and Forestry yesterday that there is just
about a sufficient supply of wool in this country at this time
to provide amply for the needs of the Nation for a period of two
years, and we were also informed that there were enormous
supplies in other couniries that have been unable to transport
their wools for the last three or four years; so that with the
door left open for these other wools to come info the country
the situation is absolufely hopeless for the woolgrower.

Mr, SMOOT. Mr, President, I can say that whoever testi-
fled to that yesterday testified to an absolute faet. T do not
have to have the testimony that was given yesterday before the
Agricultural Committee; I know it. I Kpnow the ameunt of
wool in. the United States to-day, and where it is located, and’
I know the amount of wool that is consumed in ordinary times
by the American manufacturers; and I say without a moment’s
hesitation that if there were not-another pound of wool pro-
duced for the next fwo years, if there were not anether pound'
of wool imported into tlie United States for the next two years,
there is almest enough wool in this country to-day to supply
the requirements of the: American manufacturers.
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I recognize the fact that there are a few mills in the United
States that use a class of wool that is not produced in the
United States; but they can be counted on the fingers of one
hand, and they have at least enough stock on hand to run for
eight months. That is the very finest of Australian wool, with
a staple that is not less than 4 inches long. That wool is used
in this country for the purpose of making a No. 70 or No. 80
thread, the finest thread that is spun by a woolen mill. On the
other hand, there is a long, coarse wool, about 6 inches long,
that is used for making the wool linings of men'’s coats.

I think there is in this country now enough of that class of
wool to run at least a year, and all we ask is that an embargo
be laid upon wool now so that the wool that is in this country
may be used.

What will be the effect of it? It will raise the price of wool
to what the manufacturer thinks the duty will be that may be
placed upon wool at the next session of Congress, or whenever
the new revenue law is enacted.

Mr. KENDRICK. Mr. President——

Mr. SMOOT. I yield to the Senator from Wyoming.

Mr. KENDRICK. I should like to ask the Senator from
Utah if he does not think the effect of an embargo, in all
probability, would be not to increase the price of wool to the
consumer so much as it would be to fix some kind of a value on
it, so that the product could be marketed? Judging from my
discussion of the question with those who are financially ruined
by the situation, the woolgrowers are willing to sell at almost
any price, but the difficulty is not a question of price; it is a
market of some Kind, of any kind.

Mr. SMOOT. The truth of the ease is that England out-
played us from the very beginning, following the signing of the
armistice. England had an immense stock of wool on hand;
of course, there was a great stock of wool in Australia and
New Zealand, and shortly our market here was flooded with
foreign wools and at prices always just under the prices of the
Ameriean wools, and the price has been falling right down.
There is no market to-day for the American wool. The wools
of South Ameriea, as I say, are coming in here, and there was
recorded the other day a sale of quarter-bloods at 9 cents a
pound, and we can not compete with it., Why, last year, in
order to get the wool taken from the back of the sheep it cost
nearly 4 cents a pound to have it sheared.

Mr. President, this is the morning hour, and I shall not take
any more time now; but when this question comes up for dis-
cussion in a proper way I hope we may have the attention of
the Senate, for I want to call particular attention to just what
the embargo means, and what the new proposition means that
the manufacturers of the United States are making to the Con-
gress as a substitute.

It is that a charge shall be made upon the importation of all
goods into the United States, whether they enter free or
whether they are dutiable, of the difference hetween the ex-
change value of American money and the foreign money of the
country from which the goods were shipped. I will close by
saying that if there is a difference of 30 per cent between the
exchange value of the American dollar and the English pound,
it would mean a 30 per cent charge upon the wools that are
imported into the United States. The wool that entered the
other day, 1,500,000 pounds, was sold to the Cleveland Woolen
Mills at 20 cents a pound delivered at the port of entry, with all
expenses paid. Thirty per cent of that is 6 cents a pound; or,
in other words, that would make the wool cost to the importer
26 cents a pound. That will never save the industry in the
United States; and therefore, when the time comes, I think the
only way for us to do, if we are going to save the industry,
is to impose an embargo for a limited time.

Mr. HITCHCOCK. Mr, President, I should like to ask the
Senator a question before he takes his seat. I was not in the
Chamber at the time the Senator began. Has this wool come
from other countries than Australia?

Mr. SMOOT. Oh, Mr. President, South Ameriea is filled with

wool, and——

Mr. HITCHCOCK. Has the Senator any figures as to the
quantities?

Mr. SMOOT. I have not the fizures here, because I did not

expect the discussion to come up this morning; but I can give
the fizures to the Senator in pounds from every country. The
other day I introduced a bill placing an embargo on wool and
woolen goods, and the next morning a representative of inter-
ests in Argentine Republic was in my office asking me
whether I thought that bill was going to pass. He stated that
the Argentine was filled with wool, and that they did not know
where they could find a market for it unless they could place it
in Ameriea, and I will say to the Senator that that is the case.

Mr. HITCHCOCK. So the embarrassment has come more
from the Argentine Republic than from Australia?

Mr, SMOOT. Oh, no; from Australia particularly,
South Africa, and all of the South American countries.

Mr. WARREN. And New Zealand.

Mr. SMOOT. There is only a little from there.

Mr. HITCHCOCK. I ask the question because I notice, by
reference to some figures that I have in-my pocket, that the
imporis of all classes from Australin are materially smaller
this year than they were last year; and I was wondering, there-
fore, how it would be such a serious matter in the case of
Australia.

Mr. SMOOT. I want to say to the Senator that to-day there
is not 30 per cent of the woolen machinery running in the
United States. I mean, taking the country as a whole, there
are only about 30 per cent of the looms in operation in the
United States now. =

Mr. WALSH of Montana. Mr. President, I desire to say to
the Senator from Nebraska that the exact figures were given to
the Committee on Agriculture and Forestry yesterday by a rep-
resentative of the Tariff Commission who was present and
testified, so that the Senator can obtain accurate information
from that source. The fact is that the importations from Aus-
tralia are mounting up enormously.

Mr., SMOOT. Yes; and I will say to the Senator from Ne-
braska that the importations are increasing every day, and I
have no doubt but that from now on every pound of wool in
Australia and South American countries that can be shipped
will be shipped, with the hope of arriving here before any
action is taken by Congress. :

Mr. HITCHCOCK. The figures I have, to which I referred,
are official figures, and they embrace all classes of imports.
Last year, for the first 10 months, our total imports from Aus-
tralia were $49,377,000, and this year for the first 10 months
of the year they are less than $42,000,000,

Mr. WARREN. Mr. President, the Senator from Nebraska
will remember that the Government of the United States at the
close of the war had on hand some 600,000,000 pounds of wool
that it has been putting on the market from time to time, which
of course has added to the overload; and a large portion of that
wool was bought originally in foreign countries. There is at
the present time in the neighborhood of 40,000,000 pounds in
the hands of the Government that is thrown on the market from
time to time through sales effected by soliciting sealed bids,
formerly open bids, and that of course has helped an overload,
which has accumulated not only in foreign countries but here
at home, The trouble here is not the low price of wool so much
as it is that there is no market here for wool.

THE FINANCIAL SITUATION.

Mr. McCUMBER. Mr, President, there are quite a few dele-
gations who have been importuning members of the Finance
Committee for a meeting to consider the postponement of the
December 15 installment of taxes, and also to devise a method
of reducing those taxes. I had expected to ask permission,
at the close of the routine morning business, to present some
figures upon this proposition, so that those interested in the
question could for themselves judge whether or not it would
be possible for the Congress to grant them the relief they
sought. Inasmuch as there are only four days to elapse be-
tween now and the 15th, and we do not seem to be approach-
ing the end of the morning business, I am going to ask the
unanimous consent of the Senate to present, at this time, some
of twe figures showing the present financial status of the coun-
try, and the necessity for immediate cash to meet immediate
needs.

While there has been no meeting and no aetion by the Com-
mittee on Finance, the members of that committee individually
have been worked overtime in receiving delegations who, in
presenting their urgent appeals for remedial action by the
Congress, are reflecting the deplorable condition that is general
throughout the country.

There are two features of the general situation where the
demand is for immediate relief. The first of these, and most
important, is our agricultural collapse; the second, the heavy
inventory losses due to rapidly falling prices, for which relief
is sought by (a) postponing the December 15 installment of
the tax on 1919 profits and income, and (b) by allowing the
inventory losses of 1920 to be offset against the profits of 1919,
and, to that extent, reducing the amount of the December, 1920,
installment. While no one can speak for the final action of
the committee, or of the Senate or House, on these proposals,
it is eminently proper. and, to my mind, most urgent that the
taxpayers directly interested and the country at large be in-
formed at the earliest possible moment of the present financial
situation of the country, to the end that, they may exercise their
own judgment as to the probability or possibility of securing
the relief demanded. This is especially true as to the demand

and
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for the postponement of the last installment of taxes, which
falls due December 15.

I wish, therefore, to present a most general statement of the
conditions of the National Treasury, its immediate obligations,
and its cash assets to meet them:

Amount of cash in Treasury Dec, 6, 1920 - __ $160, 018, 235
Dec, 15 tax installment, estimated - _______ @50, 000, 000
Total 810, 018, 235
Turning now to our immediate liabilities:
Outstanding certificates mataring Dec. 15, 1920~ 700, 000, 000
Maturing Jan. 3-15, 1921___ SRy 300, 000, 000
Maturing Dec. 15, 1920 ___ 140, 000, 000

Total 1, 140, 000, 000

Thus, Mr. President, if every dollar of the December 15 in-
stallment is paid in full and the last cent in the Treasury, ex-
cluding the comparatively smallamount that will be secured
from general internal revenue sources and which will be far
more than offset by the amount paid out for general govern-
mental expenses, there would still be left by January 15 past-
due obligations of $329,981,765.

But even that deficit is based on the assumption that the
Treasury is milked dry—is left bankrupt. In making his cal-
culations and estimates the Secretary of the Treasury places
cash of $250,000,000 as the minimum of safety. .

Therefore, to keep the Treasury on a safe basis we must add
this sum, which brings the deficit or amount which must be
raised in some manner to $579,981,765.

But even this gigantic deficit, which requires immediate liqui-
dation, does not disclose the full truth. There must be added
to this whatever sum is necessary to make good deficits grow-
ing out of governmental operation of railroads, estimated by
the President in his annual message at $650,000,000, bringing
the total deficit immediately confronting us to $1,229981,765.

Mr. President, this is the situation, and it is the deficit that
meets our immediate gaze. DBut it is not the end of our diffi-
culties.

The Secretary, in his annual report, directs our vision along
a vista including two fiscal years, or two and a half calendar
vears, from the 1st day of January next. He leaves us with a
deficit on June 30, 1921, of $2,000,000,000, and on June 30, 1922,
of nearly $1,500,000,000,

I ask to have printed the report for these two fiscal years:

FINANCIAL STATEMENT.
[From report of Secretary of them'rzrgsisury for the year ended June 39,

On page 273 and following is o summarized estimate of receipts and
exgenditures for the fiseal year 1921, as follows:
Balance in Treasury June 30, 1920
Estimated receipts : ;
Ordinary ___ $5, 739, 565, 000
I*'ublic debt__ 60, 193, 375

Ipatal, B ST T ._$5, 799, 758, 375
Estimated expen-
ditures :

Ordinary-.__

Public debt"
(1n cluding
$2,509,5560,-
B00  certifi-
cates of In-
d e btedness
outstand-
ing matur-
ing within
year, but
not includ-
ing Pittman
Act certifi-
cates) —---

4, 831, 298, 931

3, 063, 443, 584

O] e 7,014, 742, 515
Excess of estimated expenditures over estimated
receipts

Estimated deficit in general fund June 30, 1921.__ 1, 755, 037, 119. 67
Estimated amount necessary for balance in gen-
eral fund June 30, 1921 250, 000, D00, 00

Estimated gross defieiency June 30, 1921_________ 2, 005, 037, 119, 67
Mr, KING. Mr. President:
The VICE PRESIDENT. Does the Senator from North Da-

kota yield to the Senator from Utah? .
Mr. McCUMBER. Certainly,

Mr. KING. Do the figzures which the Senator has just stated
contemplate any reimbursement to the railroads or contemplate
the payment by our allies of any portion of the interest upon
the $10,000,000,000 loaned them? -

Mr. McCUMBER. No. However, in the statement which I
have given, and which I stated was not taken into considera-
tion in the Treasurer’s estimate, was the sum of $650,000,000
to be paid to the railways, as shown by the message of the
President of the United States,

2,114, 984, 140, 00

Mr. SMOOT. Mr, President—

Mr. McCUMBER. I yield to the Senator from Utah.

Mr. SMOOT. I will say to my colleague [Mr. King] that
these figures do not include any deficiency appropriations which
may be made between now and June 30, 1921.

Mr. KING, I understand.

Mr. McCUMBER. We do not know what they will be.

Mr. SMOOT. Whatever sum they amount to will be added
to this.deficit.

Mr. McCUMBER.
fiscal year 1922,

Mr. KING. If the Senator will pardon me, of course, in
view of this enormous deficit plus the present condition of the

I wish now to give the figures fur the

country, it is apparent that this Congress ought to use the

ax wherever possible and prune the appropriation bills, which
will soon come before the Senate.

Mr. McCUMBER. That is one of my purposes in giving this
early statement of the situation,

Fiscal year 1922,

Estimated deficit in general fund June 30, 1921
(as above)
Estimated receipts :
Ordinary . §$4, 859, 530, 000
Public debt_ 60, 000

Potal = s e e

Estimated expen-
ditures :

Ordinary, ex-
clusive of
e x p e ndi-
tures on
account in-
creased
compensa -
tion of Gov-
ernment
employees,
of expendi-
tures
accpuntad-
ditional
compensa -
tion in
Postal
Service,
and of ex-
penditures
on acconnt
of new con-
g t ruction

in Nav{'_ﬂ 3, BOT, 419, 227

Public debt_ 465, 854, 860

$1, 755, 037, 119. 67

4, 363, 274, 092

Tota
! Excess of estimated receipts over estimated ex-
$3859, 947, 020. 33 |

565, 455, 908, 00
1, 198, 581, 211. 67

penditures

Estimated deficit in the general fund June 30, 1922_
Estimated amount necessary for balance in the
general fund June 30, 1922 250, 000, 000. 00

Estimated gross deficiency June 30, 1922 _ 1, 448, 581, 211, 67

Now, Mr. President, the estimated receipts and disbursements
for the year ending June 30, 1922, do not include deficits which
must be taken care of during the coming year. The President
estimated for the railroads $650,000,000. As nearly as I can
learn, this deficit, when all claims are in, will be nearly double
that amount, or about $1,125,000,000.

On October 31, 1920, there were still outstanding and unpaid
tax certificate obligations of the Government due from Decem-
ber 15, 1920, to March 15, 1921, of $3506,527,500. If we carry
the tax certificates to September 15, 1921, the total will be
$1,782,040,000. If we include the loan certificates which be-
come due within the year, this total will amount to $2,629,-
432,050. I call attention to page 22 of the report of the Secre-
tary of the Treasury.

Here is an importaint feature which we ought to take into
consideration. About $4,250,000,000 of Vietory notes mature
May 20, 1923, $800,000,000 of war-savings certificates mature
January 1, 1923, and $2,347,000,000 of loan and tax certificates
mature within the year. Within a period therefore of about
two and one-half years, ending May, 1923, there will become due
and payable $7,500,000,000 of Government war obligations. I
call attention to page 25 of the Secretary’s report.

It is worthy of note that the Secretary bases his estimate of
the deficit which will exist on June 30, 1922, on the assumption
that our revenue for that fiseal year will be $4,859,530,000, or
nearly $5,000,000,000. I do not wish to take a gloomy view
of our industrial prospects, but if 1921 as a whole is not a most
decided improvement over the last two months of 1920 this
revenue will not be one-half of that sum.

Now, with these great deficits, both near and far, staring
us in the face we are striving to find some way by which we
can relieve the agricultural situation. We hope for some kind
of relief through a revival of the activities of the War Finsuce
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Corporation. While wheat and wool are pouring into this
country in unprecedented volume, driving down the prices of
the American produet to half the cost of producing it, we are
about to ask this War Finance Corporation in some way to
finance the bankrupt countries of Iurope we can export
our wheat fo them. If we were business men—possibly I ought
not to say “and not statesmen "—we would follow our business
instinet and we would at least close the intake to our tank while
we were struggling to empty the tank through the spigot. But
of that hereafter.

We are now considering the financial situation. What the
farmer needs is money to live on until he ean get a half living
price for his crop. What the country bank needs is money to
loan this farmer.

Mr. President, in my State 23 banks closed during the past
three weeks. These bauks were all, with one exeeption, I think,
in a section of the country where there have been erop failures,
whole ¢r nearly whole, for three or four years.

During each of those years the banks of this section have
had to extend credits over the former years until they them-
selves can secure no further credits from the reserve banks.
Many other banks would have been closed except for assess-
ments upon stockholders,

Where can we get the money? The testimony of Mr. Hard-
ing, governor of the Federal Reserve Board, taken before the
Committee on Agriculture and Forestry, on the whole is to the
effect that the reserve banks have extended their credit as far
as they can safely do so; that if they were to further extend
those credits and the present conditions should ecentinue, it
might endanger our whole banking system.

Mr. GRONNA., Mr, President——

Mr. McCUMBER. I yield to my colleague.

Mr. GRONNA. I hope my colleague will not get the im-
pression that the 23 banks closed had been extended credit
from the Federal Reserve Board, because that is not the true
condition.

Mr. McCUMBER. No; they are State banks.

Mr. GRONNA. None of them belong to the Federal Reserve
System. .

Mr. McCUMBER. I am speaking now of the general plan
to get money to finance the situation in these agricultural sec-
tions. That must come from these Federal reserve banks,

Now, if these banks ecan not supply associate banks with
money suflicient to tide over the agricultural depression, how
can these same banks furnish the money to a foreign people to
buy these farm products? For, after all, what these farmers
must have, and what these country banks must have, is money,
and the credit that is not backed by cash somewhere in the baek-
ground is not a very reliable credit.

So it would seem to me that so far as the agricultural situa-
tion is eoncerned, the first, the real, the sensible thing to be
done is to close the intake pipe, stop the importations, and
give the American farmer exclusively the Ameriean market
so long as he can supply that market at living prices.

Mr. KING and Mr. NELSON addressed the Chair.

The VICE PRESIDENT. Does the Senator from North
Dakota yield; and if so, to whom? :

Mr. McCUMBER. I yield first to the Senator from Minnesota.

Mr. NELSON. Would not that result in depriving the people
of Europe of the purchasing power to purchase our products?
If Europe ean sell nothing to this country, how can they be in
a-position to buy our productis freely? Has the Senator con-
sidered that matter?

AMr. McCUMBER. Oh, Mr. President, there is no question
but what we can not continue to universally trade with a
° country where the balance of trade is always in our favor and
against that country unless that country ean get a balance of
trade somewhere else, But our first and impending duty now
is to take care of our own people if we can. They can not sell
their products. We are seeking through a governmental board
to provide means by which we can export these preducts to
foreign countries when, as a matter of fact, the same produets
are coming into this country in unprecedented quantities.

Why, I call the attention of the Senator from Minnesota to
the fact that during the month of October alone about 10,000,000
bushels of wheat, including flour, erossed the Canadian line for
Minneapolis. During the monih of November I am informed
that that will run at least to 12,000,000 bushels.

Now, we are seeking to export this wheat to Germany and
Austria and to finance those countries in gome way se that th
can buy our exports and thereby relieve the depression, when
the depression is growing continually by enormous imports into
the United States,

I now yield to the Senator from Utah.

Mr. KING. Mr, President, I was interested in the suggestion
of the Senator that the proposition had been made that we
finance the European nations so that they might purchase our
products. I wish to invite the attention of the Senator to the
fact that the manufacturers and producers of the United States
have extended to Europe approximately $4,000,000,000 of credit
during the past year or two. Unless there is a rehabilitation
of Europe quite speedily, unquestionably many of our pro-
ducers who have extended that eredit will not only suffer great
loss, but in many instances it will be irreparable Toss.

I was wondering if the Senator intends to discuss, before
concluding, the manner by which we should finance Europe.
It seems to me that if any finaneing is to occur by which they
are to purchase our products we must do something that will
put the European people to work, so they will have something
with which fo purchase. If they do not have money or products
with 'which to buy we can not, it seems to me, finance Europe
in the hope, in the end, of receiving back the amount which we
have advanced to them. b

Mr. McCUMBER. I know there is a great deal in that: but
we can not use our cash to put those people to work while our
own people are being put out of work, and there is the great
difficulty. It is the depression in our own country that we
must look out for first, and thus give our own people in the
United States an opportunity to earn a living, irrespective of
its final effect npon any other country.

My, DIAL. Mr, President—

- Mr, McCUMBER. I yield to the Senator from South Curo-
na. \

Mr. DIAL. I should like to ask the Senator from Noith
Dakota if these State banks had joined the Federal associn-
tion would they not have strengthened their borrowing eapacity,
and natarally would not that have relieved the sitnation, or
helped to relieve the situation?

Mr. McCUMBER. It is barely possible that if some of those
State banks were in the association they might in the past
have received some assistance in credit, but I doubt if they
could receive any to-day, even if they were associated, because
one of the banks in my State, I notice, that has just closed its
doors was a member of the association. There are a sufficient
number of national banks members of the association to relieve
the situation in that section of the country, provided they
could get the credit from the Federal reserve banks.

Mr. DIAL. Probably the reason why they could not get the
credit was that they wanted the money on paper that was not
eligible for rediscount.

Mr. McCUMBER. Undoubtedly that plays an important
part, but the real trouble is that credit has been so expanded
that the presidents and the boards of control of the Federal
banks feel that with falling markets they must keep their
re?er\'es up and their credits down in order to be perfectly
safe,

Mr, SIMMONS. Mr. President, do I understand the Senator
from North Dakota to argue that the situation in whieh the
wheat growers find themselves in this country wonld be relieved
if we were to place an embargo upon foreign wheat and not
permit any further importations into this country?

Mr. McCUMBER. Certainly; the situation would be greatiy
relieved but not fully relieved. The Senator can see for him-
self that a million bushels a month would have been a large
importation from Canada under ordinary conditions. In the
month of October there were about 10,000,000 bushels, includ-
ing the flour, that were imported free of duty into the north-
western markets, Canada has had a splendid erop. During
that month wheat dropped about 60 cents a bushel, just at the
timie that the Canadian wheat was coming in. With another
12,000,000 hushels in December, and at that rate of importation
for a few months, we shall have all the Canadian export wheat
in the United States, and we shall then be compelled to find
an export market not alone for the American surplus but also
for an additional amount equal to the Canadian surplus.

Mr. SIMMONS, The Senator, then, attributes the fall in the
price of wheat somewhat to those importations?

Mr, McCUMBER. Ob; yes; to a great extent.

Mr. SIMMONS. Buf, at the same time, I understanl the
Senator as saying that if those importations had not taken
place, and if those importations are not permitted in the future,
still the situation.in which the wheat growers find themselves
would not be relieved?

Mr. McCUMBER. Oh, it will not be completely relieved.
We are having a period of depression, and the wheat growers
and every other business must stand that; but a complete em-
bargo against importations would greatly relieve the situation.
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Mr., SIMMONS. There is no way to relieve that condition,
which would exist and be unremedied even by an embargo?

Mr. McCUMBER. Not completely to relieve it, I will admit,
but we are seeking in some way to palliate the trouble as much
as possible. And if we can relieve it one-half we should not
hesitate.

Mr, SIMMONS. Is it not a fact that, leaving out the ques-
tion of importations altogether, we produced last year, as we
have generally produced in past years, a very large excess over
the demands of this country?

Mr. McCUMBER. That must be qualified. As to the produc-
tion of a certain kind of wheat which was used for a certain
kind of flour, yes; of another kind of wheat, which is ralsed
extensively and, indeed, almost exclusively in the States of
North and South Dakota, eastern Montana, and Minnesota, no;
because they have not raised a sufficient amount this year of
the latter kind to meet the demands of millers for that c¢har-
acter of wheat for their trade. That is the kind of grain that
is coming over from Canada,

Mr., SIMMONS. And if that character of wheat sells at a
low price, that is reflected in the price of the other kinds of
wheat, is it not? .

Mr. McCUMBER. O, yes; certainly. K

Mr. SIMMOXNS. Then the crux of the matter is that an em-
bargo will not relieve the situation; that it is necessary in some
way or other to stimulate exportations of wheat? Is that not
true?

Mr. McCUMBER. Mr, President, I am in favor of both
propositions. \While I doubt if we shall get very much assist-
ance from the renewed activities of the War Finance Corpora-

- tion, I am hopeful that they will have a tendency to help to
some extent. I therefore would favor its revival, and I would
favor every possible measure that would tend to help the situ-
ation. To my mind, however, the embargo is far more im-

+ portant than any other proposed remedy.

Mr, SIMMONS. But the other is absolutely essential in
order to stabilize prices, is it not?

Mr. McCUMBER. No; I do not think it is absolutely essen-
tial. I hope it will help to stabilize the prices and assist us
some way in our connection with exports.

Mr. SIMMONS. I was apprehensive, Mr. President, from
the remarks of the Senator up to the time of my interruption
that he was going to oppose a revival of the War Finance Cor-
poration as a means of helping exportation.

Mr. McCUMBER. Far from it. I am in favor of as many
remedies as we can possibly put through that hold the slightest
promise,

Mr, SIMMONS. Mr, President, if the Senator will permit
me in his time to draw a parallel between the wheat situation
and the cotton situation I shall be very glad now to do so.

Mr. McCUMBER. If the Senator will allow me one moment
I shall be through, and then I shall yield the floor to the

Senator.

Mr. SIMMONS. I will only take a minute.

Mr. McCUMBER, Very well.

Mr. SIMMONS. The Senator from North Dakota has shown
to us that an embargo upon importations of wheat would greatly
relieve the wheat situation. In that particular the cotton situa-
tion differs entirely and fundamentally from the wheat situa-
tion.

Mr. McCUMBER. That is true.

Mr. SIMMONS. No embargo upon’ cotton will affect the cot-
ton situation in the slightest degree.

Mr. McCUMBER. Because we import practically no cotton.

Mr. SIMMONS. Because we export cotton and do not im-
port any except some Egyptian cotton. The only thing that can
relieve us is to provide some means by which we can export to
Europe the same proportion of our cotton products that we
have been heretofore doing.

I have seen some suggestions in the newspapers that this year
we have exported during the last few months about the same
quantity as we did last year. That may be so, Mr. President,
but our exports during that same period of time as compared
with our exportations in normal times is as three to one.

Mr. McCUMBER. But, Mr. President, the principal object
of this address is to reach the ear of those who are asking
favors of the Government., We want every man and every cor-
poration who must be called upon to remit for taxes to look
not alone upon their own discomforts but also upon the country’s
dire need. We want the soldier who is asking for immediate
action on a bonus bill to exercise patience and forbearance,
and to understand the grave financial difficulties that confront
Congress. And we want our appropriation committees to cut to
the bone and to keep appropriations down to the limit of the

bare necessity of government. This is no time even to dream
of new governmental projects which will call for Treasury dis-
bursements.

Mr. President, I have a copy of a letter from the Secretary
of the Treasury written in response to a letter from Mr,
FForbNEY, chairman of the Committee on Ways and Means of
the House of Representatives, pertaining to the matter of ex-
tending the time of payment of the December 15 installment of
income and profits taxes and also in regard to offsetting the
inventory losses of 1920 as against 1919 profits, The Secretary
of the Treasury very fully discloses why that would seem to
be an impossibility. I will ask that the letter written by Mr.
Forpyey and the answer of the Secretary of the Treasury may
be printed in the REcorp at this poiat.

The VICE PRESIDENT. Without ebjection, it is so ordered.

The letters referrcd to are as follows:

NoveEMBER 19, 1920.
Hon. Davip . HovsTox,
The Beeretary of the Treasury, Washington, D. C.

Deag Mr. HotsTox : The Committee on Ways and Means is in re-
ceipt of numerous communications from taxpayers referring to declin-
ing valurs and resulting inventory losses during the taxable year 1920,
Complaint is made of inability or difficulty in raising money to meet
the December 15 tax installment, and action is urged to postpone pay-
ment of the December 15 installment of income an Eroﬂts taxes under
certain conditions and legislation is advocated by them to extend the
“net loss " provisions of the revenue act of 1018 to the year 1920.

I would be pleased to receive any suggestions or recommendations
you may see fit to make in this connection.

Jery truly, yours,

J. W. FORDXEY.

TaE®SECRETARY OF THE TREASURY,
Washington, D, C., November 20, 1920.
Hon. J. W. ForD¥EY.
Chairman Committce on Ways and Means,
Washington, D. €.

Dear Mnr, ForpNEY : I received your letter of November 19, 1920. I
am glad to have this opportunlty of stating the Treasury's views on
the two proposals which have been made to you by certain taxpayers.
The first is to postpone the %uymant of the December 15 installment of
income and profits taxes. he second is that the * net loss' provi-
sions of the revenue act of 1918 be extended to the year 1920, presum-
ably to permit the deduction of inventory losses during the taxable
year 1920 from the unet income for the taxable year 1919, with rede-
termination of the 1919 taxes accordingly. Similar suggestions have
recently come to the Treasury. The agitation for these changes in the
law is doing much harm, and, from the point of view of the Treasury,
it is important that the sitoation be made eclear.

As you know, the revenue act of 1918 provided for the payment of
income and profit taxes in four quarterly installments due on March
15, June 15, September 135, and December 15. The taxes due on Decem-
ber 15, 1920, represent chiefly the final installment due in respect to
income and profits of the taxable year 1919. Taxpayers have already
had nearly 12 months' grace as to this final installment and have had
every opportunity to make provisions for its payment by setting ::P the
necessary reserves or purchasing Treasury certificates of indebtedness.
The Treasury Department, moreover, has adjusted its financial Sm-

m to the tax payment dates 6Jr0v]ded by the revenue act of 1918,

here are outstanding nearly $700,000,000 of certificates maturing on
December 15, 1920, and an additional $300,00G.OOD mature on January
3 and January 15, 1921. On December 15 there will also become pay-
able the semiannual interest om the first Liberty loan and the Victory
Liberty loan, aggregating about $140,000,000. To meet these heavy
maturities of principal and interest and at the same time provide for
the current requirements of the Government, enlarged as they are by
the extraordinary burdens imposed upon the Treasury in connection
with payments to the railroads, the Treasury relies chiefly on the
income and profits taxes gayable on December 15. This installment is
not expected to exceed 50,000,000. The Treasury must finance its
further rqurements. so far as they are not covered by ordinary current
receipts, through issues of Treasury certificates of Indebtedness, It
would be imtgoss!hle to defer the payment of the December installment
of taxes without forcing the Treasury to offer Treasury certificates in
prohibitive amounts.

Moreover, to extend the time for the payment of the December 135
installments would simply mean that the Treasury would, in effect, be
financing private business, which should provide for itself through
0 inal:ir banking channels, if necessary. In this respect the proposal
is not different from those Insistently made to the Treasury during the
last few months, that Government funds be made available in various
sections of the country to finance the holding of commodities or for the

rt of goods to Europe.

he suggestion that the * net loss” provisions of the revenue act of
1918 be extended to the year 1920 is egually impossible from the point
of view of the Treasury. Under the present revenue law the Treasury
receives in the year 1920 taxes based on the income and profits of tax-

ayers during the year 1919. The whole financial program of the

aovernmont requires that the Treasury be able to rely upon the collee-
tion of these taxes. No change should be entertained which would ren-
der uncertain the bulk of the Government's tax receipts and perha
result in heavy claims for refunds with consequent increases in the
public debt and additional short-term financing. There is, further-
more, no reason in fairness why taxpayers who made profits in 1919
and became liable to pay taxes on the basis of those profits should now
be permitted to throw upon the Government the burden of losses in-
curred in the conduct of their own businesses in the year 1920.

The 'Treasury must of necessity deromptly meet the Government's
bills. If uncertainty is to be introduced now into the fax payments
upon which the Treasur; princlpallg relies, it clearly will be_ impossible
for the Government to finance itself.

Yery truly, yours,
D. F. HotstoxN, Secretary.
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Mr, McCUMBER. I also ask, Mr. President, to insert as a
part of my remarks certain tables covering the points I have

discussed.
The VICE PRESIDENT. Without objection, it is so ordered.
The tables referred to are as follows:

Am f reasury Dec.
oo sk tn T % $160, 018, 235

Dec. 15 tax instaliment, estimated - ® 650, 000. 000

$810, 018, 235

Total
Outstanding ecertificates maturing Dee

15, 1920 700, 000, 000

Maturing Jan. 3-15, 192%_____________ 00, 000, 000

Maturing Dec. 15, 1920 _______ —— 140, 000, 000
Total . 1,140, 000, 000

‘ Deficit (with empty Treasury)
Minimum Treamryysatety balance.

329, 081, 765
250, 004, 000
579, 981, 765
e 650, 000, 000

1,229, 981, 765

Railway-operation deficit
Total deficit

FINANCIAL STATEMENT.
[From report of Secretary of them!érﬁmq for the year ended June 30,

;)errluﬁue 273 and following is a summarized estimate of receipts and
ex tures for the fiscal year 1921, as follows:
Balance in Treasury June 30, 1020_______________ $339, 947, 020. 33
Estimated receipts :
Ordinary -___ §5, 739, 563, 000
Publie debt__ 60, 193, 37
Total $5, 799, 758, 375
Estimated expendi- -
tures:
Ordinary ____ 4, 851, 298, 931
Public debt, B
incluoding
2,509,550,~
certifi-
cates of in-
debtedness
outstanding
:-i::ﬁ‘.;ring
I,
but mﬁ-
cluding
Pittman Act
3, 063, 443, 384

certificates.

Total 7,914,742, 515

Exmceg of estimated expenditures over estimated re-
8.
Estimated deficit in general fund

. . o ].J'nme 80.1&921____ 1, 755, 037, 119, 6T
Estima amount necessary alance general
fund June 30, 1921 250,000, 000. 00

Estimated gross deficiency June 30, 1921 _._______ 2, 005, 037, 119, 67
Fiscal year 1022,
Enb;!{nkd deficit in general fund June 30, 1921 (as
above
Estimated receipts :

——— $4, 859, 530, 000
Publie debt—_ 8 60, ..80: 000

2, 114, 984, 140. 00

§4, 919, 730, 000

Total
Estimated expendi-
tures :

> €X-
elusive of
expendi-
tures en fac-
eount in-
creased com-
pensation of
Gevexinment
employees,
of expendl-
tures ae-
count
tional com-
ensation

3, 897, 419, 227
465, 854, 865

4,283, 274, 092
Excess of estimated receipts over estimated expendi-
tures

565, 455, 908, 00

Estimated deficit in the general fund June 30, 1922_ 1, 198, 581, 211, 67
ted amount necessary for balance in the gen-

eral fund June 30, 1922 250, 000, 000. 00

Estimated gross deficiency June 30, 1922 .. 1, 448, 581, 211, 67

$1, 755, 037, 119. 67

Mr. SIMMONS. Mr. President, may I ask the Senator a
question ?

Mr. McCUMBER. Certainly.

Mr. SIMMONS. I assume from the statement of the Senator
that the majority members of the Finance Committee have con-'
ferred about this matter and that they have reached——

Mr, McCUMBER. They have not conferred as a committee,
of course—

Mr. SIMMONS. Well, informally,

Mr. McCUMBER. But the Republican members have in-
formally met a few times and a number of situations.!

Mr. SIMMONS. And they have determined that there shall
be no action and can be no action for the purpose of extending'
the time of payment of the next installment, due in December, '
of the income and profits taxes?

Mr. McCUMBER. No; Mr. President, they have not so de-
termined, because that determination would have to be made
by the committee. There has simply been a discussion among'
a few of the Republican members,

Mr. SIMMONS. They have decided that they will not do any-
thing to bring that matter before the Senate for action, have
they not? .

Mr. McCUMBER. Oh, I think that is not correct, becanse I
think the matter will come up before the committee, and the
committee will undoubtedly have a meeting in a very short time
to consider it. I am not presenting these figures on behalf of '
the committee nor on behalf of any members of the committee, !
but I am presenting them so that those who are interested in'
the postponement of the payment of the taxes due in December
may know that in all probability the request can not be granted.'

Mr. SIMMONS. Does the Senator mean that the committee
will be called together hefore the 15th of December?

Mr, McCUMBER. I hope so.

Mr., SMOOT. Mr. President, I wish to say to the Senator
from North Carolina that, so far as I am personally concerned,
I think the business interests of the United States ought to be
advised at once——

Mr, SIMMONS. That is exactly what I am trying to have
done. .

Mr. SMOOT. That the Government of the United States
can not extend the time for the payment of the taxes which
fall due on December 15, and, so far as I am concerned as a
member of the Finance Committee, I am ready to say that we.
can not do it, and I believe that the business interests ought to
know it. Therefore I make this statement.

Mr. SIMMONS. Mr. President, I entirely agree with the
statement made by the Senator from Utah. I do not think it
is practicable to extend the time, and I was trying to make it
plain and clear that it could net be done and would not be
attempted, so that the business interests of the country might
knew now, finally, that no effort in that direction will be made,

Mr. McCUMBER. That is my reason for presenting this
argument, to show how impossible it will be. Of course the
committee must finally determine that question for itself.

Mr, SIMMONS. That is true, and also as to the proposition

| with reference to allowing inventory losses.

Mr. McCUMBER. Yes. I think the report by the Secretary
of the Treasury is a complete answer to the request.

Mr. SIMMONS. Mr. President, will the Senator permit me
to ask him a question of another character?

Mr, McCUMBER. Certainly.

Mr. SIMMONS. The Senator in his very clear and compre-
hensive finaneial statement informs the Senate and the country
that on the 30th day of the coming next June we will be con-:
fronted with a deficit of something over $§2,000,000,000, as I
understood him, and that on the 30th day of June, 1922, we will

| be confronted with a larger deficit.

Mr, McCUMBER. No; with a somewhat smaller deficit.

Mr. SIMMONS. Then, I misunderstood the Senator.

Mr. McCUMBER. I make this statement, of course, from
the estimates furnished by the Secretary; I am not giving my
own but the Secretary’s estimates.

Mr. SIMMONS. That presents, of course, a very serious
situation, and I want to inquire of the Senator, who is the acting
chairman of the Finance Committee and who, I understand, has
informally conferred with his colleagues in the majority, if he
has himself individually or in conjunction with his associates
on the committee in the majority considered the feasibility of
utilizing a part of the indebtedness of foreign governments to
us in liguidation of this enormous deficit?

Mr. McCUMBER. I have not—I do not know whether any
other members have diseussed that subjeet—because I have
felt that it was impossible for any of the fereign governments
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to pay their debt now. I understand that they are not even
paying the interest on it—I am not certain as to that——

Mr. SIMMONS. I think that is true.

Mr. McCUMBER. And, of course, if they are not paying the
gtterest, we can hardly ask them to pay the prineipal in liquida-

on,

Mr. SIMMONS. That is undoubtedly true, Mr. President.
But is it not also true that it is pessible to get this indebted-
ness, or at least a large part of this indebtedness, reduced to a
form which we might use as seeurity for the purpose of raising
the necessary money?

Mr. McCUMBER. We have got the obligations of the gov-
ernments now, and I know of no form of an obligation that is
better than a Government bond.

Mr. SIMMONS. We have not got Government bonds.

Mr. McCUMBER. Whether we have Government bonds or
Government agreements, we have the strongest known obliga-
tion.

Mr. SIMMONS. The Senator is mistaken about that; that
is the trouble; I do not think we have any Government bonds.

Mr. SMOOT. We have the E O. U's of the foreign govern- |

ments; that is all

Mr: SIMMONS. We have their I. 0. U's, and that is allL

Mr. GLASS. We have their demand obligations, which can
not now be paid, but negotiations are pending for putting those
obligations into the form of long-time obligations,

Mr; McCUMBER. Those obligations bear interest the same
as our own securities, and that is why I spoke of them, not
really as bonds, but as Government obligations that are just
as safe as though they were Government bonds.

Mr. SIMMONS. I am not at all elear in my mind that any
use can be made of these securities when they are put in proper
form to help us out of the distressing condition in which the
Treasury finds itself; but I wanted to suggest to the Senator
from North Dakota, the acting chairman of the Finance Com-
mittee, that the matter ought to be very seriously comnsidered.
It is possible, it may be probable, that we might reduce the
bomds of certain of these Governments, like those of Great
Britain, to a form in which we might use them at some time
during the period between now and the 30th of June so as to
help us lignidate this deficiency.

Mr. McCUMBER. I am.in favor of having an early meeting
of the committee and inviting the Secretary of the Treasury
to be present, and seeing what we ean do along that line,

Mr. SMOOT. Mr. President, I have taken the position, of
course, that as long as the Governments owing us money can

not pay the interest on their obligations, the Governments can |

not pay the obligations themselves.
Ar, SIMMONS. Of course not.
Mpy; SMOOT. I have also taken the position that the indi-

viduals of these different countries are in no state whatever |,

to purchase the obligations, and in fact I doubt whether we
can sell them at all to any foreign country.

Mr, SIMMONS., Mr. President, may I ask t.he Senator a j

question?

Mr. SMOOT. Yes.

Mpr. SIMMONS. If we coulidl not sell the obligations to. for-
eign countries, could we not sell them te our own people?

Mr. SMOOT. I was just eoming to that, I was about to say

t therefore if we put them in a position whereby they
could be sold in small quantities, the only purchasers would be
Ameriean investors. I have my doubts as to whether that
would assist the Government very materially,. Whatever money
was used for the purchase of these foreign obligations by
American investors of course would be diverted from the invest-
ment of {he same funds in some other way, and it may be that
it would be of very little assistance in the situation as it
exists to-day.

The Senator referred to the fact that they could use them
as seeurity for the issuing of more Federal bank notes. That is
truoe, Mr. President. I think Congress could authorize that,
and -that we could issue more Federal bank notes upon this
indebtedness of foreign countries;.but we have lots of security
already in this ecountry that we could use as collateral for that
purpose if we want to inerease that kind of money,

Mr. KING. We are expanding our credit too mueh now.

Mr. SMOOT. In other words, as I said before, I never shy |
I knew that that is what we would |

at the word “inflation.”
have to come to, and that is where we were, and that is where
we are; and the only question would be, if we issued further
Federal notes upon this security it would be an expansion of
the currency of the United States and would be further inflation.
That is the way I look at it.

v

FINANCING OF AGRICULTURAL OPERATIONS.

Mr. GRONNA. I ask unanimous consent that Senate joint
resolution 212 pe taken up for consideration by the Senate.

Mr. SMOOT. Before that is done I desire to suggest the ab-
sence of a quorum, because there are some Senators who want
to be present when the joint resolution is taken up.

The VICE PRESIDENT. The Seeretary will call the roll,

The roll was called, and the following Senators answered to
their names:

Ashurst Glass Lodge Smith, Ariz,
Ball (Gronna MeCumber Smith, Ga,
Beckham Hale McKellar Smith, Md.
Harris MeLean Smith, 8. C.

Bra.ndasee Harrison McNary Smoot
Calder Heflin Nelson Spencer
Capp Henderson New Sterl lnF
Chambe:'ls.ln Hitcheock Norris Sutberland

| Colt . Johnson, Calif,  Nugent Bwanson
Curtis Kelloy Overman Thomas
Dial Kendrick I—'hipgn Townsend
Dillingham Kenyon Poindexter Trammell
Farnnld King Pomerene Underwood
Fletcher Kirby Ransdell Walsh, Mont.
France Knox Sheppard Warren

- Gay La Follette Simmons

. Mpr. HARRISON. I wish to state that my colleague [Mr.
Wirrrams] is necessarily absent; also that the Senator from
. South Dakota [Mr. Jounsox] is abhsent owing to. illness.

The VICE PRESIDENT. Sixty-three Senators have an-
swered to the roll eall. There is a quorum present.

Mr. GRONNA. I renew my request for unanimous consent
that Senate joint resolution 212 be laid before the Senate and
proceeded with.

The VICH PRESIDENT. Is there objection?

Mr. THOMAS, Mr. President, I have no objeetion to taking
up this joint resolution at the present time; but I received a
copy of the hearings only this morning. Se far as I have been
able to read them they seem. to me to be of great importance.
I expect to say something upon this measure, but in view of the
bulky nature of the hearlugs I do not think I shall be able to
read them to-day. Upon the understanding that if I am not
ready this afternoon the matter will go over until to-morrow,
I have no objection.

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the joint resolution (8. J. Res.
2129 direeting the War Finance Corporation and the Federal
Reserve Board to take certain action for the relief of the pres-
ent depression in the agricultural sections of the country, which
was read, as follows:

. Whereas there exists in the a

precedented and unparaliel

of the farmers to dispose of the corn, wheat,

other commotlities now in marketable t.ond.ltiun at prlm that wm
y the cest of production ; and

Itural sections of the coun
distress on account of the lnail
cotton, live stock, an

| Whereas the people of Europe are in dire need of the agricultural prod-

ucts pow in possession of the farmers of this country, hut are unadie
to purchase on account of existing financial conditions ;

Whereas, under an act of Congress, there was established the War Fi-
nance Corporation for the purpose of financing the exportation of
American products to foreign markets; and

Whereas the activities of the War Finance Corporation were suupeud.ad
in May, 1920, by an order of the SBecretary of the Treasury; and

Whereas the banks of the country are ulnble to extend evedit to the
farmer- in order that the products may be held until they ean
be sold in a fair and reasonable market: Therefore be it

. Resolved, etc., That the Secretary of the Treasury and the members
of the War Finance Corporation are- hereby directed to revive the

aetlvl:iea of the War Finance Corporation, and that said eorporation
be at once rehabilitated with the view of asaisuug in the finanecing of
the exportation of agricnltural products to foreign markets,
Sec, 2. That the Federal Reserve Board is hereby directed to take
such- action as may be necessary to permit the member banks of the
ederal Reserve Bystem, in accordance with law and conslstent with
'sound banking, to nt liberal extensions of credit to the farmers of
the country upon the securlty of the agricultural products now held
them, by permitting the rediscounting of such notes of extension
{the lowest pogsible rate of Interest.

Mr. DIAL. AMr. President, certainly the time has come when
we must do something to relieve the agricultural situation in
this country. I am just as far from being in favor of paternal-
'ism as any man in the United States. I do not think that it is
for the best interests of this country for our people to come to
depend upon the Government for help in normal times. It is a
bad precedent. But, Mr, President, these are abnormal times,
and we are living under abnormal conditions; and I felt many,
‘many months ago that it was the duty of this Government to
restore the War Finance Corporation.

It is not very good taste, Mr, President, to say “I told you
s0."; but when Congress adjourned in June I thought I could
see financial trouble ahead, certainly a great deal of it for my
section of the country. I therefore remained here and took up
with the Seeretary of the Treasury the question of the War
Finance Corporation resuming operations. At that time the

South had something like 3,000,000 bales of cotton which
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we carried over last season. A great deal of that cotton was
off grade, and there was no market for it. During the war the
Government had its goods made out of the best grade of cotton,
and some of the best customers for that grade of cotton have
been out of the market for many years. Then, with the new
crop coming on, I thought I could see where we would have a
great deal of trouble in getting rid of what we had on hand.
Therefore I thought it was very important to restore relations
with the different countries of the world which used our cotton,
and get it out of this country as fast as possible.

The Secretary of the Treasury did not think that was neces-
sary. At that time prices were reasonably good. But they
commenced to decline at once, and kept on declining. I came
back to Washington in August and took the matter up again
with the Secretary of the Treasury, and he was still of the
same opinion. At that time I conferred with all of the Senators
who were here whom I could find, and the Senator from Florida
[Mr, Frercuer], the Senator from North Carolina [Mr. Sia-
moNs], and I wrote a letter to the President, which I desire
to include in my remarks.

The VICE PRESIDENT. Without objection, it is so ordered.

The letter referred to is as follows:

AvausT 16, 1920.

The PRESIDENT,
The White House.

My Dear Mg, PrESIDENT : We desire to call your attention to the
condition of the farmers In this country and ask your help. For
varicus reasons the growius crop has been and will be a very expensive
one. Labor was scarce and high, fertilizers were high, and everything
that goes into the making of a crop seems to be at excessive figures.
Owlng to the congested condition of the railroads, the money situation,
and the state of exchange, a great deal of the last crop has not been
disposed of. Some time ago the War Finance Corporation ceased to
take on new business. We now desire to ask you to authorize this
corporation to resume active operations. We are not desiring the Gov-
ernment to engage in business which the citizens shounld carry on. In
ordinary times and under usual conditions we would not make the
above request. A few months ago some of us mentioned the matter
to the Secretary of the Treasury, but at that time he did not see the
necessity of taking on new businesss. We called at his office the other
day, as we desired to present the matter to him again, since conditions
had greatly changed within the last 60 days. Within this time wheat
has declined something like 60 cents per bushel, oats and corn in pro-
portion, and cotton about 8 cents a pound. In fact, all agricultural
products i:m: moving slowly, and this Iu the face of the harvest rapidly
approaching.

¥ Juring the war the Government ordered its supplies of cotton goods
made out of the higher grades; furthermore, of course, Germany and
Austria, and even other countries, could not receive their usual amounts
of American cotton. Therefore there is a great quantity of off-grades
staple in the South, for which there is practically no market. For
example, low middling cotton is quoted at 10 cents a ;()]ound, or §50 a
bale, under middling. The next grade is nearly $100 a bale under
middling, At present it seems that the growin% crop will be a very
large one and perhaps prices will continue to decline,

During the war the agricultural interests of this country did all they
could to buy bonds and otherwise support the Government in every
financia! way, with the expectation that the Government would con-
tinue to aid fhem to market their crops to the best advantage until world
conditions should become settled and normal. If it would require a
bond issue to accomplish this we certainly would not make the request.
The loans desired are temporary and would soon be repaid. We are
informed that thelir;- anra t:}]hout 153133;00.000 spindles in the world and
that a la majority o ese are e

We un:l%?'staagd tﬁat various European countries are exceedingly
anxious to purchase our cotton and other agricultural products, but
that it is essential that they shall receive some indulgence. e
manufacturing interests of Czechoslovakia have been particularly called
to our attention, as they desire to buy directly from our exporters, on
credits indorsed by their banks and guaranteed by their Government,
and further agree to hold the produet in trust for payment of the
urchase money.

. We are strosl;gly of the opinion that the War Finance Corporation
should resame operations, at least so far as agricultural products are
concerned.

The corporation while operating did considerable business and more
was being rapidly offered. Czechoslovakia espec!nl]{ WaS & very promis-
ing customer. \%’e have been urged by our constituents, and also by
trﬁmds of some of the Central European countries, to present the
ney of this matter strongly to the President.

‘o our certain knowledge a great number of farmers purchased
bonds and they borrowed money from the banks to carry these, expecting
to pay for them when they disposed of their cotton. You are doubtless
aware, Mr. President, that the farmers lose annually millions of dollars
because they have not had the opportunity of learning in its modern
phases the complex art of marketing to the best advantage. By
enabling foreign countries to purchase our surplus supplies our ware-
houses will be relieved so that they will be prepared to handle the
next erop, and customers will be enabled to pay their obligations to
the banks, thereby taking up their bonds, keeping these securities off
the market, and preventing them from being sacrificed. By this course
every interest in this country and abroad would be henefited. Sup-
plies will be placed where they are needed and many idle tp«m le of the
world will be enabled, In part at least, to pay thelr obligations. Bﬁ
giving ople employment the spread of unrest and bolshevism wi

be checEgd. We have been recently impressed more than ever with the
fact that it takes both time and credit to restore a war-stricken world.

We know of no ander work than aiding farmers to make their
employment successful. If some rellef is not granted, many of them
will face bankruptey. Just the knowledge that other markets have
been opened to their products will greatly stabilize conditions.

We respectfully urge your immedlate consideration of this suggestion
and believe that if you will authorize the measure proposed great
good will immediately follow.

Respectfully,

e,

F. M. SIMMONS,
Duxcan U, FLETCHER,
N. B. DiL,

Mr. DIAL. Commodities still continued to deciine, and the
American Cotton Assoclation had a meeting here and ap-
pointed a committee to see the Secretary of the Treasury. 1
was on that committee, and I again had a conference with him,
and he still adhered to the same opinion.

Mr. President, as I said before, I do not believe that it is
the right thing for citizens of this country to appeal to the
Government for help in case they can help themselves or in
ordinary times. But I felt that we were justified in coming to
the Government and asking relief, for the reason that during
the war all good people of this country bought all the bonds
they could possibly carry, and they expected help from the
banks. I know in my section of the country they subsecribed
very largely, and they had the cotton on hand, and they ex-
pected the Government to let the War Finance Corporation
function until they got rid of that commodity and until we
would be able to turn that commodity into cash and pay our
debts. :

We had great quantities of cotton in the warehouses and
were paying storage on it; the banks were carrying paper, and
the Government bonds were in the banks. If we could have
found a market where we could have sold our cotton, we would
have paid the debts to the banks, and the Government bonds
would have been taken out, thereby stabilizing the price of
these Government securities.

If a bond issue had been necessary to do that, I would have
said no. But all we need is just a little banking capital, in
transit, as it were. It would be but a few months after we
started to export the cotton until it would be made into goods
and the goods turned info cash. So I felt that the people of
this country had a right to expect the Government to let the
War Finance Corporation continue to function, because it was
established to meet just such an emergéncy as arose this
summer, :

Mr. President, being unable to persuade the Secretary of the
Treasury to change his mind, on October 26 T wrote the Presi-
dent another letter, which I desire to include in my remarks,

The VICE PRESIDENT. Without objection, it will be so
ordered.

The letter referred to is as follows:

OcroBER 26, 1920.
The PRESIDENT,
The White House.

My Dear Mg, PresipExT: I feel it my duty to again call your at-
tention to the condition of the agricultural interests of this country
and ask ycu to restore the War Finance Corporation,

While we all were prepared to expect some reductions in prices, yet
they have gone far below unyth.ln% dreamed of, and our people are
losing millions of dollars daily, while other countries are buying our
products at bargain-counter prices.

The War Finance Corporation is the onl
can help immediately, and the good people o
to expect this to be done.

I discussed this matter with Secretary Houston at length on three,
different occasions, and I must say thatr{e does not comprehend in the
least the situation, or he does not desire to assist the American pro-
ducer, and I feel that it is absolutely useless for anyone to confer with
him further on the subject. I am satisfied beyond guestion that he is
making more Republican votes than Senators *—unmsu and Lopce put
together. In fact, I look upon the situation as desperate and appalling.
The Republicans charge us with not letting the country be prosperous
even when it is in our power to do so.

I have conferred with Eretty much all the leaders of our party here,
amongst them Senators UxpErwoop, HITCHCOCK, SIMMoNS, RoBINSON
FLETCHER, and others, together with a number of Cabinet officers, and
1 bhave not yet found a single man who does not agree that the War
Finance Corporation should resume operations at once. J

Government agency that
this country have a right

The people of this country almost unanimously would approve and
applaud your action in granting the above request,
Yours, truly, - N. B. DiAL.

Mr. DIAL. Now, we find that all agricultural products have
declined greatly. Cotton has gone down from 43.5 cents to
something like 15 cents a pound. We have heard the discus-
sion of the wool market here to-day. We know wheat has de-
clined from $3 a bushel to something like $1.50 a bushel, and
corn from $2.30 down to something like 40 cents a bushel. So
I feel; Mr. President, that it is, not open to debate any longer,
but that we should act, and act quickly, because the whole
country is becoming embarrassed, not only the producers, but
the banks and everyone else, and whatever relief we have to
offer we should immediately put into operation.

Mr, -President, I gave out a short interview some time ago
which I desire to include in my remarks. It was along this
line, that if the banks of this country would join the Federal
Reserve Banking Association they would thereby strengthen
the association and aid themselves to borrow money and carry
the commodities until they eould get a better price for them.

The VICE PRESIDENT., Without objection, the matter may
be printed.

The matter referred to is as follows:
NoveMmeEr 12, 1920,
Senator DiaL was to-day Interviewed and asked whether or not he
bhad any further information or suggestion that would benefit the people
of the South in marketing their cotton. He replied that he had had
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esenitatives ‘of ‘practically
ctures cotton, :and ‘he was
He sent names

correspondlence and conferences with r
{every ecountry in ‘the world which ‘manu t
porry to -say ithat 'the universal ery was ‘' no anoney,
S ‘lmme 1";"?1“” tg for their eonsideration,

rt companies which are forming air
tqql.'ﬂlw Senator said it is no longer -a question of debate; the time is

upon us when we will have to revolutionize our method of marketing ;'

t -heretofore Europe had money to Luy cotton and New York ‘was
' also flushed with tunds with whi¢h to ald in exporting; that condl-
| tioms haye de‘::m ‘that Furopean countries 'were without funds and
. tThat New Yor!
than jn the Sout and the South would have to find a mnﬂ:el: and help
finance the exporfing of ‘its cotton; thut he was informed spinners in
| some of the countries could give satisfactory paper, but: mls is a matter
which will have to be declded as each case presents itself,

‘He said that he had noticed with pleasure -and deli ht ‘the TOgTess

lhnt is being made in" forming at least three rt and Kl wxport
4 pom 4n ‘the Bouth : that he hoped the en -cnpital .of :these com-
| panies would be subscrlh@d without delay.

He stated that in order to do business cash was desirable, but 'the
| next best thing was credit, and this could be .obtained in the following
| manner :

Thm are in ‘Seuth Carolina 82 national banks, with total resources

2‘39 071,000 ; there are 379 Statd banks, with total resources of
r$"0 155,000 ; that only 16 of these State banks, with total resources
odn. were ‘members .of ‘the Federnl Reserve System ; that
State banks which are not ‘members of the Federal Reserve System slltl
shave privilege of rediscounting théir paper “with sai
'hence there ‘were in Bouth Carolina 63 State -banks, with' rmurees of
gmaes-moo. ‘who ‘were ‘not ‘entitled ‘to ‘the -privilege of the Federal
eserve %ystem. agninst 98 natiopal banks and State ‘banka with re-

« sources of $146,124,000, whose pa was eligible for Tediscount,
‘Th re,* way us'to he p ourselves was for all of these State
banks 'to /become nntjannl banks, at least join ‘the 1

+Banking Association, in -which: event the

wing.ca ty would more
-than double .the amount that at present is nllmm'uks ‘Bouth

‘Carolina. If ‘this gshould be done in Bouth Carolina and a slm[lu pro-
eedure adopted all over ‘the Southf the qmestlnn of ‘marketing cotton

gradually would in & imoasure be 80
The Senator sald he ho at an mrly date to see all banks take ‘this
t ‘wounld not -only strengthen the Federal Re-

eourse, and by so 'doin {
serve Assoclation but would greatly ‘Increase their own useful-

ness and.aid their customers in innumerable ways.

Mr. DIAL. TFor ‘instance, in South ‘Carolina thére are only
82 pational banks, whereas there are 379 State banks, ‘and only
16 of the State ‘banks are menibers .of the Federal Reserve
Banking Association. Not half the banking capital.of our State
is represented ‘in ‘the membership of the 'banking ‘association.

Bo if they 'would ‘convert themselves linto national banks, ‘they:

would be in position ‘to 'have their paper rediscounted at all
times.

We have heard here to-day about the banks in North Dakota
failing. T am sorry for anybody who fails. It is 'a very dan-
gerous proposition when banks begin to fail. But I am in-
formed that only one of those banks was a national bank., I

want to appeal to the banks of this eountry to support tthe

Federal Tteserve Banking Association. T 'am 'a great friend of
that institution, ‘and 'had it not been for it 'this whole country
‘would have been in 'bankruptcy; po=sibily we ‘eould not ‘have
won the war, I was surprised to learn a short time ‘ago that
there ‘were more banks 'in the South, in our distriet, in ‘the
fifth district, not menibers than /in any other ‘section of ‘the
country, and down there we need ‘credit.

So the time has come, Mr. President, when the people of this
country must help ‘themseélves. While I believe it ‘is right that
the ‘Government should restore the War Finance Corporation,
Yet I do not believe in letting them operate very long, only until
eonditions become normal. We ghould turn our attention to
'helping ourselves, and I am glad that in the South we are

going to do that. "We are forming down there now an American.

Export & Import Co., with a capital of ‘several million ‘dollars,
with headquarters :in South ‘Carolina, under the most eompe-
tent ‘management, and we .are preparing ‘to -ship our goods to
where they are need

We are also forming ‘a bank, under ‘the Edge bill, with ‘some-
thing like §5,000,000 capital, with a ‘proposed capital of $10,
000, That is going to aid very much. We are nlso forming
other export companies.

We will hiave ‘to learn to help ourselves, Mr. Pregident, and
one way we can do it is by forming these export companies. I
am glad that there is'a meeting in Chicago to-day where they
proposed to form a hundred-million-dollar eoneern.

Mr. SIMMONS. Mr. President——

‘The VICE 'PRESIDEXT. Does the Senator yield to the Sen-
ator from North Carolina?

Mr. DIAL. I yield.

AMr. SIMMONS. I want to ask the Senator if he 'believes
those export corporations to which he is referring can properly
function unless this War Finance Corpordtion is reinstated and
enabled to furnish them the necessary funds?

Mr. DIAL. Not fully and suecessfully. T feel it would help
some, but I feel that they are the kind of an institution which
would get help from the War Finanee Corporation,

There is '‘some misapprehension -about .our .extending ‘credit
to European countries,

.

rters In the South and to the new
'| ration “without some means of raising money through these

geople could use theirs at a greater profit elsewhere,

Mr. SIMMONS. But the question T desired to ask the Sena-
tor was ‘whether 'he thought 'it was feasible for them to fune-
tion so as 'to aecompligh the purpose and object of their corpo-

'banks.

Mr. DIAL. Not fully. They could ‘help only in 'a 'small
degree, but they would help much more if we ‘would restore
the War Finance Corporation. Then nwe ‘could ‘get somewhat
adequate results,

T was going to'say that there was sonfe misapprehension about
our -desiring to lend ‘money to these foreign countries. Prob-
dbly we have already loaned those countries enough money.
But the proposition in connection with the restoration of ‘the
War Finanee Corporation is not to lend meney 'to those icoun-
tries, but to lend money to our exporiers, and they will stand
between ‘the 'Government and danger. We do not need 8o much
money, to my mind, as we need some guarantee company, or
something like ‘that, which will stand 'between the individual
produeer and the mills of the world.

I do not know that it is possible for the Government o go
into guaranteeing, 'but if ‘the farmers«of the South knew where
to sell their cotton, if ‘they knew that the .debt would be
eventually paid, they would have no objection to ierediting the
purchaser, and through the War Finance Corporation we ean
lend a small amount ‘to the ‘exporters, iand that woul@d help
carry the debt:glong. What we meed 1is ‘to put that cotton into
the ‘hands of 'people so ithat rthey can go ito ‘work. We have
the commedity mand it is deoing ms mo good. It is almost A
liability ; we are paying ‘storage con it; we are paying interest
on 'the money. ‘The” Government ‘hag the anssets, the ‘Govern-
ment has ‘the ships, ‘and 'the ships :are 'becoming idle, and we
want to put those ships:to use. In Europe they have the mills,
and a great many of ithe mills ‘gare intact; they were not de-
stroyed during 'the war. They 'have the labor, and the demand
is there for the ‘goods, and I feel that we ought to jput the
people of this country and of the world back to work. There
ought to'be more work. That is the foundation of money, and
‘that is ‘the way to put people on their feet. If not put to work,
they will be here again and ‘forever asking for help.

We see now 'all about over ‘the -world ‘that the idle are walk-
ing ‘the streéts; ‘they are ‘not producing ‘and making a Giving
for themsélves; ‘and 'if they do nodt do that, then they will be
‘here with their 'hats in ‘their hands ‘asking us to ‘support ‘them.
I feel we <hould take a lesson ito ‘ourselves now and itry ito
encourage‘every man in‘the world ‘to ' go to work,

Here is a 'commodity doing nobody any '‘good, and the demand
of ‘the wworld s Tor ‘it, .and if those people ;put their labor into
the 'product the ‘manufactured product would be worth amuch
more than the raw material, and thereby they avould create

wealth.

AMr. President, I believe that we ought mot to hesitate a day
to pass the resolution ‘to restore the War Finance Corporation.
It is mot only for the help it would deo the eountry by the
actunl money assistance; but, as the Senator from North Care-
ling [Mr, Smaaroxs] says, it will:enable these other corporations
to funetion, and the psychological effect of it will be wonder-
ful. The world will say then that these commedities have gone
low renough gnd we must begin to lay inour supply. The mills
of this eountry ‘and the jpeople who use these eommodities will
gay, “ They have gone low enough and we mmust begin ‘to pur-
chase.” Then we Wwill turn these declining priees upward.

'The people din 'my country are becoming bankrupt almost
daily. It s a sad state of affairs.

T 'do mot believe in finding fault unless we have a remedy to
suggest, -and I feel that the first we have to suggest
i8 to ‘aid ‘the people of the world to go to work. I feel that the
results of this 'war possibly are good in some respects, but I
feel we have acquired a good many false notions as a result of
the war. We have the idea of helping every man, and we have

a good deal of this flubdub stuff of short hours and do mothing
and support the other fellow .or let him eome to the Govern-
ment .and .get support if he can not get it anywhere else,

When we provide the people of the world with implements
and work ‘they will work out their own salvation. 1 believe
one of the highest callings in 1ie is to aid a man to thelp him-
self, If we .do mnot, but go on and dole out a little money, it
would be like ‘the story of (the Irishman, who said, “Faith, T
don't believe it is fair for some people to have so much and
gome so little. I think we should have a divide.”

And he was asked, “Pat, what difference would it make to
you if you had some money? You would get drunk and spend
it. What wounld you do then?"

He said, “TFaith, T would want to divide again.”

;8o ‘that ‘is the result of giving people sometling. The ‘idea
is to put these people to work and let them have the raw com-
modity with which to work.
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Another way we can help ourselves besides organizing these
export companies—and certainly the time has come when we
down South should organize more of them—we should organize
a strong export company, at least one in every State. Our
banks would be glad to exchange farmers’ notes for the notes
of the export companies indorsed by the farmers. Therefore
we would need very little cash money. :

Another thing, Mr. President, Europe is in a very chaotic
condition. We can not put Germany to work. Our good friend,
France, stands there, ard the reparation commission does not
fix the amount of the indemnity, and the Germans are not ready
to go to work. I have had some of them call on me to see about
buying products. But they can nét start real restoration of
prosperity in that country until they know what the amount of
the indemnity will be. I feel kindly to France, but I believe
we did everything in the world France could expect, and there
is no use for France to sit here now and keep the world in its
present condition by not going on and fixing the amount of the
indemnity, so that Germany can go to work in earnest and help
pay it.

It occurs to me that France is trying to do the impossible;
that she wants Germany to pay her debts and at the same time
she is not willing for Germany to get the raw materials with
which to work.

Another thing, Mr. President, I understand that Russia is in
the market for a large amount of raw products. They want
something like 500,000 bales of cotton, and they have the means
to pay for it. Yet our country is not dealing with Russia. We
are waiting on account of some indefinite notice that France
gave about some of the funds having been purloined, or some-
thing of that sort. But I noticed in the papers within the last
day or two that England had perfected an arrangement whereby
she will trade with Russia. So I think these cobwebs ought to
be knocked out of the way so that we can get into trade with
the whole world without caring anything about whether we
recognize the Governments or not.

I think the time has come when the people of the world ought
to have what they need to go to work with. I heard the Senator
from North Dakota [Mr. McCuamser] say to-day that in the
next two and one-half years there will be something like
$250,000,000 of Government obligations maturing, The time
has come when we should help our people get back on their feet
go_they can begin to prosper. If we throttle enterprise and kill
industry, after a while there will be nobody left in this country
to pay taxes. The amount that we have maturing here shows
that we ought to go to work and enable our people to convert
their useless commodities into cash and help the country become
prosperous again as it should be, so I hope that we will restore
the War Finance Corporation at once.

I want to say that I do not much believe in the second sec-

tion of the resolution. I think that is indefinite and possibly
weakens the proposition. I am not particular myself whether
that is adopted or not. I rather believe it would add strength
to leave it out.
. I have great faith in the Federal Reserve bank system and
no doubt it will extend eredit all it can, but I want to say that
the Federal Reserve Board does not lend a dollar. That is a
matter for the regional bank to attend to. The people at home
have gotten a little hysterical and have gotten stampeded a
little bit. Sometime ago there was a gentleman from one. of
my neighboring States here before one of the committees, the
president of a bank, very much excited, and I asked how much
his bank owed and how much it had borrowed. I am the presi-
dent of a bank myself and I know a little bit about borrow-
ing. He said he had not borrowed any except a little bit on
Government bonds. I told him he was not needed in Washing-
ton, that his place was back in his own State lending the farmers
money and helping to earry their cotton a while. I said, “ Go
on and send your paper in to the bank. There is no use to
worry about these people here. They do not pass on the paper.
That is done by your regional bank.”

If the banks of the country would be careful and take the
right kind of paper, the paper that is prescribed by law, and
send it in to their home bank, there is no question about it
being rediscounted. I never had any trouble. The people in my
community do not have any trouble with the right kind of paper.

Pretty much everyone except the retailer has taken his
losses and is ready to go to work in earnest. The retailers,
I hope, will soon see their way clear to mark off their losses
and meet conditions as they exist,

So I feel that things are very blue, but they could be worse,
and our own salvation is in our own hands. It is the duty of
the people of this country to turn their attention to production,
I feel that in the meantime it is nothing but right that the
Gevernment should help them temporarily until they can

get on their feet again by disposing of their surplus commodis
ties. We almost had a contract with the Government to expect
that much. We bought securities believing that they would
allow the War Finance Corporation to continue to function. I
hope the resolution will pass to-day.

During the delivery of Mr. D1ar’s speech,

The VICE PRESIDENT. The morning hour having expired,
the Chair lays before the Senate the unfinished business, which
will be stated.

The ReAping CLERK. A bill (S. 8944) to create a Federal
live stock commission, to define its powers and duties, and to
stimulate thé production, sale, and distribution of live stock
and live-stock products, and for otheér purposes.

Mr. GRONNA. I ask unanimous consent that the unfinished
business he laid aside.

Mr. KENYON. Temporarily.

~Mr. GRONNA., That it be temporarily laid aside.

The VICE PRESIDENT. .Is there objection? The Chair
hears none.

Mr. GRONNA. T ask that the Senate proceed with the con-
sideration of Senate joint resolution 212.

The VICE PRESIDENT. Is there objection? The Chair
hears none. The Senator from South Carolina will proceed.

After the conclusion of Mr. Drar’s speech,

Mr. SMITH of Georgia. Mr. President, the Committee on
Agriculture and Forestry has unanimously recommended this
resolution embodying, first, a definite direction that the duly
constituted authorities resume the activities of the War
Finance Corporation, and, second, a direction that the Federal
Reserve Board take such steps as are necessary to permit the
rediscount of farm paper on as liberal terms and at as low
rates of interest as are consistent with sound banking. The
second section is not really directory; it is suggestive of the
opinion of the committee that further relief would be proper;
but the first section is mandatory. It directs the officials in
charge to operate the War Finance Corporation.

The original War Finance Corporation act created that cor-
poration while the war was going on, The corporation was
created with limited authority. It could only help finance
enterprises or individuals engaged in producing for the Gov-
ernment war supplies or banks that were financing such insti-
tutions. That part of the act has ceased to be effective
}:ccause we are having no war supplies made, now that the war
S Over.

About the 1st of March, 1919, we amended that act and gave
new powers and duties to the War Finance Corporation. We
charged it with the duty of helping extend our exports after
the war was over, and we provided for the continuation of this
work by the War Finance Corporation for 12 months after the
proclamation of peace, :

We provided that the War Finance Corporation could issue
and make loans up to a billion dollars, limited, however, to
helping carry credits necessary for exports, either directly aid-
ing the exporters or the banks who were aiding exporters.
The War Finance Corporation rendered a great service during
the war. It did it at an expense of $388,000 and at a net profit
of §26,000,000,

Mr. THOMAS., The Senator means at an expense of
$388,000,000, does he not?

Mr. SMITH of Georgia.
net profit of $26,000,000.

It aided a number of enterprises, it helped to finance banks
that were financing enterprises, and it gave courage to indus-
tries on account of the fact that here was this powerful institu-
tion, the entire stock of which was owned by the Government,
with an ability to raise $3,000,000,000, authorized to help carry
these industries with loans longer than the banks would carry,
‘authorized to aid the banks in carrying their own loans to these
inglviduals, taking a place that the banks properly could not
take.

Now, Mr. President, the thought in the spring of 1919 was
that this institution eculd perform another great service for
our country. It required but little vision to realize that many
of .our former markets would be practically closed even after
the war was over, on account of the fact that the industries in
those markets would be unable to finance the purchase of raw
materials and other supplies in the way that they were financed
prior to the war. The war, of course, stopped many trade
routes, but the increased demand upon industry during the war
femporarily occupied all industries, all plants, and all labor,
even beyond the demand placed upon them in the prewar pe-
riod. But with the clese of the war, and with the cessation
of these war demands for supplies a collapse to a certain extent
was inevitable. The vision contained in this legislation was
that the War Finance Corporation could help stimulate a resto-

No; an expense of $388,000, with a
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ration of currents of trade and a utilization of markets which,
again opened with the close of the war, would not be in a posi-
tion to handle the necessary purchases to restore at once normal
trade.

Primarily the object was to serve our own people, to furnish
markets for our raw material, to furnish markets for the
products of the farm, the products of the mine, the products
of the factory, going to people who, on account of conditions
produced by the war, could only buy on long-time credits—
credits that exporters would not be prepared to give; credits
that banks would not be prepared to give. So Congress saw
fit to continue the work of the Finance Corporation, and,
according to the provisions now in section 21 of the act which
was passed in the spring of 1919 as an amendment to the
original act, the War Finance Corporation was authorized to
make loans and to help finance to the amount of a billion
dollars those directly engaged in exports or those financing
others directly engaged in exports.

The new power given to the War Finance Corporation was
limited to helping furnish the necessary credits to carry our
exports. Sixty per cent of the copper produced in this country
formerly was exported. A large part of it before the war went
to middle Europe. Zinc was exported; iron ore was exported;
agricultural implements were exported. Indeed, 12 months
before the war about 80 per cent of our exports were included
in agricultural implements, corn, wheat, wheat flour, bread-
stuffs, automobiles, copper, cotton, cotton cloth, electrical ma-
chinery, fruits, meats, and dairy products, iron and steel and
manufactures thereof, mineral oils, wvegetable oils, tobacco,
wood and the manufactures thereof, leather and the manufac-
tures thereof. The most varied lines of products were
exported. The bulk of the raw maferial went to Europe. Our
two chief customers, our two largest customers, were Great
Britain, and Germany, Germany being just behind Great
Britain.

Mr. KING.
raw materials?

Mr. SMITH of Georgia.
terials.

Mr. KING. DBecause Canada was and is a very large con-
sumer of our manufactured products,

Mr, SMITH of Georgia. I said “raw materials.”

Austria also was a very large customer for our raw ma-
terials. It was perfectly clear that the industries of central
Europe would not be in a position to restore current trade
routes from here to them by the consumption of the raw ma-
terial which they used prior to the war, nor would their people
be able to buy the foodstuffs, which in many instances they
needed, except on long-time credits. - It was a happy concep-
tion that the War Finance Corporation, which did such splendid
service to help strengthen production of war supplies during the
war, should continue after the war to restore trade routes, and
reestablish markets cut off durinz the war.

Mr. THOMAS. Mr. President

The PRESIDING OFFICER (Mr, Frercaer in the chair).
Does the Senator from Georgin yield to  the Senator from
Colorado? -

Mr. SMITII of Georgia. I do.

Mr. THOMAS. If my memory serves me aright, the War
Finance Corporation was created in the spring following the
armistice.

Mr. SMITH of Georgia. The Senator is mistaken. The
Finance Corporation was created in the early part of 1918.

Mr. McKELLAR. On April 5.

Mr. SMITH of Georgia. On April 5, 1918, ;

Mr. THOMAS. My .authority for the statement
Eugene Meyer.

Mr. SMITH of Georgia. Mr. Meyer could not have made that
statement. The Senator from Colorado will find that he is
mistaken. Mr. Meyer said in March, 1919, the amendment was
added to the act creating the War Finance Corporation au-
thorizing it to aid in the export business.

Mr. THOMAS. I accept the Senator's statement. .

Mr. SMITH of Georgia. 1 am sure Mr. Meyer could not have
made the statement attributed to him by the Senator from
Colorado.

Mr, THOMAS. I may have misread his statement.

Mr. SMITH of Georgia. Yes; or the printer may have made
a typographieal error.

Mr. KING. Mr. President, if the Senator will pardon me,
I think the original act was approved on April 5, 1918.

Mr. SMITH of Georgia. Yes, The amendment was made in
March, 1919, ;

Mr. KING. On March 3.

Is the Senator from Georgia now speaking of

Yes; I am speaking of raw ma-

is Mr.

Erxe——e11

Mr. SMITH of Georgia. Yes. Even in that short time, dur-
ing the war and just after the armistice, in those six months
the War Finance Corporation handled $750,000,000 of Liberty
bonds and Vietory notes, $825,000,000 of Treasury certificates,
and financed, or helped to finance, a large number of industries
and banks that had reached a point where they needed help.
It used practically no money from the Treasury. It now has
credit upon the books of the Treasury for about $375,000,000
that has never been drawn from the Treasury except to pur-
chase Government obligations.

Mr. HITCHCOCK. Mr. President, I think this q:tuation ex-
ists at the present time. I think the certificates have been sur-
rendered and that the Treasury has used the money.

Mr. SMITH of Georgia. The Treasury used the money all
the time as it saw fit. I said it was simply a bookkeeping

credit.

Mr, HITCHCOCK. I think the testimony of the Secretary of
the Treasury was that the affairs of the corporation were so
far wound up that the certificates of deposit in the Treasury
from the proceeds of its bond sales were surrendered, and that
at the present time it has no credit in the Treasury.

Mr, SMITH of Georgia. I think the Senator is mistaken.

Mr. GRONNA. Mr. President, will the Senator from Georgia
yield to me?

The PRESIDING OFFICER. Does the Senator from Geor-
gia yield to the Senator from North Dakota?

Mr, SMITH of Georgia. I yield.

Mr. GRONNA. I want to call the attention of the Senator
from Nebraska [Mr. Hrrcuacock] to the third annual report of
the War Finance Corporation, under date of November 30, 1920,
which shows that there was a balance due from the Treasury of
the United States on November 30, 1920, of $374,313,493.89,
practically the amount that the Senator from Georgia has
stated.

Mr. SMITH of Georgia. I have faken my figures from the
third annual report of the War Finance Corporation.

Mr. HITCHCOCK. If the Senator will permit, I was bas-
ing my statement in part on the testimony of Mr. Meyer, which
I heard, which is found on page 21 of the hearing before the
Agricultural Committee, as follows:

There is $§370,000,000 on deposit in the Treasury for the War Finance
Corporation. I would not like to see that money used. The Secretary
has used it already for general purposes. He canceled the War Finance

Corporation’s holdings of Treasury certificates. He used them to re-
duce the debt—which is not much of a way to reduce the debt.

Mr, SMITH of Georgia. The War Finance Corporation still
has to its credit the amount of money in the Treasury, because
there has been no action by the corporation officially winding
up its affairs. It can not be wound up as yet, and it has not
been wound up as yet, and no authority was vested in the Sec-
retary of the Treasury to withdraw the balance in its favor.
“Mr. McKELLAR. Mr. President, if the Senator will yield, I
think the matter can be cleared up by what Secretary Houston
says on page 44 of the recent hearing, as follows:

Senator Norris. Mr., Becretary, has the War Finance Board any,
money now ?
Secretary Houstox. It or the Trensury would have to borrow.
Senator Norris. It has not anything?
= Secretary HousToN. No; except a credit on the books of the
reasury.
Senator Norris. Did it have a surplus?
e Secretary HousToN, There were certain amounts deposited in the
reasury.
Senator Norris. Then it has all been paid back?
Becre HousToN. No; certain loans are outstanding,
Senator Norris, Do you know how much that has been ?
Secretary HousTON. The amount deposited in the Treasury?
would have to look it up.
Senator Nomris. Quite a Ianﬁz
Secretary HousTON. That will be uai]ahle Very soon when the an.
nual report is out, but I do not recall it offhand.
Mr, HEFLIN. Somethlng over 5300 000,0007
Secretary HousToN. I think so

Mr, THOMAS. Mr. President, if the Senator will permit me.
Mr, Meyer, on page 21, says:

There is $370,000,000 on deposit in the Treasury for the War Finance
Corporation, I would not like to see that money used. The Beeretary
has used it alreadg for general purposes. He canceled the War Finance
Corporation’s holdings of Treasury certificates. He used them to re-
duce the debt, which is not much of a way to reduce the“debt,

I think that statement s reconcilable with that of the Sec-
retary.

Mr, KING. Mr. Prasident, will the Senator permit me to
make an observation with a view to eliciting information?

Mr. SMITH of Georgia. I yield.

Mr. KING. I am anxious to get the Senator's views as to
the modus operandi by which if this bill shall be passed money
may be obtained for the purpose of financing American indus-
tries or exporters or manufacturers.

No; I
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Mr. SMITH of Georgia. I will give that te the Senator in
Just a little while.

Mr, KING. Very well.

Mr. SMITH of Georgia.
and I will do 8o now.

I do not think there is any difficulty about the War Finance
Oorporation getting all the money needed. It has the right to
issue under the amendment a billion dollars of its own paper,
There was no trouble in floating its own paper before. We have
no idea of asking for any bond issue by the Government. It
used little money from the Treasury during the war; in fact,
it helped the Treasury more than it called on the Treasury to
help it. Payment for its capital stock was largely a matter of
bookkeeping. It raised the money with which it operated prin-
cipally by the sale of its own notes, and that can be done again
and done easily.

Mr, KING. Will the Senator permit a further interruption?

Mr. SMITH of Georgia. Yes.

Mr. KING. Does the Senator think that they would have
been- able to have negotiated their own notes if they had net,
to use his expression, had the * petential force” of the Treas-
ury of the United States behind them and an appropriation of
$1,000,000,0007 The original bill called for $500,000,000. Sup-
pose there had been no appropriation at all and the corporation
had merely been anthorized——

Mr, SMITH of Georgia. ©Oh, T want $500,000,000 back of
them; I want them reinforced by the potential power of the
Government. It is the use of that potential power that makes
the activities of this mrpumﬂun of value to the whole people
of the country.

Mr. KING. Then, it m&a.ns that the Government of the United
States will gunarantee a billion doHars, if the corporation shall
issue that much of its paper or notes or bonds or whatever
form the security may take. The Government of the United
States is to guarantee the amount and the purchasers of the
paper are to understand that the Gevernment of the United
States is back of the paper.

Mr, SMITH of Georgia. Ii does net mean that; it means
this: The corporation has a capital stock of $500,000,000; it
has a surplus of $26,000,000 as a result of its operations. It
has, therefore, a capital of $526,000,000. It will issue its notes
backed by that capital, and its notes will be perfectly good
because they will be backed by ifts capital, and its loans will
also be based on good security given by borrowers. Its obli-
gations will be from exporters who are sound, backing the ad-
vances by good securities, and the credit papers which it will
hold will he those of banks which have advanced money to ex-
porters, Just as it worked satisfacterily before the war, so
can it mow function without calling on the Treasury for a

dollar,

Mr, GLASS., Mr, President, may I ask fthe Senator to ex-
-plain what the Secretary of the Treasury meant by this testi-
mony, on December 3, found on page 44 of the hearings:

All the money dt—
The War Finance Corporation—
has had, it received from the Treasury, earned, or borrowed.
Mr, SMITH of Georgia. Well, that is not true. My answer

is that it sold or disposed of $200,000 of its own paper, and it
did not receive fhat from the Treasury.

I have about reached that point,

Mr. SMITH of South Carolina. The Secretary said “ carned |

or horrowed.”

Mr. SMITH of Georgia. But he said “received from the
Treasury,” and the War Finance Corporation did not reeeive all
it used from the Treasury.

Mr, HITCHCOCK. Mr. President, if the Senator will permu:

an interruption, I think the statement quoted still remains prac-
tically true. Originally, the United States Government sub-
scribed $500,000,000 to the capital stock of this corporation.
That was Treasury money. On the faith of that money the
corporation borrowed two or three hundred million dellars.

Mr. SMITH of Georgia, Oh, I never guestioned that.

AMr. HITCHCOCK. BSo that the funds which they received
were elther Treasury money originally, or money borrowed upon
the faith of Treasury money.

‘Mr, SMITH of Georgla, Borrowed upon its eapital paid in.

Mr, HITCHCOCK., Yes; that is right.

Mr, SMITH of Georgia. I stated that emphatically, and I
stated that I wanted to have iis capital now back of it, fur-
nished by the Government, to enable it to serve the peOple of
this country.

Mr, KING. Mr, President, will the Senator yield?

Mr. SMITH of Georgia, I yleld.

Mr. KING. I am asking for information, because I want to
know just what the security is and who is to offer it.

I understand the last statement of the Senator to be that he
wants the capital of the Finance Corporation back of the loans.
That capital must be paid by the Government of the United
States. It can not be a mere bookkeeping transaction. The
Government must provide the capital. Neow, I ask the Senator,
Where is the five hundred millions or the one billion dollars
that is to constitute the capital of this corporation to come
from, unless the Treasury of the United States goes out mow
and borrows. the money?

Mr. SMITH of Georgia. It will not have to borrow it.

Mr. GLASS., Mr. President——

Mr, SMITH of Georgia. I de not waunt to yield further just
now. I want to go en new a little further. For the last half
hour I have not been able to proceed with my discussion. I
will yield in a moment.

- Mrd GLASS. I beg the Senator’s pardon for the mtermptlon
made.

Mr. SMITH of Georgia. I beg pardon. Go alhead with the
guestion. I have not yet answered the last question, however.

Mr, GLASS. It simply occurred to me, in connection with the
inquiry made by the Senater, that T should like to present what
the Secretary of the Treasury said in his examination on De-
cember 3 as to the process.

Mr, SMITH of Geergia. I beg pardon, if fthat is what the
Senator wishes to present. If it is a guestion he wants to ask
me, all right. I am familiar with what the Secretary said,
and that may be msed at any time by anyone who wishes to
discuss it.

Mr., GLASS. Yery well.

Mr., SMITH of Georgia. The original corporation had =a
capital subscribed by the Government ef $500,000,000. It used
only a small portion of the money. The money principally re-
mained in the Treasury, nearly aHl of it, and was used to meet
Government expenses. The money was not laid aside in a
pile and taken away from the other funds of the Treasury. It
had a bookkeeping eredit, and so it will now have its book-
keeping credit with the Treasury and will not, I believe, call on
the Treasury for funds, and there will not be a bond sold teo
raise money to put in the Treasury to carry the corporation. It
will have that liability of the Government back of it te help give
it a credit and a standing, just as it had before. It has, in addi-
tion to that, the $26,000,000 of profit that it has already made
in its business.

It is lending the Government credit to the War Finance Cor-
poration to help take care ef a responsibility and of an interest
invelving the people of the entire country, which, by reason
of the war we have gone through, ean not be handled in the
ordinary way, can not be met by erdinary banking. And just
as this corporation, with its reserve strength and reserve
power to aid industries and banks, was an inspiration to give
them courage, to enable them to act with force and power, so
it was contemplated that the War Finance Corporation, with
the privilege of extending loans to the amount of $1,000,000,000
to help carry the crediis necessary for the export of our trade,
would give courage, confidence, and backing both to banks, to
exporters, and to those aiding in financing exports. The psy-
chological effect alone of the War Finance Corporation resuming
work will be most helpful.

-In the shert time after the passage of the act of March,
1919, the War Finance Corporation made substantial contribu-
tions toward financing our exports, and at the time of its sus-
pension it had applications to aid in financing a hundred mil-
lions of exports. In March or April of this year, just before
the Secretary suspended the eperations of the War Finance
Corperation, our exports exceeded our-imports by $300,000,000,
In August of this year they fell to $60,000,000, a lower fizure
than at any time sinee October, 1914,

Is there a condition in our country which calls for a broader
market for the products of the toil of our people? A story has
been presented to the Committee on Agriculture and Forestry
which shows that the peed of these broader markets is met
sectional. It is nation-wide, and it goes further. It shows
that the loss of markets for the sale of commodities, largely
these taken from the soil, either by the farmer or by the miner,
has paralyzed the purchasing power of the people of those sec-
tions, and, paralyzing the purchasing pewer of a large part of
our demestic purchasers, the condition reaches on to the manu-
facturers in the East and the manufacturers in the middle
section of our country, and they are closing down and dis-
charging their employees from the loss of their domestic mar-
ket, which has been lost largely by the loss of our foreign
market.

If we can do something to broaden our exports, we shall not
only aid in relieving immediately the condition of the agricul-
tural and mining sections, the products from which are moved,
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but we shall aid in restoring among them the markets that
lhave consumed so much of our domestic production in manu-
factures. Let me illustrate by cotton how it wogks. 4

The export market for cotton is largely reduced. The pur-
chasing power of the people of the cotton-growing States is
largely removed. They have practically no market for the sale
of cotton. Business almost ceases in this section, comprising
one-fourth of our entire country, and the buying power of that
section stops. The manufacturers of the East and of the
Middle States lose their customers, and as they lose their
customers and suspend operations again the cotton producer
loses his customers even at home; and so it works in a circle,
On the other hand, broaden the market of export, aid in bring-
ing back the demand so far as it can be done of middle Europe
and southern Europe, and you again create purchasing power
in that section of the country which produces cotton, and that
purchasing power will reach out into the Eastern and Middle
States to furnish markets and give employment to the men in
their factories and their mills.

Take copper: The same situation exists, as we have been
advised before the committee, and the same thing is true of
many other lines of production.

Mr. POMERENE. Mr. President——

The PRESIDING OFFICER. Does the Senator from Georgia
yield to the Senator from Ohio?

Mr, SMITH of Georgia. I do.

Mr. POMERENE. What the Senator says with regard to
agricultural products applies with equal force to manufactured
products.

Mr. SMITH of Georgia. Yes.

Mr. POMERENE, To illustrate, in the city of Akron, which
is the center of the rubber industry of the world, they have
their warehouses filled with tires and other rubber products
which at the present time they are not able to market at all.
All manufactured products are on the same footing with others.

Mr. SMITH of Georgia. Our export of the manufactured
product has ceased, and the entire market in one-fourth of the
country has been cut off from them by the failure of markets
for the sale of cotton. You can not sell an automobile in that
section. You can not sell anything. You furnish a means to
export from Memphis, Tenn., 500,000 bales of the very low-
grade cotton that is found there, which is not used by American
manufacturers, which can be used in Germany, in Austria, and
Czechoslovakia. Their mills use the very short staple. You
put the exporters in the position where they can help finance
such sales and at once there will be a restoration of the pur-
chasing power. You have had cut off, first by the war and now
by the lack of ability to finance except on long-time credits, a
great part of the markets of the United States. It is believed,
indeed it was apparent, that the War Finance Corporation,
more than any other institution, could help restore these ex-
ports. I believe thoroughly in the export corporations being
organized under the Edge Act.

I believe in all possible help by the bankers. But back of
them all it was the purpose of Congress in March, 1919, to have
for 12 months after the proclamation of peace the War Finance
Corporation, with $500,000,000 from the Government, with the
power to handle credits to the amount of a billion dollars, to
aid and stimulate private enterprise and private banking; not
to compete with it, but to let it be known, * Do your best and
here in a way your Government is behind you; your Govern-
ment has created an organization to help back your exports.
Your Government recognizes the fact that conditions abnormal
still remain as the result of the war, and your Government pro-
poses, as it did during the war, for 12 months after the war to
aid in the restoration of trade currents and bring back to you
your markets which otherwise you can not reach.”

Mr. HITCHCOCK. Mr. President, I should like to ask the
Senator If he has the figures showing the amount of foreign
exports that have been financed by the corporation during the
period of its operation, the first 18 months?

Mr. SMITH of Georgia. The amount was not very great, be-
cause only a short time before its operation was suspended were
the calls made on it. It had pending before it applications for
a hundred millions which it was ready to extend at the time
the Secretary of the Treasury suspended it. I can give you a
number that it did aid.

Mr. HITCHCOCK. I have just found them in the Secretary's
report, and am very much surprised to find how little it did
during the period of its operations, very little for cotton, very
little for agricultural products, mostly for manufactured goods
for very large concerns.

Mr. HARRISON. If the Senator from Georgia will look on
page 22, he will find just what Mr. Meyer testified on that

point.
Mr. NORRIS. Mr. President

The PRESIDING OFFICER. Does the Senator from Georgia
yield to the Senator from Nebraska?

Mr. SMITH of Georgia, Yes.

Mr. NORRIS. The reason why there were not many agricul-
tural products exported under their operations, and so many
manufactured products, is I think very clearly stated in the
hearings by Mr. Meyer. Briefly stated, it took quite a while to
organize to handle agricultural products, because there were no
existing organizations. In the case of manufactured products
that was different, to a very great extent. I believe they did,
however, assist in financing the export of about $11,000,000
worth of wheat to Belgium ; eleven and a half million, the Sen-
ator from Oregon [Mr. McNary] says to me. Mr. Meyer said
at the time they were suspended they had a lot of organizations
ready by which they expected to be of great assistance in the
exportation of agricultural products, but it took some time to
get the organizations ready.

Mr. HITCHCOCK. Mr. President, I recall that testimony,
and I assumed that it was due to the fact that the time was
short. But here was an amendment which we adopted in
March, 1919, and which was in operation for something over a
year, and yet during that whole period the figures show that it
made the following advances:

For agricultural implements, $4,000,000 of exports; for con-
densed milk, $5,000,000 of exports; for cotton, $9,332,000 of
exports ; for electrieal equipment and supplies, $10,796,000; for
grain, flour, and foodstuffs, $12,229,000; for locomotives, $£5,000,-
(000; or a total of $46,347,654.

That total is an absolutely insignificant amount of our total
foreign exports, and I am surprised that the activities of the
corporation were so little directed toward the exportation of
agricultural products; and I am even more surprised that the
total they financed was so insignificant compared to our total
exports during that period.

Mr. NORRIS. Mr. President, the amount that was actually
‘expended, of course, does not tell the whole story. There
were a great many of these operations where they were behind
the organizations and had made an agreement to assist when
it became absolutely unnecessary for them to extend a dollar
of assistance., That is one of the great benefits that we hope
will result. It will not always mean, when we get a lot of
exports to go across, that this corporation will have a dollar
in it. The fact that.they are behind it, and these securities
are put on the market for sale, gives them a market that would
not exist if they did not have this corporation and its backing
behind them.

Mr, HITCHCOCK. If the Senator will permit me, carrying
out my argument, I find that during the first 10 months of this
year our exports have amounted to $631,000,000 and all that
this corporation financed during the year it was in actual epera-
tion wus only $46,000,000.

Mr, GLASS. The Senator is wrong in his figures. It was
nearly $8,000,000,000. 1

Mr, HITCHCOCK. I should say billions. That is billions,
as a matter of fact. It was $8,000,000,000 for the whole year,
approximately. The exact figures for the 10 months are $6,498,-
996,000, and that seems huge compared to the insignificant
amount of exports which this corporation financed, only
$46,000,000, during the whole year of its operations; and I was
going to ask the Senator how he ean explain the value of its
ser*lvices in promoting exports when during that year it did so
little.

Mr. SMITH of Georgia. That is explained in the testimony.

Mr. McNARY. Let me call the atfention of the Senator from
Georgia to the testimony of Mr. Meyer, which is found on the
bottom of page 21, and extending over to the middle of page
22, which goes to the very question of the Senator from Ne-
braska [Mr. HiTcHCOCK].

Mr. RANSDELL. Will the Senator from Georgia permit me
to say a word?

Mr, SMITH of Georgia, Certainly.

Mr. RANSDELL. I would like to have the attention of the
Senator from Nebraska, as I think I can offer one possible solu-
tion to his question. :

Following the armistice, late in 1918, the European ccuntries
and other parts of the world, I imagine, had considerable sums
of money with which to buy our products, I know that the
price of cotton remained at a very nice figure until the close
of the year 1919. I know there was no special eall on anybody
to help finance cotton. It was in such tremendous demand that
we could hardly get enough to supply the market. I imagine
that the same would apply to the very large amount of exports
of various kinds and sorts which were sent fo the other nations
of the world.

In other words, after we created the War Finance Corpora-
tion, in March, 1919, there were no demands made upon it
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Business was functioning without its -aid. It was only later
on, when these other nations had, I assume, exhausted their
funds, or their credits, to a very great extent, and were unable
to pay us the cash, that our exporters began to call upon the
War Finance Corporation. TUndoubtedly they were calling upon
it pretty lively, according to the testimony of Mr. Meyer, when
it ceased to function. Big demands were made upon it about
that time, shortly before it ceased to funetion. I grant you
that they had not been made upon it until shortly before it
ceased to funection, and I have merely offered that as a sug-
gestion.

Mr. HITCHCOCK. The Senator bases his statement upon
the assumption that our exports had fallen off, but, as a matter
of fact, our exports for the first 10 months of this year, when
the War Finance Corporation has not been functioning, are
actually Iarger than they were for the first 10 months of the
last year when it was functioning.

Mr. KING. And larger the last menth of the 10 than any
other.

Mr., SMITH of Georgia. We know that the raw material we
are talking about is not being shipped to middle Europe; that
it Is not going to the markets to which it normally went before
the war. We know that by proper finanecing it can be sent
there, g

The answer of the Senator from Louisiana [Mr. Raxsperr]
is the chief explanation, I think, of why the War Finance Cor-
poration was not more promptly called on to aid in finanecing
ithese credits. Our Government continued to extend to foreign
countries, to our allies, the loans invested in American prod-
ucts. They drew quite a large sunr from the National Treas-
ury after the armistice, which was spent in the purchase of
Ameriean products. They furnished the funds during that
period to continue to handle and to stimulate our exports.

But, as the Senator from Louisiana said, and as the Senator
from Nebraska said, in May, 1920, that fund had been ex-
hausted, and the private credits were beginning to be strained,
and the War Finance Corporation was being applied to, to aid,
and applications, amounting to a hundred million dollars, they
were about to approve at the time the Finance Corporation was
suspended. The representatives of all the farmers’ organiza-
tions in the United States have indorsed and urged the resump-
tion of work by the War Finance Corporation.

It is the opinion of the bankers and leading financiers with
whom I have conferred that the resumption of the duties of
this War Finance Corporation will greatly aid conditions
throughout the country.

It is the opinion of representative organizations of the States
that it is important and essential. There is an organization of
the chief executives of the States which meets once a year.
The governors recently met in Harrisburg. Let us see what
message they send to us fresh from the people of their re-
spective States. Among other things, it is said: >

Lot the Federal Government create a finance corporation of some
gort that will enable the people of other lands to obtain from us the
commodities they so greatly need, but for which they are not
to make immediate payment. We believe such a corporation to be
:?ttt:n;gnfeuslble and that its mere creation would substantially help the

The convention of governors, through a committee of their
number, presented it to your Committee on Agriculture and
Forestry.

The representatives of the agricultural interests have met
and begged for the resumption of the War Finance Corpora-
tion. The bankers have urged it. The governors of the States
urge it. Let us take counsel with them and listen to their ap-
peal. It represents the views of nearly all of our constituents.

Those who think it will do little must know that if it does
little it will certainly do no harm. Those who believe it can
do much, who hope for substantial results through ifs imme-
diate action and through its cooperation, ask you not to pre-
vent resumption because you think it will do little. If you do
not want it to act, the less it does the better you should be
pleased. We think it should resume its work, believe in what
it ean accomplish, and feel sure that the results will demon-
strate the accuracy of our views. 2

Now, with reference to the securities and the absorbing power
of any of those eountries that are requiring long-time credit,
I have had occasion to confer with men who have recently
visited them, who are familiar with their condition, and they
say that Central Europe can furnish us to-day a market not
equal to the market of 1913 but a substantial market and a
market which, by buying on long time, can give securities
that exporters and bankers will be ready to accept; that these
markets ean be brought to our people, and the War Finance
Corporation is needed to bring them to our people.

I would not undertake to give the details of the character of
the securities. Exporters and bankers are satisfied that sound

securities can be obtained and if they have an assurance of co-
operation to earry these credits longer than periods for which
banks carry lqams, they are ready to begin exporting, Every
carload of war material exported under such circumstances
will help, every shipload will help. It will help to bring back
normal conditions in our own country and it will help to restore
normal conditions abroad.

I am one of those who believe that the industrial restoration
of Central Europe and of Germany is esgential to the industrial
prosperity of the world. I believe further that the greatest con-
tribution we ean make to Europe is to furnish eredits that may
enable the purchase of raw materials to put their unemployed
to work, to let them again be ptirchasers, to let them again earn
a livelihood, fo let them again have a hope for the future; and
if Central Europe and Germany can ever be brought back into
industrial activity and again take their places as producers, it
will prove a great stone wall against which the waves of Bol-
shevism might roll, to be hurled back, doing no harm.

Mr. THOMAS. Mr., President, I do not wish to interrupt
the Senator if he does not wish to be in ted,

Mr, SMITH of Georgia. If the Senator desires to ask me a
question I am glad to yield.

Mr. THOMAS. I wish to ask a question, but to preface it by
a very short statement.

I agree thoroughly with the Senator in his view that the
economic restoration of Germany and of central Europe is
essential to the return of normal conditions throughout the
world. This is my question: How is it possible for Germany
and the people of Europe to undertake the work of rehabilita-
tlon until they are relieved from the undetermined and inde-
finable indemnity which the treaty has imposed upon them, and
under which the people ean not and up to this time have not
been able to determine what is to be expected of them during
their period of rehabilitation and afterwards?

The Senator, of course, knows that this treaty, unprecedented
as it is in many ways, is unprecedented in the fact that it im-
poses upon Germany an indemnity whose proportions no one
knows, but which are to be determined year after year by the
reparations commission, based upon what seems to be the
ability of Germany to pay. I can not imagine any people in
the world being able to go to work under econditions of that
kind. 2

If T were mortgaged similarly to the Senator from Georgia
because of our financial relations, I certainly would not long
entertain any ambition to get back upon my feet financially
and earn money when conseious of the fact that every dollar
over and above my means of existence would go to the Senator,
and without any limitation as to when that process would
cease,

I do not believe—but.I will net answer the question, as I
promised not to, but does not the Senator think that this is a
condition precedent to the rehabilitation of Germany—the fix- .
ing of a definite indemnity, so that she and her people may
know what they have got to meet and then meet it?

Mr. SMITH of Georgia. I will give the Senator my views
upon that subject with great pleasure. I regard it as utterly
indefensible to hold an unsettled charge against the people of
Germany. I think every influence this Government has should
be brought to bear to induce a deeision with reference to it—
to let the people of Middle Europe know what they are to pay
and fix their plans for the future to meet it. I should like to
see the sum fixed and bonds accepted, that it might be made
liguid, sold perhaps in part by the countries receiving the
bonds. I think the fair and just thing to a beaten foe is te tell
them what they are fo pay and give them a ehance to live.

But even though that is a hindrance—and I recognize it as
a hindrance—I have been satisfied that Inrge quantities of raw
material will be, with satisfactory securities, purchased in Ger-
many and in Central Europe.

Mr. WALSH of Montana., Mr. President——

Mr. SMITH of Georgia. One moment, please. I would say
probably not half as much as if their war indemnity and their
future liabilities were settled, but they must have work fo
live at all

I now yield to the Senator from Montana.

Mr. WALSH of Montana. "With the permission of the Sena-
tor from Georgia, I desire to remind the Senators who have
precipitated this discussion that the position which they have
advanced now is the position which was taken by the American
commissioners at the peace conferencé. The view thus ex-
pressed was very ably presented by the finaneial representative
on the commission, Mr, Baruch, and it is no new argnment for
anybody speaking in the name of the United States, but I de-
sire to remind the Senators of that treaty as entered inio be-
tween Germany and all the other Allies, the Allies other than
ourselves. If it is to be changed in any way it must come from
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negotiations between them and Germany. There is nothing
that the United States can do about the matter except to urge,
persuade, and I remind the Senators that in view of the situa-
ition we .are in at the present time our suggestion concerning
an amendment of that treaty aould probably net be received
hospitably.

AMr. SMITH of Georgia. It would not be very persuasive, the
fenntor thinks?

Mr. WALSH of Montana. No. : ;

Mr, THOMAS, I have made no such suggestion. I am aware
of the good work done by Mr. Baruch as our representative
upon the reparations commission, but unfortunately he could
not have his way. I think there is one thing, however, that
we can do, and that is te continue our policy of keeping out of
that treaty.

Mr., SMITH of Georgia. Mr. President, I have expressed
several times upon the floor of the Senate my views with refer-
ence to the treaty, and am rather indisposed to enter into a
discussion of the treaty unless it comes back here for our consid-
eration. I only was pleased to express my agreement with the
Senator from Colorado about the walue to the world of a
settlement of the indemnity swhich is to be required from Ger-
many, and if we are in a position to use any good offices, if
we should at any time in the mear future be in a pesition to
offer advice which might be heeded, T trust that all the influence
of our Government may be thrown on the side of bringing to
an end the indefinite condition of the indemmity and place it,
if possible, in a shape where it will be fixed, where it will be
settled by a bond issue, and where it may take the shape of a
liquid obligation, no longer handicapping tbe industrial condi-
tion of the world.

But, Mr. President and Senators, eoming back to the War
Finance Corporatien, there is no possible harm it can de, even
if the Senators who have asked a few gquestions are not satis-
fled that it did not do more before it was suspended, There
is -every reason to believe that it can do a vast deal of good,
that it can help broaden credit and help take care of credit
essential te our exports into eentral and southern Europe, for
even Italy and Spain have asked for credits beyond the erdinary
banking credits.

Now, the banks may extend the credits to the exporter, but
it would be difficult for them to carry those credits as long as
may be necessary. If the bank knew that the War Finance
Corporation was in a position to assist if the bank needed
assistance, it would act with more liberality and with less
hesitation. The same thing is true of the exporter.

As has been before stated, it is not simply ‘the finaneing
actually to be done by the War Finance Corporation that would
bring the benefit. It is the encouragement and ihe backing it
would give to exporters and bankers to handle the credits
themselves. The War Finance Corporation will greatly aid
the export corporation organized under the Edge Act. I be-
lieve that the overwhelming sentiment of the bankers and
business men of this .country is that this centribution fo the
rehabilitation of our export trade, this contribution to the re-
establishment of our markets, is .essential in the present con-
dition of our country.

Mr, CALDER. Mr. President, will the Senator yield to me?

The PRESIDING OFFICER. Does the Senator from Georgia
¥ield to the Senator from New York? .

Mr. SMITH of Georgia. I do.

Mr. CALDER. I hesitate to interrupt the Senator, but I
must leave the Chamber in a moment, and I desire merely to
comment at this time upon the point the Senator has made in
his remarks.

As chairman of a special committee of the Senate I had ocea-
sion to visit the western and southern sections «of the country
during the last month. Much of the information given by Mr,
Meyer before the Agricultural Committee was obtained by him
in traveling through the country with me and assisting me in
the work I was doing. My committee had under consideration
the question of the housing shortage and matters of thrift,
transportation, and fuel =as related to housing. We took upon
ourselves to inquire carefully into the condition of the Nation's
finances. We asked the bankers, we asked the business men,
we asked the merchants, we asked everybody that might be in-
terested in the rehabilitation of the country's business just
what they thought of this very proposal that the Senator from
Georgia is discussing, and I will gay to the Senator and to the
Senate that almost without exception we found the conserva-
tive business men and bankers of all that section of the coun-
try—and I speak now of the country west of the Alleghanies—
almost a unit in favor of the revival of the activities of the
War Finance Corporation. They believe that the psychology
of its revival would be helpful to business; they believe that, as

the Senator has stated, the activity of the corporation in the
way of eneouraging exports, without even advancing money at
all, will be very helpful; and they believe the country -could do
no better than to adopt this suggestion at this time. They sug-
gested other means of helping business, but this seemed to be
the one in which fhere was no risk to the country and a man-
ner in which credit eould be given and guarantees of ecredit
could be gotten and one through which the country would run
little or no risk,

If the Senafor will permit me, I should like merely to read
a paragraph from this morning's New York Herald, which the
Senator knows is the great conservative newspaper in the East.

Mr. SMITH of Georgia. I will not only permit the Senator
to do sn, but I shall thank him for doing it. :

Mr. CALDER. Among other things, this editorial says:

A merciless flogging has been administered to trade and industry
in this .coun uring mn atlon. Producers directly and

t
consumers indgectly bave paid a Ity far and above

» any sins they
ever committed. Producers have listened to sermons about increasing

production and satisfying the foreign demand as a means of cutting
down taxes and keeping a balance «on the right side of the ledger.
There is more corn, more cotten, more wheat, anore capper, more
steel ; there are more textiles and more ghees than the country can
consume, but there is only a restricted outlet for our surplus to the
markets filled with eager buyers abroad.

The editorial goes on and commends the action of the Com-
auittee on Agriculture and Forestry and the Members of this
body in urging that steps be taken to revive this corperation,
which the Senator so splendidly advocates.

Mr. BMITH of Georgia. 1 thank the Senator. I spent three
weeks in New York City just prior to the cenvening of Con-
gress. I then had an opportumity of conferring sith quite a
number of prominent bankers and thounghtful business men,
and I can not recall a suggestion from one that was not favor-
able to the resumption of the aectivities of the War Finance
Corporation and that did not indicate a belief that gpeat
value could be expected from the resumption of its activities,

As I have stated and as others have stated a number of
times, not alone what it would do, but the psychoelogical effect
of its resumption of operatiens as an agency of the Govern-
ment, the Government thereby recegnizing the importance of
our exports and showing its ‘willingness to help lead in the
export work for 12 months after the proclamation of peace,
would be profoundly beneficial.

Mr President, I offered on yesterday an amendment, the
real feature of which is to add, after the word “agricultural,”
the words “and other,” so that the joinf resolution avill read
“to resume the activitiecs of the War Finance Corporation
® % * +yith the view of assisting in the finaneing of the ex-
portation of agricultural and other products to foreign markets.”

If the Senate wishes to do so, T am willing to see the lan-
guagé left “ agricultural,” but I really do not think it ought
to be so restricted. I think it should apply to all lines of in-
dustry that may be helped, and at the proper time I shall ask
for the adoption of my amendment adding the words “and
other,” so that it will read “agricultural and other products.”

There is one other amendment also in the second section of
the joint resolution which I propose, in line 16, by striking out
the words *of extension.” I think, as expressed, it might be
understood to apply simply to the renewal of notes rather than
the extension of credits as an original proposition. So T have
suggested the striking out of the words * of extension.”

Mr, KING. Mr. President, before the Senator resumes his
seat and after he has concluded his remarks, I should be very
glad to propound one or two questions, with his permission.

Mr. SMITH of Georgia. I now yield to the Senator for the
questions.

Mr. KING. DMr. President, T have been very much interestedl
in the observations which have been made by the distinguished
Senator from Georgia, and with much that he has said I am in
hearty accord. T confess, however, to a lack of understanding
of the explanatien which the Senator has made with respect to
the functions of this corporation when it shall have been re-
vived, as to its powers, and particularly with reference to the
obligations of the Government. I can mot understand a system
of bookkeeping—for, if the Senater will pardon me, this is more
than a question of bookkeeping—I can mot understand a system
of bookkeeping which places under the control of this corpora--
tion, to use my expression of a moment ago and the Senator's
expression, as a potential force, backing its stock issue, $500,-
000,000 or $1,000,000,000, and yet at the same time that act dees
not create an obligation against the Government. ¥t seems to
me that when this corporation shall be revived—and I assume
now that it is defunct——

Mr, SMITH of Georgia. I object to the termr “ revived,” be-
cause 1 do not concede that it is dead. I want to subsiitute
“resume operations” for “revive." The joint resolution says
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“revive,” but I wish to substitute *resume operations,” be-
cause I deny it is dead; I do not concede at all the right of the
Secretary to kill it

Mr. KING. Well, assume that it is not dead, but is in a
moribund condition,

Mr. SMITH of Georgia. It is asleep. .

Mr, KING. As I understand now, it has not a billion dollars
or five hundred million dollars to its credit upon the books of
the Treasury. I assume, therefore, that by some process of
bookkeeping, which doubtless was authorized, the credit which
it received in the beginning has been charged against it and
the Treasury has been reimbursed for the original payment,
Now, if this moribund organization——

Mr. HITCHCOCK. Mr. President, if the Senator will permit
a correction there——

Mr. KING. Yes. ;

Mr. HITCHCOCK., I have discovered what has become of
that $500,000,000. In his report the Secrefary of the Treasury
says: s

The entire capital stock of the War Finance Corporation, $£500,-
000,000, has been issued and is held by the Treasury. This and its
reserve fund of about $25,000,000 are invested to the extent of about
$422,000,000 in United States bonaai notes, and certificates of indebt-
edness, and to the extent of about $103,000,000 in other loans and in-
vestments. =

Mr. SMITH of South Carolina. They can pass that to the
credit of the corporation when it resumes operations,

Mr. KING. If this organization, then, shall resume, it will
mean that there shall be placed to its credit the amount of
capital stock which it is presumed to have.

Mr. SMITH of Georgia. I think it is to its credit now; it
owned those bonds into which it put its money. I do not think
the Secretary of the Treasury has any authority at all to end it.
To suspend its operations was the limit of his authority, and I
doubt whether he had that authority; but the bonds in which
this money was invested belonged to the corporation.

Mr, KING. May I ask the Senator another question? If this
corporation owns those bonds, it is evident it has not paid
the Government the amount which it obtained from the Treas-
ury of the United States. Therefore, the Treasury of the United
States, unless it has sold the bonds for the purpose of replac-
ing the money which was placed to the credit of this organiza-
tion or has taken the money from taxation, has a deficit which
must be taken into account in determining the financial condi-
tion of the Treasury of the United States.

Mr, SMITH of Georgia. I consider that that $500,000,000 is
still the property of this corporation; that nobody has had the
right to take it from it. It drew about $125,000,000, and has
still to its eredit about $375,000,000—I use round fizures. That
amount should be to its credit on the books of the Treasury. It
had been invested in bonds and Treasury certificates, and the
amount should be to its credit on the books of the Treasury, if
the books of the Treasury are properly kept.

Mr. SIMMONS. Mr. President, I can explain that matter
to the Senator. The corporation invested, I should say, $120,-
000,000 in securities, which has not been paid back. It then
drew out the balance, or practically all the balance, of its funds
in the Treasury——

Mr. KING. Amounting to $500,000,000?

Mr. SMITH of Georgia. What was left of the $500,000,000.

Mr. SIMMONS. Yes; and bought Liberty bonds. Those
Liberty bonds have been turned over to the Treasury and they
have been given credit now for those Liberty bonds, which re-
stores their account to the same position in which it was hefore
they drew this money out and purchased Liberty bonds; so
that the corporation now has actually to its credit upon the
books of the Treasury about $385,000,000.

Mr. KING. If the Senator will pardon me, if it got from the
Treasury of the United States $500,000,000, which it must have
done in order to have invested part of it in bonds and to have
loaned the residue, and then repaid the Government the amount
received, and it has now received back credit upon the books
of the Treasury of the United States for this amount, and if we
now revive this corporation we must reappropriate $500,000,000,
or the bonds which the Senators say are to its credit, in order
-that it shall have either stock or assets, or whatever you please
to denominate the funds, with which it shall guarantee the loans
which it shall make.

Mr. SIMMONS. No; the Senator is wrong. They have that
credit there now, and it is not necessary to appropriate any
money. They have simply restored to the Treasury the money
which they temporarily took out.

Mr. KING. Does not the Senator understand that by the re-
vival of this organization we will restore to it, upon the books
of the Treasury of the United States, credit to the extent of
three hundred and some odd millions of dollars?

Mr. SIMMONS. Why, it already has it. We do not hnve
to restore it. It already has it.

Mr. KING. Then, if it has that eredit, how has the Treasury
of the United States been paid for the amount which it advanced
when the corporation was organized?

Mr. SIMMONS. Why, in Liberty bonds which were pur-
chased by the War Finance Corporation. The Senator knows
that the War Finance Corporation was in the market buying
Liberty bonds for the purpose of stabilizing the price of those

bonds.

Mr. KING. T understand that; yes.

Mr. SIMMONS. It bought those bonds of the Government,
and turned those bonds over to the Treasury, and the Treasury
gave it credit for the bonds on the books,

Mr. KING. Where did it obtain the money with which to
purchase the honds?

Mr. SIMMONS. It drew it from the Treasury, out of the
funds appropriated.

Mr. KING. Exactly.

Mr. SMITH of Georgia. We have appropriated £500,000,000
to it, and it drew the $500,000,000. It put the money into bonds.
The Treasury redeemed a part of the bonds held by this corpo-
ration, the statement shows, and when it redeemed them it gave
the corporation credit cn its books for the money.

Mr. KING. I understand that perfectly. Then it is obvious
that the Government of the United States is out $500,000,000
through an appropriation.

Mr. SMITH of Georgia.
this corporation.

Mr. KING. It means, then, if I understand the Senator's
contention, that a revival of this corporation permits it to make
loans, and back of those loans will be these Liberty bonds which
have been purchased by the money appropriated from the
Treasury, which will be a guarantee for the payment of the
obligation.

Mr. SMITH of Georgia. Back of the loans will be the obliga-
tion of the United States to pay the $375,000,000 that this cor-
poration has to its credit in the Treasury—yes; that is just
what I mean. It has one hundred and twenty-six millions and
more of assets, and this additional amount is to its credit in the
Treasury, and its credit in the country, and the credit on which
it sold its notes before was the fact that the Government ap-
propriated $500,000,000 to take all of its stock.

Mr. GLASS and Mr. SIMMONS addressed the Chair,

The PRESIDING OFFICER. Does the Senator from Georgia
yield ; and if so, to whom?

Mr. SMITH of Georgia. I desire to yield to whoever wants
the floor. I have been ready to yield for some time,

Mr, SIMMONS. I yield to the Senator from Virginia.

Mr. GLASS. Mr. President, the simple fact is that the Gov-
ernment, to the extent of $500,000,000, subscribed to the stock
of this corporation. When the corporation ceased to operate it
turned back to the Treasury, in bonds and credits, all of its
assets. So that technically it has to its credit these bonds and
these assets; but if it undertakes to draw them from the
Treasury again in order to revive its activities, the Treasury
must go out and by the use of certificates of indebtedness
borrow the money at 6 per cent interest in order to replenish
the funds of the corporation,

I do not care to be understood at this stage as either oppos-
ing or favoring this proposition. I am simply stating that fact,

Mr. SIMMONS. Mr. President—

Mr. KING. Mr. President, if the Senator will yield to me,
that is exactly the situation as I have apprehended it; but, as I
understood the Senator from Georgia, he was attempting to
demonstrate that there had been no obligation in the past nor
would be in the future upon the Treasury of the United States,

Mr. SMITH of Georgia. Oh, not at all.

Mr. KING. That is, that the Treasury of the United States
could advance this money, but keep it by bookkeeping within its
coffers, and that there is no obligation or liability upon the
part of the Government of the United States, and still it would
be available as a basis upon which to predicate the loans that
might be made by the corporation or to obtain credits to facili-
tate trade with foreign countries. :

Mr. SMITH of Georgia. Not at all. On the contrary, I have
sald that the Government subscribed $500,000,000 for the stock
and took the stock, and that that $500,000,000, whether left with
the Government or in the vaults of the War Finance Corpora-
tion, constituted its capital, and if in the Treasury the Govern-
ment would be liable for $500,000,000 if the notes of the War
Finance Corporation were issued and were not met. It is the
basis of its credit, absolutely and unqualifiedly. I never
doubted 1it. .

Mr. K¥NG.

Absolutely ; and it has the stock of

I understood the Senator to say that the War

Finance Corporation paid back the loan or the $500,000,000




1920.

CONGRESSIONAL RECORD—SENATE.

167

originally appropriated; but the last observation of the: Sen-
ator places a different construction on the matter.

Mr, SMITH of Georgia. That the War Finance Corporation
paid back the loan it made from: the public?

Mr. KING. No, no; that it paid back to the Treasury of the.
United States the $500,000,000 which at the outset it obtained
from the Treasury of the United States.

Mr: SMITH of Georgia. Noj; I did not say that. The War
Finance Corporation actually received from the Treasury ap-
proximately $125,000,000, The balance of the $500,000,000 has:
been in the Treasury to the credit of the War Finance Corpoera-
tion all of the time, exeept when it was invested in Government
securities. Subsequently the Treasury paid off these securities,
bonds, and Treasury certificates, and the credit again went to:
the War Finance Corporation upon the books of the Treasury:

Mr. KING. Mr. President, then, if I understand the Senator,,
he will accede to this statement made tgy Semt::iry Huustunm o ds

for & CO ration. i
mnr:pﬂ:g?eg l?;m a.agnt:g ’&ﬁfﬁﬁmﬁ books of til;pea Treasury. It the
corporation should draw against that credit, the Treasury would have
to borrow to get the money. If activities were resumed, the Treasury
ori the corporation would ve to borrew in order to make the loans.

Now, if the Senator assents to that, may I inquire- whetler,
if the War Finance Corporation is revived and it does make
loagns, what provision will be made for the Treasury of the
United States to get the money in order to meet such loans?

Mr. SMITH of Georgia. No additional provision at all.

Mr, KING. Where will the Treasury of the United States
get the money?

Mr. SMITH of Georgia, We do not expect the Treasury to
furnish a dollar. We expect the corporation to finance its own
paper, just as it did before.

Mr, KING. May I ask the Senator if he thinks it would be
lionest or sound finance, or to the credit of the United States, or
to the credit of the Treasury of the United States, if upen a
revival of this organization this corporation loaned’ $50,000,000,
for the Treasurer of the United States not to place to the credit
of the corporation immediately $50,000,000in cash In order to
meet the obligntion? \

Mr, SMITH of Georgia. If the corporation loaned $50,000,000
without disposing of its bonds or raising it otherwise; the
Treasurer would undoubtedly meet the $50,000,000.

Mr. KING. If the corporation should issue its own paper,
and some one was unwise enough to aceept it without the-obliga-
tion of the Government behind it in the form of an appropria-
tion or suitable security, does not the Senator think it would
be the duty of the Treasurer of the United States, if we revive
this organization, to immediately credit this organization in
cash with the amount of the loan?

Mr; SMITH of Georgia. No. The Treasurer now credits it
with: $375,000,000 and it has the balance of this $500,000,000 in
other assets. It to-day has a cash capital of $500,000,000 plus
the $26,000,000 it earned—$375,000,000, in round numbers, being
in the Treasury. Its notes are perfectly good.

It sold its notes to the amount of $200,000,000 before. The
anly notes it gave it sold to the public. I said it had paid off
its notes. Those were the only obligations it had. The $500,-
000,000 was the obligation of the Treasury to it, for we had
appropriated $500,000,000 from the: Treasury in payment for
the capital stock-of the corporation. We provided: in: the-origi-
nal bill that the National Government should be the sole stoek-
holder and that it should take $500,000,000 of the stock from
time to time, with the approval of the Treasurer and certain
other officials, and it was taken, and it now has to its credit
$375,000,000 in round numbers.

Mr. KING. May I ask the Senator if it controls the $375,-
000,000 which is to.its credit?

Mr. SMITH of Georgia. I think it can control that sum
absolutely.

Mr. KING. And upon its making a loan, if it had to back
that loan with Government bends, would it have the power to

. make a requisition. npon the Treasury of the United States
for the -equivalent of that loan?

Mr. SMITH of Georgin. For the $375,000,000%

Mr. KING. Well, for whatever the loan amounted to.

Mr; SMITH of Georgia. I think it can call on the Treasury
for what is to its credit there, every dollar of it—the whole of
the $500,000,000 that it has not drawn.

Me. KING. Suppose that it had to have cash in order to
give the benefits seught to be obtained, or securities which
would readily command cash. Could it take from the Treasury
those bonds, which I understand have been deposited there,
and vend them in the market?

Mr, SMITH of Georgia. Not at all.

Mr. KING. How wounld it obtain the cash?

Mr. SMITH of Georgia. This is what I understood has
taken place, although I may be inaccurate in this:

-

' When the Liberty bonds or the Victory bonds: were being sold,
rand at other times, the War Finanece Corperation: bought them,
‘and bought some: o the market a number of times. It in-
‘vested its $885,000,000 in bonds: The Secrefary of the Treasury,
as: I understand,.called in and redeemed certain bonds, and he
took the bonds of the War Finance Corperation, and having
taken the bonds the Treasury lield and redeemed: them. Instead
‘of paying the corperatiom: the cash the Treasurer gave it credit
on the books of the Treasury, which was: the depository of the
War Finance Corporation, for the value of those bonds wiliich
the War Finance Corporation: had held.. So the War Finance
Corporation: has given up. the bends that it bought, and the
Lreasury owes it the value of the bonds.

Thutt.is my understanding of the matter. I think T am right
‘about i

‘Mr. KING. AMr, President, I think tlie Senator is right. The
-Wndcirstandlng between the Senator and myself arose out of

8 fact:

I understood the Senator's pesition to be that the $500,000,000
‘which was originally appropriated by Congress and credited to
the War Finanee Corporation liad been pald back fo the
Treasury of the United States either in the: shape of assets,
obligations of individuels or corporations: which the organiza-
tion held, or United States bonds which the organization had
obtained from the Treasnry and purchased by if, and: therefore
that the Treasury of the United States, to use common parlance,
was made whole,. the Government was made whole; that it had
the $500,000,000 back again under its own control without any
string or any  obligation whatever with respeet to it; that the
present purpese is to revive this: corporation. and to place a
lien—iff I may be permitied: that expression—upon the $500,-
000,000 which: had been covered back into the Treasury of
the United States, either in the shape: of Government bonds or
other securities, and to abistract it from the Treasury for the .
purpose of loaning it to exporters; and further that this trans-
action would involve only a little bookkeeping, which wouldshow
that the United States had parted with no money, and that at
(the same time this: corporation would have $500,000,000 to its
credit, available for loans: to the interests provided in the
resolution.. :

Mr: SMITH of Georgin. The Senator certainly misunder-
stoed' me. I never had such a thought in my mind. The con-
fusion, I think; must have grown out of the fact that I sug-
gested it had redeemed its note obligations: T was referring to
the two hundred millions of notes that it sold to: the public,
I was referring to obligations it issued and paid off to the
public. Those were the only obligations it had. It never had
any obligations to the Treasury. We appropriated the money
to: it. The obligation was by the Government to pay for its
stock, and when: I was referring to an obligation I was re-
ferring to a technical obligation, a promise to pay by this cor-
poration, and the: Senator no doubt was referring to what he
considered its obligation to finally make the Treasury -good,
and that is the way the confusion arose: I relied upon this
$500,000,000 capital of this corporation as a basis for the issue
of its:paper. I do not think it will be compelled to draw a cent
from the Treasury. I think it ean finance its work by the
issue of its paper, by the indorsement of the paper of banks, by
the utilization of the securities it receives for its loans; that
it can bring out of hiding investment money that is not now
engaged in active oecupations, and instead of being injurious
to: the general condition, drawing this investment money and
putting it to serviece will be a contribution to the general finan-
‘cial condition in' the couniry, and'as this money goes back into
the communities where goods are moved and marketed, that
money will quickly go to pay off debts and back into the banks
and back into the reserve banks, to bring back normal’ condi-
tions and to revive the general purchasing power of the country,

Let me read this sentence, and'then I' will close: i

USTO i
corpuration. - 1tn funds are-reprostatedt Dy & camts credit o Yhe books
of the Treasury. If the corporation should draw against that credit,
the Treasury would have to borrow to get the money. If activities
were resumed, the Treasury or the corporation. would have to borrow
in order to make the leans. |

That may be true. The Treasury might be compelled to issne
short-time certificates to raise the money if called on by the
War Finance Corporation, but the corporation, as has been fully,
explained, contemplates financing its own affairs and not using
money from the Treasury. |

Mr, KING. If that is the process which is to be followed,
would the Senator object to a modifieation of the resolution so
'that it will not compel the Treasury of the United States or this
organization to sell Government securities, thus further in-
‘flating the credits of the country, in order to obtain the money

with which to make loans to individuals?
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Mr. SMITH of Georgia. I do not think we should in any
way change the status of the fund that belongs to this corpora-
tion in the Treasury. I think it is in proper shape now, and
should remrain in that shape, to furnish a basis for disposition
of obligations of the War Finance Corporation, thereby placing
it in position readily to raise money and perform the great na-
tional and international task before it.

It will serve our own people and help stabilize world indus-

11{50 necessary for the peace of the world.

r. CAPPER. Mr. President, while we have this subject be-
fore us, I wish to read a telegram I have received from the
State bank commissioner of Kansas, in which he says:

Kansas banks are unable at this time to properly take care of all
credit retiulred by farmers and stockmen in present emergency. nk-
ing conditions are critical. Bdleva Congress should take action at
once, with view to having el ral Reserve Board or some
other governmental agency relleve the altnatlon Additional- credit
must be given producers without delay. Urge Cong'ress to act promptly
on this matter,

I have some 18 or 20 other telegrams from State and national
bankers of Kansas, and I think they tell the same story. I
think they urge action by Congress in line with the resolution
which we now have before us.

Mr. President, due to the unprecedented collapse of credit
facilities in the great agricultural regions of the West, 26 coun-
try banks in North Dakota have closed their doors in the last 30
days because they could not collect from their farmer debtors,
The farmers could not pay their notes because the tremendous
slump in prices for farm products within a few short weeks had
cut in half the price of practically everything they had to sell.
By ‘all rules of business and economics these farmers should have
been more than able to meet their notes in the bank. But they
were not. Instead, the slump in farm prices, wholly unjust and
out of proportion to the declines in other commeodities, had
pushed them toward bankruptey and ruin. The fall in prices of

farm products this year means a loss to the farmers of more

than $6,000,000,000.

There is not a living market for farm products in the United
States to-day. Where there is not a living market no industry
can exist, not even the unappreciated and overburdened indus-
try of agriculture. Mr. President, the closing of these Dakota
banks is a forerunner of much worse to come if we do not
heed the warning. - It indicates that agriculture, our biggest
business and the foundation of ¢ur wealth and prosperity, is
close to demoralization and collapse. It indicates that the food
scarcity that has threatened us before is again approaching, and
it says as plainly as can be that all the rest of the country will
go down with it once agriculture collapses. Unless relief comes
soon this country is in for one of the greatest breakdowns in
its history. The signs are plain, and out in the Middle West
and the West, where the food you eat is produced, the rumblings
are unmistakable.

Mr, President, we have gone about this thing of deflation all
wrong. The farmer has been made the goat so often that it
was thought he could be safely made the goat again in this big
task of deflation. But we have leaned on him too long. The
burden has become too great. He can not carry it. He will not
carry it. He has said so and is saying so to-day.

If this warning is not apparent to you, conslder the unprece-,
dentedly large receipts of breeding animals, of cows, heifers,
and calves, brood sows, and immature pigs that have been
dumped on the market in the last month or six weeks. The
farmer has been forced to dump them, to dump them on a
slumping market, at ruinous prices. In line with the drastic
deflation policy which Washington has insisted upon, the banks
demanded their money and the farmer had to pay. The banks
are not to blame. In the West, at any rate, the banks have
gone the limit in assisting the farmers,

The week of November 15 broke all records for shipments at
the Chicago stockyards. Farmers dumped 4,503 carloads of
111,966 head of cattle in six days. Those shipments included
thousands of breeding animals; more than that, there were
15,281 calves, thousands of which would normally have stayed
on the farm to make beef or as breeding animals. It is certain
that an unusually large proportion of that record week’s ship-
ment were cows that should have remained on the farm for
breeding purposes,

The same thing has beén happening at the other four big
western live-stock markets and in all the little markets. Cows,
heifers and calves, sows and immature pigs that should never
have been shipped have been dumped by the thousands of cars.
Steers and shotes that were not ready for market have been
dumped. All because of the most pitiless, unrelenting, short-
sighted, and unfair policy of deflation that the Washington and

- Wall Street financial powers ever have forced on any industry
in this country.

You will remember that last year we were all alarmed
lest the farmers could not produce food for us. The farmers
were short on capital. They needed credit urgently. The
financial powers saw to it that credit was transferred to the
producing country, for they feared that otherwise there might
be a scarcity of food and that terror and anarchy would breed
from hunger. We urged the farmers to produce. It was neces-
sary for orderly deflation and social order. So down from the
reserve banks and the big city banks credit was handed to the
farmer through the country banks.

The farmers took this credit to run their business. They
raised their crops. They accepted the steadily declining mark-
ets as inevitable, asking only that the decline be kept in just
proportion with other commodities. But with garnering in of
the greatest harvest the country has ever known, and with the
fear of hunger’s unrest removed another 12 months the financial
powers inaugurated a wholly different policy., Without warn-
ing a few weeks ago the country bankers began hammering
the farmer. They began forcing him to sell wheat, cattle,
hogs—anything, everything. He would dump a load of un-
finished cattle on the glutted market, knowing .that he would
depress prices still further, but he could not help it. The banks
forced him. They couldn’t help it. Further up, the eity banks
were hammering them. Further up the reserve banks were
hammering, and still further up the financial powers that con-
trol that so-called public utility—credit—were hammering,
hammering, hammering. And every blow struck the farmer,
The powers that had so graciously lent the farmer money to
grow food for them were demanding it and taking from him
every cent he could serape together, no matter how great the
sacrifice to himself, his family, or his industry.

From June 1 to December 1, No. 2 mixed corn, the grade on
which corn trading is based, slumped approximately 70 per cent,
or from $1.00 a bushel to less than 60 cents a bushel in Kansas
City and to 30 cents a bushel at country shipping points. One
Kansas farmer took a load of 25 bushels of corn to his local ele-
vator the day before Thanksgiving, to get his wife a pair of shoes.
He also took along a hide from a young beef he had killed, He
got $7.50 for the 25 bushels of corn and $2 for the hide, but for
an ordinary, serviceable pair of woman's shoes he had to pay $10.
The shoes cost him all of the price of the load of corn and of the
hide and he had to dig up 50 cents to complete the payment. Do
you know of any deflation in staple commodities that equals
that? You do not, for nowhere has deflation been carried to such
an inhuman extreme as with the farmer.

Mr, President, that is a homely example of just what is hap-
pening throughout a great part of our country to millions of our
people. Two farmers down at Hickory Point, Tenn., killed a
couple of young beeves, or calves, in November. The two hides
weighed 40% pounds. They paid $1.58 to ship them to St. Louis,
and after the hides had been sold and all expenses paid one man
got back eleven 2-cent stamps and the other received 29 cents in
stamps.

That is another homely little example, a thing to be passed
over with a smile by the unthinking. But it is homan, and
it is the meanest kind of pure injustice and unfair dealing that
grows into great suffering and social upheavals. And those
pieces of injustice are being multiplied by tens of thousands
to-day, multiplied again and again every time the helpless
farmer is forced to =sell a bushel of grain or an animal to liqui-
date along the pitiless line that his creditors have ordered him
to follow.

Lack of credit is choking agriculture to death. The men who
are shipping breeding stock to market are eager to keep their
herds. Almost all of them are solvent, going concerns if given
decent business treatment. They know they can weather this,
storm easily if the Federal Reserve Board will adopt a more
liberal policy in rediscounting agricultural paper. Do not
think that it is just the little hand-to-mouth farmer who is
being bled to death. The same power is sgueezing the big
farmers and the big ranchers, men with hundreds of thousands
invested, and they, too, are having to dump their live stock
into a glutted marke# to satisfy the banks. With the best se-
curity in the world, they can not get loans.

Farmers from almost every State in the West and Middle
West have written me in the last few weeks complaining that
they can not get credit under any conditions. Their banks are
refusing any and all kinds of security they say. Yet they have
the best kind of security to offer—foodstuffs. A country banker
in western Kansas went to Kansas City in November to get
money for farmer customers. He offered a bushel of wheat as
security for every 30 cents lent him. He came back home with-
out a cent. The financial interests and the reserve banks had
shifted credit to the farming country only to help produce this
year's harvests and after these harvests were in the farmers
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existed solely as the scapegoats on whom they proposed to dump
the burden of deflation.

Mr. President, last summer quite a few big corporations from
the - industrial centers circulated their paper among country
banks. They were good concerns and they took quite a bit
of money from country banks, but now when the farmers are
suffering for credits none of that money comes back to them,
You can not blame the bankers for buying that paper. It was
good, sound investment. Everybody expected tighter money,
of course, but no such shortsighted, industry-killing program
was anticipated. The financial sages talked orderly and equi-
table deflation, and the Secretary of the Treasury was so placid
that he suspended the War Finance Corporation, a thing that
never should have been done, for if that aid to trade was
needed it is needed now, and it should be put back in operation
just as quickly as is practically possible, I particularly call
your attention to the action of the recent governors' conference,
including the governors of nearly every State in the Union,
which made a special appeal to Congress to come to the relief
of stricken agriculture by means of an amendment to the Fed-
eral reserve act. These governors expressed the opinion that
the unremitting credit strain throughout the agricultural sec-
tion made it imperative that this Congress should arrange for
a supply of temporarily additional currency to provide relief
in this unprecedented situation.

Mr. President, more adequate credit is an absolute necessity
to the life of agriculture to-day and to the foed supply of our
citieg in the future. Lessened production next season is a cer-
tain consequence if this relief is not granted. Normal food
production can not be continued until agriculture is properly
financed.

As I said, lack of credit is sending breeding animals to market
in trainloads. There has been no wool market for seven
months, and a Wyoming sheepman who shipped recently to
Kansas City paid $2.10 a sheep for freight and received $1.75
a head for his sheep. Naturally he is being forced out of busi-
ness, Yet there is scarcely any noticeable decline in the retail
prices of food. The cut in shoes has been small and the cut
in clothing only nominal. The farmer must pay 12 cents a
bushel to get corn husked and then sell it for 30 to 40 cents.
He pays $10 to $11 for coal that used to cost him $4 and $5,
and in many western counties he will burn corn this winter for
fuel. Two ounces has been added to the loaf of bread in my
home town, which is doubtless a fair example of the cut in
bread prices, while more than $1.25 a bushel was taken from
the price of wheat and 96 cents a bushel from corn between
June 1 and December 1. X

Clearly the farming business can not exist unless credit con-
ditions and market conditions are remedied soon. The farmers
can not pay the prices charged for commodities with the prices
they receive for their products. A few months ago 30 bushels
of corn would buy a good suit of clothes. Now, even with the
small eut in clothing prices, it requires more than 100 bushels
of corn to buy the same suit. A bushel of wheat would buy 10
gallons of gasoline last June. It will buy little more than 5
gallons now. And so it goes with everything he buys and worse
than that with the money he borrows, if he can borrow, for he
often pays 10 per cent interest and more, and as security he
signs a property statement on everything he possesses,

We can refuse our own farmers credit or can grudgingly give
them credit at ruinous rates with a property statement on
everything they own, but our Wall Street bankers never hesl-
tated when the Cuban sugar planters needed financing.

They sent money to Cuba in the face of a falling market,
while here at home they have forced their own farmers to
ruin their own markets to pay back their loans. We can sup-
ply Wall Street with billions for gambling, we can advance
the railroads more than a billion dollars on a broken-down
transportation system, and we can finance the profiteering
Cuban sugar planters, but we can not show decent business
Jjustice to our own farmers. It is true that the Federal reserve
bank denies that credit has been denied to agriculture. But
we all know in Kansas that that credit is entirely inadequate.
The Federal reserve bank at Kansas City has charged as
high a rate of interest as 20 per cent per annum this year.

Mr, President, farmers have got to have a fair credit system.
The sooner they get it the better it will be for the entire country.
The big corporation that does not wish to float long-time bonds
at present rates issues short-time certificates and there is a
money market suitable for its needs. The commercial house
that needs 30, G0, and 90 day credits finds the deposit banks
suited to its business. But for the farmer there are no credit
facilities. He must do business largely through deposit banks,
which can not safely deal in the length of time paper that
farmers must give. Except the cattle-loan companies, which

are limited in their operations, he has absolutely no adequate
credit accommodations.

The great necessity for developing a financial system that
makes allowance for the peculiar conditions governing the busi-
ness of agriculture and that will adequately meet the speecial
needs of the farmer has never been more apparent than in the
present agricultural crisis, Ordinary commercial eredit will au- =
tomatically flow to the point where it secures the largest returns,
In a time of financial stringency, the speculators will pay any
figure for credit. The farmer can not compete with eall money,
with speculative money, or with money for foreign exploitation.
Let me assure you the farmer is not seeking an economic advan-
tage by which he may exact an inordinate profit. All he asks is
that his credit needs may be met as freely and on the same
terms as are enjoyed by other business men. He has no right
to ask for more.

Inasmuch as the present situation has been largely brought
about by necessary Government interference with what would
otherwise be the restraining effect of the law of supply and de-
mand, it is quite reasonable to appeal to the Government—iwhich
was compelled to create this situation—to relieve it so far as
it may do so without violation of economic principles. Prece-
dent for such action in behalf of the agricultural interests may
be found in the action of the Government in relieving the rail-
roads of too sudden a readjustment on their return to private
ownership. It can not be denied that the farming industry is
just as important to the foundations of national prosperity as
the transportation industry.

Mr, President, T wish to call the attention of the Senate to the
excellent suggestion presented to the Senate Committee on Agri-
culture a few days ago by the Farm Mortgage Bankers' Asso-
clation of America, as follows:

If the banks in the reserve centers could transfer this burden to
some other agency for a dear's time there would be released an entirely
adequate amount of credit for present needs of both agriculture and
general business and for the reliel of country banks which are now
compelled to exercise undue pressure on their customers, and, worse
still, to refuse to furnish their farmer customers essential credit for
carrying on their operations, This relief is fundamental to the relief
of the other needs enumerated below, and mature consideration sug-
gests a revival of the War Finance Corporation as the best immedi-
ately avallable agency for taking over this burden, We therefore urge
the immediate revival of the War Finance Corporation with specific
?OW(‘.‘I‘S and instructions to accomplish this end, with the stipulation

at the corporation should assume no J;uiper mrrlylng a higher rate

h
than 7 per cent, This méasure is intended for rel

of profit,

Congress must solve this problem, and as one remedial
measure it must reestablish foreign trade relations that our
surplus crops, live stock, and our cotton may find a market,
In considering remedial measures the War Finance Corporation
should be authorized to resume operations at once. There is
no other way to market the 12,000,000,000 bales of this year’s
cotton crop and our other great surpluses. The renewal of
trade with Europe will give some relief, especially for the South.
With the reestablishing of foreign trade Congress should see to
it that agriculture is afforded equitable credit accommodations
along with the other lines of industry in this country. There
is no reason why a solvent farmer should not have credits as
cheaply as any other business man.

Mr. President, my great concern is for what I know to be the
most vital matter before this Nation prompts me as never
before to urge this Congress to recognize our national de-
pendence upon the agricultural interests of this country for our
immediate prosperity and its ultimate effect upon our eciviliza-
tion.

A constructive national policy toward agriculture developed
on sound lines, and that may be safely applied, is our great
need. I believe that the future history of this country will
be determined by the problem of food; its production, its dis-
tribution, its cost, and by the depletion of the soil's fertility,
and the loss of its young people. The necessity of practical
cooperation between the Government and the farmer and the
protection of the Nation’s food resources was never so acute
as now. We are asking for no class legislation or special favors,
but, Mr. President, I believe it is imperative that the present
acute situation should have the best attention of Congress-at
this moment, and all possible encouragement given to a stricken
industry.

Mr. FLETCHER. Mr. President, I will not venture upon
any discussion of the joint resolution at this time. Indeed, I
doubt if it will be necessary at any time because I think the
Senate is in favor of the measure and I hope sincerely that it
will be passed. I think the benefit that will flow from it is of
immense consequence and the indirect benefit probably will be
greater than the direct benefit.

At this time, however, I desire to ask that there be printed
in the REcorp two short communications which I have, one from

ef, not as a means
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the National Board of Farm Organizations ‘and one from the
commissioner of agriculture of Florida.

The PRESIDING OFFICER (Mr. HexpErson in the chair).
Without objection leave is granted.

The letters referred to are as follows:

NATIONAL Boanrp oF FiArM ORGANIZATIONS,
Washington, D. O., Decomber 9, 1920.
Benator Duxcas U. FLETCH

BR,
Scnate @Qffice Building, Washington, D. C.
Dear BexarTor FLETCHER: You undoub
month of ‘October two important joint agricul
here in Washington in which we strongly
policies of the Secretary of the and Federal Reserve Board
with respect to the .nﬂlcnltnnl t sitpation, and in which we
ntrongly avored the rebabllitation of the War Finanee Corporation.
8. J. Res. 212, which T understand ﬂ“ are favoring, is undoubtedly
a step in the right direction, and I that its passage will be of
material benefit not only to the farmer producers of this country, but

also to business in general, ¢
incerely, yours, Cras A, Lysax, Seerctary.

Eknow that during the
meetings were held
tested the action and

THE BTATE OF FLORIDA,
DEPARTMENT OF AGRICULTURE,
Tallohassee, December T, 2920,
Hon. Doxcax TU. FLETCHER,
United Stotes Senaie, Washington, D. O,

Duan Sexaron FrercHmn: The purpose of this eommumication is ‘to
earnestly urge your valued cooperation and influence in securing the
passage of a joint resolution by Congress reviving the War Finance Cor-

m% l',rrh(:: purpose of this is well understood by all Senators and

em of Congress.

I think it should be renamed and called the foreign finance corpora-
tion or export finance corporation. The war is over; let's leave off
the word * war.”

Jivam! unnecessar{ for me to gointo a 1 y diseussion of this
measure and I shall pot take up your ‘time to do «o0; but I do want to
drop this suggestion : Unless something is done to open up markets for
American farm })reducm such an exodus from the farms will take place
a§ has never before been known. This will be a mosat serious outcome
of our neglect and lack of statesmanship.

There is noth radical nor unreasonable in meeting the emergency

sts, ‘and only Congress has the power 1o put in motion
the machinery which ean save the ;

There is another point which I would like to est : Whatever
means may be necessary should ‘be used fo have ‘the . Reserve
Board regulate its deflation policy 80 as to discriminate - n
ductive and nonproductive loans—restricting the nonproductive without
crippling the productive indusiries. A combination of the defintion
of currency and the eocllapse of toreimx ‘markets has created a condi-
tion which will force a twenty-five billion dollar crop produeed ‘in the
TUnited Btates to be sacrifi for $15,000,000,000. 6!1113 will ‘mean
%ntgcmmmlf and such - uragement to agriculture ‘as to be posi-

v alarming.

y With kindest regards, I am, W, AL MCRam,
Commissioner of Agriculture.

Alr. SMOOT. My President, I ask the Senator from North
Dakota [Mr., Groxxa] if he knows of anyone else who desires
to spenk to-night? If there is no wvote to be taken upon the
joint resolution to-day -wp may as well adjourn until to-morrow.

Mr. GRONNA. I-was in hopes that we conld dispose of the
joint resohition /to-day, 'but the Senater from Colorado [Mr.
Troaras] indicated this morning a- desire to speak upon it, and,
of course, if he ds mot ready to-day it will go over until to-
MOrrow.

Mr. TEHOMAS. I stated that I wanted to familiarize myself
with the hearings before taking the floor. I have read about
one-tliird of the testimony this afternoon and expect ito finish
the balance to-night. I will be ready 'to go on in the morning.

Mr, GRONNA. I ean assure the Senator that I de not wish
to hurry him unduly.

Mr. NORRIS. I have no objection to taking that course if

" ave can have some kind of an understanding that we shall dis-

pose of the joint resolution to-morrow. I presume that there
is n feeling in favor of an adjournment from to-day umtil
Monday, but I wonld mot like to take a step like that before
the joint resolution is disposed of. I do not seek .any unani-
mous-consent agreement, but this measure ought to be disposed
of ‘to-morrow. I .am owilling to let those who are opposed to
it take up the time talking, if we can then get a vote. Is there
anyone else who wants to talk to-morrow in addition to the
Senator from Colorado?

Mr. KING. I may desire to snbmit some observations.

Mr. NORRIS. Could not the ‘Senator from Utah do that
to-day?

Mr. KING. I prefer to do it to-morrow. It will not take
long. If I do take any time it will not be to exceed half an
hour,

Mr. NORRIS. I dislike to adjourn at this hour if it is not
certnin that to-morrow -we shall finish ithe joint reselution.

Mr. SMITH of South Carolina. From what I can learn,
there are very few Senators who will make any speeches on
the joint resolution, and the speeches will be very short. I do
not see why we can not get through with it in a short time
to-morrow. :

Afr. KENYON. Mr. President, I want to say this about the
amfinished business: I think those interested in it have had
no objection to temporarily laying it aside for the considerution

of the joint resolution, but there are some amendments to the
bill proposed by members of the committee, and T thought we
could dispose of them to-day and have them agreed to and then
have the bill reprinted, so that we can have it before us in the
amended form on Menday.

Mr.mgS}!DOT. That can be done the first thing to-morrow
morning.

AMr. GROXNA. If the Senator from Ttah will yield——

AMr. GRONNA. Let me suggest to the Benator from Towa
that we lay aside the joint resolntion at this time and proceed
with the unfinished business, go that the Senator may offer
his ‘amendments new, in order that the bill may be reprinted
and be ready for use on Monday.

Mr. KENYON. Why mot do'that? It will enly take 10
minutes,

Mr. NORRIS. Yes; let us do that to-day.

Mr. SMOOT. WVery well.

Mr. KENYON. Will the Senator from North Daketa offer
the amendments, or =hall I do so0?

Mr. GRONNA. T prefer that the Senator from Towa shall
offer them. I ask unanimous consent that the unfinished busi-
ness may be laid before the Senate.

The PRESIDING OFFICER. Is there objection to the re-
quest of the Senator fron North Dakota?

MEAT-PACKING INDUSTRY—FEDERAL LIVE STOCK COMMISSION,

There being no objection, the Senate, as in ‘Committee of the
Whole, resumed the consideration of the bill (8. 8944) to create
a Federal live stock commission, to define its duties and powers,
and to stimulate the production, sale, and distribution of live
stock and live-stock products, and for other purposes.

Mr. KENYON. I .offer the following series of amendments
that have been practically agreed upon by most of the mem-

‘bers of the committee. I shall then ask that the bill be re-
printed, with those amendments printed in italics.

Mr. KING. May I ask the Senator from Jowa whether that
will be done so that the Dbill in its amended form will be avail-
able to-morrow or Monday?

Afr. KENYON. I assume that the joint resolution will occupy
to-morrow, "but the reprint of the bill will be available to-
morrow at any rate.

The PRESIDING OFFICER. The amenfments offered by
‘the Senator from Towa will be stated in their order.

The AsSISTANT SECRETARY. On puge 2, line 20, strike out the
words “ commonly known as stockyards™ and insert the words
“maintained and conducted at or in eonnection with a public
market.”

The amendment was agreed to.

The AssisTaNTt SECRETARY. On page 2, line 23, between the
word “for” and the word *“sale” jpsert the avord * purchase,”
and strike out the words “ feeding, watering, or,” and at the end
of line 23 insert the words “ or slaughter in commerce.”

‘The amendment was agreed to, ¥

The Assistant SecezTary. On page 3, line 2, between the
words “such * and “business,” insert the words “ slaughtering
or preparing.”

The amendment was agreed to.

The AssisTaxT SECRETARY. On page 3, line 5, after the werd
“ eommeree,” strike out ‘the words “.or of ¥ and insert “.and any
trader or commission man or other person ; at the end.of line
5, page .8, add the words “whelly or partly ¥: and in lines ¢
and 7 strike out the words “on a commission basis.”

The amendment was agreed to.

The AsSSISTANT SECRETARY. On page 3, line 21, strike out the
words “ such rules and regulations as may MDe issued there-
under.”

The amendment was agreed to. -

The AssisTANT SECRETARY. On page 9, line 24, bhetween the
words “unfair” and “unjustly” insert the word “er,” and
between the words “discriminatory " and *“er”™ insert the
words “ practice or device in commeree " ; and in line 25, before
the word “ deceptive,” insert the words “in any,” and between
the words “device” and “in" insert the words “to cheat or
defraud.”

The amendment was agreed to.

The AssSISTANT SECBETARY. On page 10, line 14, after the
word “ecommerce,” strike out the words *in any line of food-
stuffs.”

The amendment was agreed rto. )

The AssisTaxT SECRETARY. On page 10, strike out the para-
graph lettered (f) and insert in lien thereof the following:

(f) Otherwise act or conspire, comhine, agree, or arrange with a
other person to do or abet the doing of act contrary to the prow
slons of act, or refuse, neglect, or to act, or comspire, com-

bine, agree, or arrange with any other person to refuse, neglect, or
fall to fict In accordance with the provisions of this acte = "
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The ASSISTANT SECRETARY. Strike out section 14 as printed
and insert in lieu thereof the following: .

Spc. 14. No operator shall engage in any unfair or unjustly dis-
eriminatory practice or device in commerce or in any deceptive prac-
tice or device to cheat or defraud in commerce, or charge, collect,
receive, or demand any unreasonable charge or rate for any service
in commerce performed in connection with the business of such oper-
ator. The commission may, after hearing upon complaint or upon
its own initiative, determine and fix, and by rule, regulation or order Eire-‘
scribe fair and reasonable practices, charges, and rates to be observed by
operators, and fair and reasonable terms and conditions upon which the
seryice of operators in commerce shall be rendered or performed.

The amendment was agreed to.

The ASSISTANT SECRETARY. On page 11, strike out all of
section 15, beginning with line 22, so the section as amended
will read:

Skc. 15, It shall be the duty of every packer and operator to com-
ply with the provisions of this act and approved regulations and
orders which the commission may frem time to time prescribe in
conformity with this act.

The amendment was agreed to.

The AssISTANT SEcreTARY. On page 12, line 14, between the
word “ required” and the word “ for” insert the following:

The commission may in its discretion prescribe uniform systems
of accounts and records, and require the installation and use thereof
by packers or operators. If such uniform systems are prescribed and
required by the coemmission, no packer or operator shall keep any
account, record, or memoranda other than those prescribed or approved
by the commission.

The amendment was agreed to. )

The ASSISTANT SECRETARY. On page 13, line 8, between the
words “matter ” and * any,” insert the following:

No g:rsou ghall be excused from attending and testifying or from
producing documentary evidence before the commission, or in obedi-
ence to subpena of the commission, on the ground or for the reason
that the testimony or evidence, documentary or otherwise, required of
him may tend to criminate him or subject him to a penalty or for-
feiture, but no natural person shall be prosecuted or subjected to any
penalty or forfeiture for or on account of any transaction, matter, or
thing “concerning which he may testify or produce evidence, docu-
mentnr{ or otherwise, before the commission in obedience to subpena
issued it : Provided, That no natural person so testifying shall be
e:em}:t m prosecution and punishment for perjury committed in so
testifying. Z

The amendment was agreed to.

The ASSISTANT SECRETARY. On page 15 strike out from line
1 to the word “if” in line 9 and insert in lieu thereof the
following :
or of any rule, regulation, or order issued hereunder, it shall afford
to such packer or operator a reasonable opportunity to be heard in
person or by counsel and through witnesses, under such regulations as
the commission may prescribe, at a he,arl::igl before the commission, at
a time and place desighated in a written notice served upon such packer
or operator.

The amendment was agreed to.

The AssISTANT SECRETARY. On page 15, line 11, between the
words “or" and * any,” insert the word “ of.”

The amendment was agreed to.

The AssSISTANT SECRETARY. On page 16, line 17, after the
word “notice,” strike out the word “of"” and insert in lieu
thereof the word * to.”

The amendment was agreed to.

The PRESIDING OFFICER. The Senator from Iowa has
requested unanimous consent that the bill be reprinted, show-
ing in italics the amendments proposed by the committee which
have been agreed to. Without objection, it is so ordered.

Mr. SMOOT. I move that the Senate adjourn.

The motion was agreed to; and (at 4 o'clock and 15 minutes
p. m.) the Senate adjourned until to-morrow, Saturday, De-
cember 11, 1920, at 12 o'clock meridian.

HOUSE OF REPRESENTATIVES.
Frivax, December 10, 1920.

The House met at 12 o'clock noon:
The Chaplain, Rey. Henry N. Couden, D. D., offered the fol-
lowing prayer:

We thank Thee, our Father in heaven, for the incomparable
life and character of the Jesus of Nuzareth, the holy one of
Israel. Not a philosopher nor a theologian, He did not organize
a church but He faught the most sublime principles that ever
fell from the lips of mortal—the fatherhood of God and its
corollary the brotherhood of man; I am the way and the truth
and the life. No man cometh unto the Father but by me.
We pray that His spirit may enter into the heart of man that
righteousness, love, and good will may reign supreme in all
the world ; that men may learn war no more, but do unto others
as they would be done by. In His spirit. Amen.

The Journal of the proceedings of, yesterday was read and ap-
proved.

THE RULES.

The SPEAKER. In justice to the very efficient Journal
clerk, whose accuracy and knowledge have been of great value
to the Chair and to the House and whose serious illness we all
deplore, the Chair thinks he ought to state that the error which
it was thought last night had been discovered in the Journal
proves on further investigation to have been imaginary, as the
matter had been properly journalized in accordance with the
Recorp. Therefore the correction of last night was entirely un-
necessary.

RESIGNATIONS FROM COMMITTEES,

The SPEAKER laid before the House the following resigna-
tions from committees, which were accepted: 2

COMMITTEE ON RIVERS AND HARBORS,
House oF REPRESENTATIVES,
Washington, D, C., December 10, 1920,
Hon. FrepErick H. GILLETT, .
Speaker of the House, Washington, D. C. .
My DeiAr MRr. SPEAKER: I hereby tender my resignation as a member
of the Committee on Rivers and Harbors.
Respectfully, yours,
8, WaALLACE DEMPSEY.
Housg OF REPRESENTATIVES,
Washington, D, €., December 10, 1920,
Hon. FREDERICK H. GILLETT,
Speaker House of Representatives, Washington, D. C.
Desr M. SPEAKER: I hereby tender my resignation as a member of
the Committee on Foreign Affairs.
Respectfully, yours,
JoHN JAcos ROGERS,
By 8. WaLLace DempseY (by request of Mr. Rocers).

Hovuse OF REPRESENTATIVES,
Washington, D, C., December 10, 1920,
Hon. FrepericKk H. GILLETT,

Bpeaker House of Reprcsentatives, Washington, D, C.
DeAr Mg, SpEakerR: I beg to tender my resighation as a member of
the Joint Commission on Postal Bervice.
incerely, yours,

MARTIN B, MADDEN.
INCREASE OF FORCE AND SALARIES IN PATENT OFFICE.

Mr. NOLAN. Mr. Speaker, I ask unanimous consent to take

from the Speaker’s table the bill H. R, 11984, disagree to all the
Senate amendments, and agree to the conference asked for by
the Senate.

The SPEAKER. The gentleman from California agks unani-
mous consent to take the bill H. R. 11984 from the Speaker's
table, disagree to all the Senate amendments, and agree to the
conference asked for by the Senate. The Clerk will report the
title of the bill.

The Clerk read as follows:

H. R. 11984, To increase the force and salaries in the Patent Office,
and for other purposes.

The SPEAKER. Is there objection to the request of the
gentleman from California? 3

Mr. GARNER. Reserving the right to object, Mr. Speaker,
who is the Democratic ranking member of the committee?

Mr. NOLAN. Mr. CamepBerrn of Pennsylvania, but Judge
Davis of Tennessee would be the conferee.

Mr. BLANTON. Reserving the right to object, for the pur-
pose of delaying even for a few days what might be final action
on the bill, since this very materially increases the wages, in
some instances as high as $500, I must object. This is no time
now in the course of readjustment of matters for increase of
salaries, i

The SPEAKER. The gentleman from Texas objects.

IMMIGRATION.

Mr. JOHNSON of Washington. Mr. Speaker, I move that the
House resolve itself into Commitfee of the Whole House on the
state of the Union for the further consideration of the bill (H. R.
14461) to provide for the protection of the citizens of the United
States by the temporary suspension of immigration, and for
other purposes.

The motion was agreed to.

Accordingly the House resolved itself into Committee of the
Whole House on the state of the Union, with Mr. Tirsox in the
chair. .

Mr. JOHNSON of Washington. Mr., Chairman, I yield 10
minutes to the gentleman from Minnesota [Mr. KNuTsoxN].

Mr. KNUTSON. Mr. Chairman, my parents came to this
country as immigrants, and in the very nature of things I
would be inclined to oppose any proposition looking toward the
suspension of immigration to this country for the period of two
years were it not for the fact that I realize the imperative
necessity for some legislation along this line,

The present bill is merely a stop gap. It proposes to suspend
immigration only for the period of two years. It is thought
that in that time the Immigration C\ommittees of both Houses
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of Congress will have time to go into the question of immigra-
tion thoroughly and report out a permanent measure that will
meet the needs of the times. Also that in the next two years
the great unrest that is now manifest all over the world will
have subsided to a marked degree.. i

I wish to call your attention to the paragraph on page 3 of
the committee report, which contains some very interesting
figures with reference to the number of immigrants who have
coine to this eountry during the past year.

In July practically 56,000 came to our shores. In August
58,000, in September 70,000, in October 74,000, This was at
Ellis Island alone, and the figures do not take into consideration
the number of immigrants that come in through other ports of
entry. It is safe to say that would add 10 or 15 per cent to
the figures T have read.

Now, these fignres do not represent the maximum number of
people who wish to come to this country; they represent the
maximum number who came in under the present facilities for
handling them. If there were sufficient tonnage afloat to-day to
bring everyone here from Europe who to come we
would have in round numbers 10,000,000 or 15,000,000 immi-
grants coming to this country in the next year.

In the first place, we have not the facilities for taking care
of this number, and the industrial unrest all over the country
would be aggravated by such an influx:. It is being constantly
agegravated by the large number of immigrants coming to this
country at the present time. I read in a newspaper the other
day that there are over 60,000 unemployed in the city of De-
troit alone. If we allow a half million, or a million, or a mil-
lion and a half to come to this country in the next year to
aggravate an already bad situation, as far as unemployment
is concerned, it is merely going to create more unrest in the
country. ’

Mr. SABATH rost.

Mr, KNUTSON. I shall yield a little later on to my friend

from Illinois, A great objection to the people who are coming
to this country at the present time is that they are unskilled,
-common Iabor. Very few are willing to go into the rural
sections and help solve the farm-labor shortage. We have
no' place for that sort now. Few of our factories are working
full time; These immigrants come here and settle in the large
and congested centers, where the problem of housing -is
already acute. We are not getting the class of immigrants that
we did 10, 20, 30, or 40 years ago. Most of those who came
prior to 1800 went onto farms or took up land. They became
producers, while those that we receive now, or at least 80
per cent of them, will become consumers and will contribute
comparatively little toward the material development of this
country,

The committee has gone into this question very carefully.
There have been extensive hearings on this proposition in both
the Sixty-fifth and the Sixty-sixth Congresses. Everyone who
wished to De heard appeared before the committee, both for
and in opposition to the proposed bill. A measure similar to
this was introduced in the Sixty-fifth Congress and reported
out favorably by the Immigration Committee. The bill re-
ported out at that time provided for a suspension of four years,
Mr. Powers, of Kentucky, who was then a Member of Con-
gress, and myself submitted a minority report wherein we
favored reducing the term from four to two years. Otherwise
this is practically the same: measure as the one reported out
to the Sixty-fifth Congress.

Mr. SIEGEL rose: ‘

Mr. ENUTSON. I prefer not to be interrupted just now.
Every mail brings letters from all over the country asking for
the enactment of this legislation, and I feel that no time should
be lost in passing this measure, because if we do not do some-
thing very soon we are simply going to be flooded with people
from other countries. They are coming in now at a rate where
we can not sift them out, and the worst part of it is that a
large percentage of the people we are receiving now are radieal
in their political opinlons. I spent three months in Europe
during the past summer, and while over there I talked with a
number of American representatives, consular agents, and
others, and all viewed the situation with alarm. As a result
of information gathered, I am willing to state on my reputa-
tion as a Member of this House that several foreign Govern-
ments are financing or facilitating the movement of radicals to
this country. Before the war immigration from Spain was
practically unknown. Two weeks ago when I visited Ellis
Island I found that nearly 2,000 immigrants from that coun-
try were received in one day. Portions of Spain are a seething
mass of anarchy, and many of the malcontents are being
gathered and dumped onto us. How long are we going to stand
for it? I do not know when there has been a proposition before

this Congress that I have considered of greater importance
than this, because my feeling is that something must be done
and done at once. We can not allow the Governments of
Hurope to dump their bolshevists and communists onto us. We
have no place for them. We have more of that kind now than
we know what to do with. We ought to deport those that we
have. I sincerely hope when this measure is put upon its pas-
sage that there will not be a dissenting vote. [Applause.]

The CHAIRMAN, The time of the gentleman from Minne-
sota has expired. y

Mr. JOHNSON of Washington. Mr. Chairman, I yield 15
minutes to the gentleman from Texas [Mr. Box]. [Applause.]

Mr, BOX. Mr. Chairman, I think the House can safely act
on the proposition that the situation as presented in statements
by my colleagues on the committee has not been overstated.
I have tried to view the situation sanely, and I fear that we
have not ourselves realized, nor have we made the country
realize, just what is involved. I have seen this throng of new-
comers at New York; I have seen them at San Francisco on
the Pacific coast. The people of California have not overstated
their case. The New York grand jury, a portion of whose re-
port was read to you yesterday, has not overstated the case.
Personally; my only objection to the bill is that it does not go
as far as I think it should go. I think I have noticed a dis-
position to somewhat apologize for the legislation by gentlemen
saying that it iIs just a suspension; that it does not undertake
anything drastic or anything of that kind. To be plain with
you, I think the bill does not go far enongh,

I include as a part of my remarks some extracts from the
report of the committee accompanying this bill:

Seventeen steamship a ts n
missioner of immlmpﬁon“:t ﬁfﬁ: tgla?&,d g:? IEMAm‘t‘Ir::a e
United States had but barcly started ; that if these companies had ships
avallable they could bring 10,000,000 immigrants In one year's time:

This statement does not take into account the ible German immigra-
tion due upon the termination of the existing technical state of war.
L

LS Ld - L] L &
The commi has confirmed the published statements of a commis-
sioner of the Hebrew Sheltering and Aid Society of America, made after
his personal investigation in Poland, to the effect that * If there were
in existence a ship that could hold 3,000,000 human the
8,000,00 Jews of Poland would board it to escape to America.’
L] ® L] - - L ]

.
A study of the new immigration from central Europe convinced many
members of the Immigration Committee that the arriving immigrants

are not those w go to the farms; that they are not caltur-
ists, but additional mtﬁon for our p%ﬂp&l coas cities
an dustrial dls e o g

Mr. JOHNSON of Mississippl. Will the gentleman yield?

Mr. BOX. I will,

Mr. JOHNSON of Mississippl. Some of the members of the
Committee who have discussed this subject have given fignres
concerning immigration entering Ellis Island. Can the gentle-
man give the number who enter at other ports? No one seems
to have covered that important point.

Mr, BOX. We have not the exact figures but the understand-
ing is that about from 80 to 85, possibly 87, per cent are now
coming through New York.

Mr. SABATH. Here is the report I received to-day giving the
total immigration up to July 1, for the last year; that is, the
fiscal year 1920.

Mr, BOX. The gentleman asked for the relative figures; it
is about 85 per cent, I think.

Mr. Chairman, I can see how one who is more concerned
about the present and future welfare of people in foreign coun-
tries than the good of those already here can look at this sub-
Ject from a standpoint different from ours. But only a miscon-
ception can divide us and the country into two groups, one con-
sisting of immigrants and their friends, and the other of natives
seeming to have a different interest. Let the newly arrived
immigrants, their kinsmen who have been here longer, and their
most sympathetic friends among us understand that unless
Ameriea is preserved, natives, older immigrants, and newcomers
will be involved in a common calamity. If we make another
Hurope or Asia here, the work of our fathers will have been
destroyed, and immigrants and their children will have left the
old home and journeyed far, only to find here the same lack of
opportunities and the same miseries which they left in the un-
happy land across the sea. If America is lost, the world will
grow visibly darker, even to the people of foreign lands, and all
that is worth living for will have been lost by us, whether we
came recently or our fathers came long ago.

Let me define what L mean by the loss of America. I do not
mean the loss of territory. The land between Maine, Puget
Sound, Los Angeles, and Key West will remain and be called
America for ages, but that alone does not satisfy me. As fond
as we are of the land and the name, they are not the dearest
things, I do nof mean that American cities or rural sections
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would be depopulated or that our wealth would be destroyed
soon, if a hundred millions of Europeans, Japanese, and others
like them should come in the next 20 years. Cities and their
population and wealth might be greatly increased, but a country
can be full of big cities and be very unhappy. Europe, Japan,
China, and India are full of teeming cities, and yet millions of
their people are leaving for America. The presence of many
big cities does not assure the preservation of things that good
Americans love most. We might continue to multiply our cities
and their population, and yet might create here the same un-
happiness from which immigrants are trying to escape.

Neither does wealth increase happiness, nor brains, nor does
it enlarge the human soul. Certainly it does not inerease purity,
nor justice, nor the love of liberty. It was not the wealth of
America that made it the wonder of the world in Revolutionary
times and for half a century afterward. Many of the men
who came here then were drawn by an aflinity between them
and Ameriea’s spirit. Now that we are rich other considerations
may prompt them to come. The affinity between wealth and
its seekers is far below that between liberty and its lovers.
“IWhen wealth increases, men decay.” America might gain a
whole world, and yet lose its best self, that which distinguishes
it from the lands whoge people in millions are leaving them now.

The loss of what things would amount to a less of Ameriea,
even theugh territory, name, population, cities and wealth
remain? =

Law, with its just and orderly adminisiration, bringing op-
portunity, safety, and peace, is one of them. The people who
are coming or preparing to come from Mexico and Europe have
not been trained in the schools of order but have stewed in dis-
order—the disorder of war, the disorder of persecution, the
disorder of revolution, the disorder of anarchy. Just now there
is a world plague of senseless destruectiveness, making it ap-
pear that misguided men may by their folly change an un-
happy world into a weltering hell. Not all the teachers and
disciples of this insane rage are among the newcomers, but the
others would find few hearers and still fewer instruments of
their hatred and destructive insanity among natives or immi-
grants who have been here long enough to come to themselves,

Another thing which would de-Americanize America would
be a population or citizenship with divided allegiance—a hy-
phenated populaton, a hyphenated citizenship. The ills which
beset countries are numerous and serious enough to require
the whole-hearted loyalty of all the people. Big home prob-
lems and foreign difficulties can be adequately met only when
there is a united and supremely loyal citizenship, permitting
no illieit love affairs with outside affinities to divide and de-
bauch the national household. Domestic and foreign policies
vital to us concern important interests, toueh sensitive nerves
of other nations. When parties or public men are afraid to
do this or that because the Irish vote might be estranged, the
German vote allenated, or the Italian vote driven away, de-
moralization, weakness, and dishonor have already come.
When millions of voters have foreign attachments which segre-
gate them from Amerieans having no controlling outside love,
then millions are not thoroughly Americanized and yet are
sufliciently numerous and influential as te control the balance
of power in national contests. “A house divided against itself
can not stand.” Europe has been divided against itself since
before Romulus built the little wall around the village on the
Tiber. We are importing millions of these same people, divided
as between each other and too often segregated from us, and our
parties and politicians are playing these foreign attachments
against each other and against their own Government when
partisan ends can be served by it.

Oh, the shame of it!

What elements of dissolution are lurking in it!

The relationship and spirit of American industrial life can

changed to the undoing of America. We want no peasant

or peon or coolie class nor caste system dividing us info an
upper and a lower world. The countries whose people are
fleeing from them have such relationship between labor and the
rest of mankind. Their coming promotes that condition here.
When men put their thumbs in their vests and speak of im-
. periing “labor,” they are not thinking of men and women to
become mneighbors, friends, and assoclates; they are speaking
of underlings, whose coming will not increase the attractiveness
of labor to America, Their employment rather tends to drive
young Americans out. Let me illustrate: The first employees
of the New England cotton mills were nearly all from the ad-
jacent farms and villages. A French writer who visited Lowell
in 1834 says that of 7,000 employees 6,000 were young women,
the daughters of neighboring farmers. Charles Dickens, wha
visited Lowell at that time, was deeply impressed by the sight
of these happy American girls, well dressed, exiremely clean,

healthful, and refined. He says that they were no degraded
brutes of burden. They had libraries, musical instruments,
and the conveniences, comforts, and refinements of life.

But immigrants poured in, so that the Immigration Commis-
sion, composed of Senator Lonee and a Republican majority
and Democratic minority membership, composed of those wha
had investigated the subject thoroughly, found that at tle
time of making its report nine-tenths of the employees were
foreign born, and one-tenth native born; instead of more than
five-sixths, as formerly. Young Americans would delight to
join that interesting company of well-dressed, refined, reading,
singing, young American employees, but they would avoid the
other company and avoid labor, because it put them in such
company and in a place so different in the estimation of the
community. Every man aequainted with the industrial history
of the South during and since the days of slavery knows that
the importation of black people tended to drive the white people
out of labor and tended to dishonor labor in the minds of proud
young white people. It promoted idle helplessness among one
class and a disposition to let the work be done by slaves and
so-called * poor white trash.”

During the past summer your commiftee was for several
weeks engaged in the investigation of the Japanese question in
California and Washington. We learned that in many of those
flowering and fruitful communities in former times the young
American people from the homes, schools, and colleges went
gladly to the berry fields and orchards during the summer and
found wholesome, atiractive, and profitable employment in
gathering such erops-as grew in Eden, and that they no longer
do so. We inquired why. The young men said, * Oh, that has
become a Jap's or a Chink’s job.” Mothers said, “ We can not
afford to have our daughters working side by side with oriental
coolies.,” Both old and yeung look upon the present company
and work of the fields as degrading. By this means young
Americans were driven from the fields of California, as their
cousins had been kept from the fields of the South and from
the factories of New England.

Bringing such labor but perpetuates and magnifies the evil
it professes to remedy. The evil thrives and grows when fed
on the medicine which gentlemen propose as a remedy for it.
And, what is more serious, it tends to separate America into
an under and upper world, divided by a very thin crust; above
which are those who ecare nothing for the crowd beneath, while
those below hate and seek to destroy those above. Under such
an industrial status America as we know it would cease to be,
but the status would not continue, but would develop into
Russian chaos.

If time permitted, I could further specify phases of our life
which, one after another, can be so modified as to leave the
territory, name, a vast population, and wealth, and yet make
this the gathering place of a throng strange in theught, werd,
and action, jarring and warring against each other, a people
and a life which Washington, Jackson, Lincoln, McKinley, or
Cleveland, and the Americans of their day would have promptly
disowned. In many plaees this situation is developing now.

In Placer County, Calif., Japanese own or occupy 17,000 out
of the 20,000 acres of gardens, vineyards, berry fields, and
orchards—a veritable Paradise spot, more than three-fourths
of which gives the odors of bloom and fruit to oriental nostrils,

If you want to know what it is to keep the skin and skeleton
of American life without its' meat, go inte Califernia rural
villages and see the land occupied by orientals and observa
whole families of them everywhere in the fields on the Sab-
bath. At the very samne time you see a few lonely looking
Americans, some men and a few women and children, going to
their Christian churehes to worship. Busy villages, where few
Americans can be seen, where American churches look deso-
late and the new Buddhist temple appears to be more prosper-
ous. It is a long way from early Puritan churches in New
England, or Christ Church, where Washington worshipped in
Virginia, to a new Buddhist temple in California, but the
progress from one to the other is the process which I am
trying to describe. =

My home is 2,000 miles from California, but I am af one with
her people. That land must be kept by them and their chil-
dren.

As the grass, shrub, and tree life of fields and woods of the
whole world has been extended, made, and modified over and
over again by its carriage on wind and water and otherwise,
so the world of men has been, and will be, distributed, placed,
shaped, and reshaped by human migration, This is a faetor
of first magnitude in our life and that of the world—the old
world of the past and the living world ef new. It is moving
in all the world to-day, and we of the United States of America
are in the middle of the movement. No other tide ever swept
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the affairs of men, carrying in it more that moves the founda-
tions of human life or more power to replace and reshape the
whole structure, than does the tide of human migration that
now moves from all lands to America. The desire of the mis-
treated and ecrowded-out of all humanity is to get here. So
far as I have found or heard suggested, no other country in
all time was ever before the place to which so nearly all home-
less, hungry, misplaced men desire to migrate. This, if not
conirolled, will multiply and hasten the effects of this society-
changing, world-changing influence on us and make us essen-
tially different, or undo us more thoroughly than was ever
done to any great people before.

Earthquakes, glaciers, receding seas, uprising land, and
cooling continents have changed the face of the earth on which
man makes his home. No less surely the coming and going
tides of human migration will change the races of men, their
condition and. institutions, Men can do little toward shaping
the surface of continents, but this Nation can do much to
control these migrations moving to it in such volume.

The CHAIRMAN. The time of the gentleman has expired.

Mr. SABATH. 1 yield five minutes additional to the gentle-
man from Texas.
Mr. BOX. Its action should be along two lines; first, it

should control and restrict the number coming. Because this
bill promises some good results in that direction, I shall support
it, though I would like to see it much stronger.

The next line of action should be toward Americanization.
America’s plan to Americanize immigrants and their children
already here should be thoroughly like America in the bigness
of its proportions, its comprehensiveness, its intensity, and in
the persistence and unrelenting determination behind it.

I have introduced a bill providing for action along this line
for -the consideration of the committee and my colleagues in the
House. I do not claim that it is the only plan; it may not be
the best plan; but the committee it going to hear more from
me on this subject, and so will the House, if it is as kind as it
has uniformly been to me in the past.

Mr. Chairman, I ask leave to revise and extend my remarks

The CHAIRMAN. The gentleman asks leave to revise and
extend his remarks. Is there objection? [After a pause.]
The Chair hears none. !

Mr. SABATH. Mr. Chairman, how much time has the gen-
tleman consumed

The CHAIRMAN. The gentleman consumed four minutes.

Mr. BOX. I yield back the one minute.

MESSAGE FROM THE PRESIDENT OF THE UNITED STATES.

The committee informally rose; and the Speaker having re-
sumed the chair, a message in writing from the President of
the United States was communicated to the House of Repre-
sentatives by Mr. Sharkey, one of his secretaries:

IMMIGRATION,

The committee resumed its session.

Mr. JOHNSON of Washington. Mr. Chairman, I desire to
yield 10 minutes to the gentleman from Ohio [Mr. WELTY].
[Applause.]

Mr. WELTY. Mr. Chairman and gentlemen of the commit-
tee, when one considers the history of immigration during the
last century he comss to the conclusion that this country has
not had any immigration policy up to February 5, 1917. What
we have done during the last 100 years is a matter of patch-
work, making a law here to apply to this emergency and
another law to apply to another emergency without having the
vision to prepare one which would apply to the future and
cover conditions generally. Just now we are confronted with
a condition which to some of us is alarming, because the aliens
who come to our shores largely go to the overcongested popu-
lous centers, such as New York, Chicago, Cleveland, and Bailti-
more. I suppose probably 90 to 95 per cent of the aliens com-
ing to our shores remain along the coast and in large cities.
No matter if those aliens were agriculturists before they came
here, they go into these larger centers, already overcrowded,
tearing down the standard of living and the standard of wage.

This question confronts us, gentlemen: Are they tearing
down the standard of living and wage? A hundred years ago
we find that those who came to this country, 94 to 95 per cent
of them, went upon farms to till the soil. But now a large
portion come not to produce but to consume. And the House
has a bill to exclude aliens, that we might possibly have an-
other moment to eatch our breath, for we know not how to
solve the problem of immigration. We postpone, little dream-
ing that procrastination is the thief of time.

It reminds me of a story that Lincoln told about Congress,
He said that a farmer had a tree which fell into a fertile field,

and when he continued to plow around it he was asked why
he did so. The farmer replied, “ It will not burn, because it
is too soggy, and it is too tough to cut and too heavy to haul
away.” It seems as though with this immigration question we
are simply plowing around a fertile field without solving our
problems,

Mr, Chairman and gentlemen of the committee, I was hoping
that instead of having this bill of exclusion we might have
some constructive measure which would look into the future
and place our immigration upon a basis so that we could sift
those who come to our shores; so that we might accept those
who are desirable; so that we might receive those who will
assimilate with the great American spirit. But it seems that
Congress is not ready to tackle this problem,

Canada has learned her lesson. She does not continually
give offense whenever she excludes immigrants from o cerfain
nation or any alien group that could not assimilate with the
Canadian life and population. The matter of immigration is
regulated by an administrative body capable of acting when
the needs require action. Why should not we prepare a stand-
ard known as the American standard, and then we can tell
the immigrants who come to our shores, * Here is our standard.
We will be pleased to open our doors if you accept it; but if
you will not, our ship is in the harbor,” Instead of that, when-
ever we are confronted with a proposition of this kind we are
also confronted with those who want to capitalize their ideas.
I have the greatest respect for the gentleman from California,
the chairman of the Military Committee, but when he points
out the menace and makes a speech urging us to prepare for
war, why does he not give us a solution and urge us to solve
the problem once and for all instead of widening the breach
by advoeating military preparedness? It seems to me if this
Congress would establish a board of five or six men who would
study this problem, with power to admit aliens on conditions
that those already here of that ethnic group become Americans
and accept our American standards, we might solve our prob-
lems, In other words, let us tell those of other countries,
“We will accept your nationals, provided those who are here
do not tear down the standard that we call America.”

Then, in this way we would shift the burden from off of our
shoulders upon that alien group who refuses to accept our
ideals and who do not assimilate with us. But instead of that,
it seems as though there are those who want to keep this
problem alive for the purpose of foisting upon this country a
large military force—universal military training, if you please—
and saddle a soldier on the back of each individual in our
country. After the chairman of the Foreign Relations Com-
mittee returned from his trip to the Orient, according to the
press reports, he urges us to build the largest Navy in the
world. And it seems the Nation across the Pacific heard that
and voted 600,000,000 yen for their navy, and it is said that
they made arrangements with England for the purpose of buy-
ing ships from her. She has already, according to the reports,
made arrangements with Germany fo build her submarines,
so that she may preserve what she thinks is her self-respect,
The same old story which brought on this World War. Oh,
You can keep this preblem alive if you want to do so. You can
make a plaything out of it for the purpose of waving the flag in
our face and telling us that we must have a large standing
Army; that we must be burdened as taxpayers in order to
maintain the largest Navy in the world, if you please. And yet
your problem will remain unsolved.

The CHAIRMAN. The time of the gentleman has expired.

Mr. WELTY. Will the gentleman from Illinois yield me
some time?

Mr. SABATH. 1T yield five minutes more to the gentleman.

The CHAIRMAN, The gentleman is recognized for five addi-
tional minutes.

Mr. WELTY. The literacy test has done something, but it
fails to meet our ideals. For instance, the other day, while our
committee was visiting Ellis Island a citizen of this country
came from California. He had a ranch there and was going to
marry a Czecho-Slovak at Ellis Island. He met his bride.
But he was not permitted to marry the young lady, because she
could not pass the literacy test. If he had only known, he
probably could have gone 3 miles from the United States and
married there and thus made her an American citizen. They
refused to permit that young lady to enter the United States.
Another case that came up while there is of a woman who came
here in 1908. A couple of months ago she left to bury her
mother, and when she applied for readmission at Ellis Island
she was excluded because she could not pass the literacy test.
And yet she was here before the literacy test was passed. She
was here, my friends, when we voted that she could be a citizen
of this country. But she was excluded.
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There are a great many matters of that kind that work an
injustice. No doubt in both of those cases that I have cited the
people will be admitted in time, after they have gone through
the red tape of the departments, and then, perchance, in a
week or six months the man from California may be permitted
to marry the young lady. Baut all this time we are entertaining
his bride at Ellis Island at the expense of the Government.
And I suppose the domestic in course of time, after she appeals
her case to the Secretary of Labor at Washington, and per-
chance from there it goes through red tape to the Secretary of
State, and then back again, may in six months come into this
country.

Mr. VAILE. 1Is not the gentleman advised that she is being
entertained at the expense of the steamship company in the
United States?.

Mr. WELTY. But when the steamship company finds that
we admit the bride, and she becomes the wife of the ranchman
from California, then in justice we must return the money for
keeping that Bride at Ellis Island. For we made a mistake,
otherwise we would nol have admitted her. What I want to
say is this: Instead of having the red tape in admitting our
aliens, we ought to cut it. We ought to have some one at Lllis
Island who can act there in those cases. If the bride looks
good to him we ought to say to the ranchman, “ God bless
you, take her and go back to your ranch in California.” And
if the other woman was entitled to admission because she was
here in 1908, in the name of all that is fair and just she
ought to be admitted. But she was not admitted. The steam-
ship company pays first, and then we will assume payment,
because the judge having final jurisdiction says she ought to
be admitted.

The CHAIRMAN.
expired.

The time of the gentleman has again

AESSAGE FROM THE SENATE.

The committee informally rose; and Mr. Keiry of Pennsyl-
vania having taken the chair as Speaker pro tempore, a message
from the Senate, by Mr. Crockett, one of its clerks, announced
that the Senate had passed the following resolution:

Senate resolution 3906.

Resolved, That the Senate expresses its profound sorrow in the death
oi the Hon. JoEX HoLLls BAXEHEAD, late a Senator from the State
y Rmh?:é?' That as a mark of respect to the memory of the deceased
the business of the Senate be now suspended to enable his associates
to pay proper tribute to his high character and distlnguished publie
segé::-lccd That the Secretary communicate these resolutions to the
House of liepresentxtivu and transmit a copy thereof to the family of
th?!edaol'm. That as a further mark of respect to the memory of the

the Benate do now adjourn.

The message also announced that the Viece President had ap-
pointed Mr. Warsua of Montana and Mr. Fraxce members of
the joint select committee on the part of the Senate as provided
for in the act'of February 16, 1889, as amended by the uct of
March 2, 1805, entitled “An act to authorize and provide for
the disposition of useless papers in the executive departments,”
for the disposition of useless papers in the Interior Department.

The message also announced that the Senate had disagreed
to the amendment of the House of Representatives to the bill
(S. 643) entitled “An act to provide for the equitable distribu-
tion of eaptured war devices and trophies to the States and
Territories of the Unifed States and to the District of Colum-
bia,” had asked a conference with the House on the disagreeing
votes of the two Houses thereon, and had appointed Mr, Waps-
WORTH, Mr. SUTHERLAND, and Mr. CHAMBERLAIN conferees on
the part of the Senafe.

IMMIGRATION.

The committee resumed its session,

Mr, VAILE., Mr. Chairman, in behalf of the chairman of the
committee, I yield five minutes to the gentleman from Ken-
tucky [Mr, SwoprE].

Mr. SWOPE. I will yield that time to my colleague, the
gentleman from Kentucky [Mr, RoBSION].

Mr. VAILE. Then, Mr, Chairman, I will yield 10 minutes to
the gentleman from Kentucky [Mr. Roesiox].

The CHAIRMAN. The gentleman from Kentucky [Mr. Ros-
s10N] is recognized for 10 minutes,

Mr, ROBSION of Kentucky. Mr, Chairman, I desire to make
a unanimous-consent request fo revise and extend my remarks
in the REconbp.

The CHAIRMAN. The gentleman from Kentucky asks unani-

mous consent to revise and extend his remarks in the Recozrp.
Is there objection?
There was ne objection.

Mr. JOHNSON of Washington. I yield to the gentleman
from California [Mr. RAxer] 15 minutes,

Alr. RAKER. Mr. Chairman and gentlemen of the House, I
consider this bill as one of the necessary reconstruction bills
following the World War. It is not a question of just what
should be the amount or kind or character of immigration to
this country. We need and always have required a reasonable
amount of immigration. But it is apparent from the investiga-
tion of the committee that beyond all question there are now
in the United States something like 15,000,000 people who are
not Amerjean citizens. There are coming to the shores of
America now all the way from 65,000 to 150,000 people a month.
In other words, immigration at the present rate will amount to
over a million and a half a year. Our country is not determined
as to just what it wants to do, and the people of the world are
in the same condition, even more so than in this ecountry.
Hundreds and thousands of them are trying to get out from
under the burden that has been placed on them by virtue of
the war. They are not seeking necessarily the benefits of this
country because they want to become citizens and be a part
and parcel of America and to carry out the principles upon
which this Government is founded. The great majority of
those who have come already since the armistice and of those
who are seeking admission now are dependents, They are not
farmers or laborers, but are coming to live upon their relatives
and friends and on the bounty of this country. The evidence
shows that beyond all question. With the large number of
contagious diseases that are prevalent in the Old World, many
hundreds of persons afflicted with those diseases are bound to
land on our shores, notwithstanding the inspection here, be-
cause the inspection as to physical and mental condition is
exceptionally poor, on account of the fact that there are not
enough inspectors or agents. Many of the immigrants who
arrive here just practically walk off of the vessel on the landing
planks and scatter promiscuously among the people of this
country. So under the conditions which exist to-day it is better
to let immigration be suspended, and to let us assimilate those
who are here now, than to continue this overflow of the many,
many undesirables who are coming at the present time. That Is
the purpose of the committee in reporting this bill., It excludes
all. There is no discrimination against any country or race.
All are excluded with the exception of Government officials and
certain relatives of those who are now living in this country.
We allow a man 24 years old to go abroad and be married if
he desires and to bring his wife to this country. Notwithstand-
ing these exceptions, the Secretary of Labor has the power to
make investigations, and it is his duty, if there is any possible
reason, notwithstanding the relationship of these people, why
they should not be admitted to this country, to see that they
are excluded, and that is one of the purposes of the bill.

Now, no one can object to a clearing up of this business, No
one can object to putting our own house in order. No one, no
matter how anxious he is for immigration, can object to our
taking time to assimilate those who are here, to see that they are
citizens; that they take unto themselves the principles of this
country and study its institutions, in order that we may further
extend our work of Americanization, so that those who have
come to this couniry within the last 10 years may become eciti-
zens; that they may Jlove, honor, respect, and assist in main-
taining our Government; and that they may imbue their
children with the same ideas. Instead of that we find com-
munities in this country that are as foreign as to language and
thought as any city in any foreign land to-day. That must be
avoided, and now is the time to stop.

Mr. McKEOWN. Will the gentleman yield there?

Mr. RAEER. I yield for a question only.

Mr, . McKEOWN. Does the gentleman's committee propose
legislation at this session to prevent that condition existing in
this country?

Mr. RAKER. Yes; we are working on it now. ‘We have
been at work for the last two years., The work of Americaniza-
tion is going on every day, and hundreds of thousands of for-
eigners are being put in the way of becoming good American
citizens, We ought to expend more money for better investiga-
tion, to the end that this work may be carried on in ¢onnection
with the various State functionaries that are doing such splen-
did work. Now, on the question of investigation, I wish to
show one of the necessities for it.

In the smaller communities over the country the men who are
naturalized appreciate the naturalization. They realize that
they have gone through some process of form or substance of
what is meant to become an American citizen. Without making
any complaint or criticism, I want to call the attention of
the committee and the attention of the gentleman firomn New
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York, who says it is all in the naturalization, to the method
in the large cities. Now, in the meantime, during this suspen-
sion we will be able to report to the House bills on naturaliza-
tion correcting and modifying the present law so that they will
get a better realization of what they are doing than we are
getting to-day. But you must give us time to do it and give
the public time to do it.

Here is a sample of the naturalization in the large city of New
York that occurred last year in the presence of this commit-
tee, not only once but several times. You can be naturalized
in the Federal courts or the State courts when it is a court of
record. One hundred and twenty-five applicants appeared
before the judge, with 250 witnesses. Think of it a moment;
in 90 minutes, the State court of New York, in the city of New
York, naturalized 125 citizens. The bailiff says, “All of you
from Italy come forward, get around here, stand in there, line
up, come on, hold up your hands. Br— br— br— br—, Sit
down. All of you who come from Austria come forward, get
in line, stand up, hold up your hands. Br— br— br— br—.

. Sit down. All of you who come from England come forward,
hold up your hands. Br— br— br— br—. Sit down.” They
went through 10 nationalities, and when they got through the
court made a two-minnte examination as to American citizens,
and said, * So help you God,” and that is the theory of the
instruction to these men as American citizens.

Now, in the city of New York, or in any other large city, it
is so crowded with business that the judge can not give a suffi-
cient length of time to examine the witnesses that come before
him or examine the applicants as to where they come from,
their knowledge of the English language, and whether or not
they ought to be admitted as citizens,

Mr. MASON, Will the gentleman yield?

Mr. RAKER. I will yield to the distinguished ex-Senator.

Mr. MASON. I want to call the gentleman's attention to
the fact that before the judge passes upon the admission of
these applicants the papers are all examined and made out by
the proper officers.

Mr. RAKER, Oh, yes; the committee spent some time in the
presence of these officers who examine these papers and persons.
We found the same method of examination in the Naturalization
Bureau. Here were two little rooms, 10 by 12, and in one
room five stenographers and assistants and in the other six or
seven, and they were crowded so thick with applicants that
they bumped against each other. They brought the applicant
in with two witnesses, and the witnesses were asked, “ Do you
know this man; will he make a good citizen; and would you
like to be an American ecitizen?’ “ Yes.,” -*Well, go on.”
And they are run through there like sheep, dropping a little
pebble when you get 100, That is the way they examine them
in New York by the Bureau of Naturalization.

Now, the committee has not taken any second information
on this. They saw what was going on in the Bureau of Natu-
ralization. They saw it not only once but several times, and
in the courts also, by these men who were being naturalized.

Now, that is one remedy—suspend immigration for two years
until we get those here naturalized. Let these applicants have
some conception of what it means to become an American citi-
zen. We should make a sufficient appropriation so that the
Bureau of Naturalization, in conjunction with the superin-
tendents of the counties of the various States and the city
superintendents may get these men and women into these night
schools where they may receive instruetion as to what this
Government means, so that they will be able to read and write
and understand the genius of our Government,

Now, a great part of that will be done in the next two years,
relieving them of the enormous burden and expense. Then
when the two years have passed and gone and things will have
been changed here, conditions abroad will have settled down
to a better state, people will be more contented than at the
present time, and we will be able to enact an immigration bill
‘whereby we will be able to admit to this country the aliens
from another country who have some conception at least be-
fore they come here that they are going to become a part and
parcel of this country and spend their remaining days on
Ameriean soil and be.imbued with its principles and where they
will be protected by ‘society instead of having a purpose to
destroy this Government, as has been done for the last four
years. [Applause.]

The CHAIRMAN. The time of the gentleman has expired.

Mr. WELTY. Mr. Chairman, I ask unanimous consent to
revise and extend my remarks.

The CHAIRMAN. Is there objection’ to the request of the
gentleman from Ohio?

There was no objection.

Mr. JOHNSON of Washington. Mr. Chairman, I yield to the
gentleman from Maine [Mr. HErsEY],

Mr. HERSEY, Mr. Chairman, I can not discuss this matter
in the short time yielded me, and I ask unanimous consent to
extend my remarks in the Recorp.

The CHAIRMAN (Mr. LEHLBACH).
request of the gentleman from Maine?

There was no objection,

Mr, SABATH. Mr. Chairman, I yield 10 minutes to the gen-
tleman from New York [Mr. Rowe].

Mr., ROWE. Mr. Chairman, I am not so much afraid of the
immigrant as some Members of this House appear to be. I
have lived in the city of New York a great many years and
have met and had business relations with a great many who
came over as immigrants. Up to 1914 we received into this
country a net of about a million a year. This year we will
probably receive into this country 700,000 or 800,000. Of every
two: who come to this country one is going back. There is no
great reason why we should take this up at fhis time. The
people who come here are not of a poorer class than those who
have come here during the last 20 years. I know considerable
about the conditions. I was present at Ellis Island, went down
on the ship that sent the 249 undesirables back to Iurope,
where they should have been sent long ago. I have been twice
during the month of November to Ellis Island to see what the
conditions were at that place. The last time I was over to
Ellis Island I took with me a prominent citizen of the State of
Towa, because in the papers of Iowa he had read very often
that undesirables were coming to this country, and wanted to
see for himself the conditions at the island. That was about
three weeks ago. The island was full of people and we had a
splendid opportunity to examine the situation. We spent more
than three hours there. When he came back on the boat and
met several people at dinner that night I remember that the
very first.remark he made was to the effect that the immigrants
whom he saw coming in at Ellis Island were of a much better
class than one would believe from reading the newspapers of
his own State or the papers of Chicago.

The fact is that in this country we need laboring men and
women of certain classes. We are paying now in the city of
New York for ordinary shovelers to dig trenches in which to
lay a sewer or a water pipe from $450 to $6 a day. We are
paying from $6 to $9 a day for hod earriers. It is not because
we have not plenty of men in this country. The fact is that
our people of the second generation in this country will not
carry a hod or dig a trench. We need the men on the farms.
We have a great need in this country of competent women to
do housework, and there are in Europe men who are willing to
do this hard work in America and women who are capable and
willing to do the housework. I believe in restrictions. 1 would
have a very careful examination. I would not have it made
under labor-union organizations. They represent only about
one-ninth of the laboring men in this country: They should
not have the power of saying who shall come and how the laws
of this country shall be administered in respect to who is to
be permitted to come into the Nation. I want to have restrie-
tions. I think that for a limited time we might stop immigra-
tion in this country long enough so that Ellis Island may be
made a proper place in which to receive all of the immizrunts
who desire to come into the country.

Mr. JOHNSON of Washington. Is not that exactly the pur-
pose of this bill—a suspension of 22 months?

Mr. ROWE. Yes; but 22 months is too long. We are a
very incompetent Gougreqs if we can not prepare laws and
prepare Ellis Island to receive immigrants within 12 months.
If that is the fact, then we ought to be ashamed of ourselves
and of the Congress of the United States. On the other hand
the very best material can be received by us from Europe.
Why not pick out not all of them, not two-thirds of them, but
a third of the men and women who want to come to this
country, the very best material of all Europe, as working-
men and working women, and have them come into this country,
and come regularly. It seems to me that while we need more
restriction, we need a more careful examination of applicants
to this country. They should first be carefully examined on
the other side by officials of the United States duly authorized
to examine there, and then, having reached this country per-
haps it is best that we should still submit them to a further
examination. On the other side they can know whether_.n muan
or woman is desirable, whereas on this side we are not qualified
to judge of that fact.

I yield back the remainder of my time.

Mr. SABATH. Mr, Chairman, I yield five minutes to the
gentleman from Oklahoma [Mr, McCriNTIC].

Is there objection to the
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Mr. McCLINTIC. Mr. Chairman and gentlemen of the com-
nrittee, I feel that the Inmmigration Committee is entitled to the
thanks of this body for bringing in a bill of this kind during
the early part of this session. - There is an old saying, “A
stitch in time saves nine,”’ and this saying, in my opinion, is
apropos of the condition that exists in the United States at
the present moment with relation to the need of a law which
will protect the citizens of this country from the foreign immi-
grants who are fleeing to our shores to escape the heavy taxa-
tion in the war-devastated regions of Europe.

Some time ago it was my privilege to visit Ellis Island, not
as a mewnber of the commnrittee but as a private citizen inter-
ested in obtaining information relative to the situation which
exists at that place. I stood at the end of a hall with three
physicians, #nd I saw them examine each immigrant as they
came down the line, rolling back the upper eyelid in order to
gain some information as to the individual’s physical condi-
tion. I saw them place the chalk marks on their clothing which
indieated that they were in a diseased condition, so that they
couldl be separated when they reached the place where they
were to undergo certain examinations. Afterwards 1 went to
a lurge assembly hall where immigrants came before the exam-
iners to take the literacy test, and the one fact that impressed
me more than anything else was that practically every single
immigrant examined that day had less than $350 to his credit.

Mr. GOLDFOGLE. Will the gentleman kindly yield?

Mr. McCLINTIC, T will.

Mr. GOLDFOGLE. Will the gentleman recognize the fact
that nrany of the most excellent citizens gr this country came
here without £50 in their pocket, made their way, and builded
splendidly for the welfare of the country?

~ Mr. McCLINTIC. That may be true; but there is not a Mem-
ber of this House who could have looked upon that body of
immigrants as I did that day but what would recognize that
they were of an undesirable class. Practically all of them were
weak, small of stature, poorly clad, emaciated, and in a condi-
tion which showed that the environment surrounding them in
their European homes were indeed very bad.

It is for this reason that I say the class of immigrants com-
. ‘ing to the shores of the United States at this time are not the
kind of peoplewe want as citizens in this country. It is a well-
known fact that the majority of immigrants coming to this
country at the present time are going into the large industrial
centers instead of the agricultural centers of the United States,
and when it is taken into consideration that the large centers
are already crowded to the extent that there is hardly sufficient
living quarters to take care of the people it ean be readily seen
that this class of people, instead of becoming of service to the
communities where they go, they will become charges to be taken
care of by charitable institutions. The week I visited Ellis
Island I was told® that 25,000 immigrants had been unloaded
at that port. From their personal appearance they seemed to be
the offeasts of the countries from which they came. -

The cost of living in the United States has increased several
hundred per cent in the last few years. Those who are coming
to our shores are not able to speak our language; they only
have a small amount of money on hand, and it is only a ques-
tion of 4 few weeks until their resources will all be used up.
I have been told that there are certain individuals in this coun-
try who make it their business to exploit immigrant labor com-
ing from certain countries. The immigrant, realizing that he
can not speak our language, naturally turns to a former coun-
tryman for help, and instead of enjoying the fruits of his labor
a large portion of what he earns is taken from him as a com-
mission for the assistance given him. If the immigrants com-
ing to this country were of a class that sought employment on
the farms and were capable and willing to render this kind of
service to the Nation, then there would be no reason for this
legislation. However, the opposite is true, and instead of be-
coming producers they at once become consumers, thereby work-
ing a hardship on every industry throughout the Nation.

I am sure that the United States Congress has no desire to.
cast any reflection against the citizens of any country. How-
ever, the law of self-preservation is one that must always be
observed and respected, and it is for this reason that the Ameri-
can citizen, regardless of the occupation he follows, must be
protected from being undermined by this class of people.

The Nation at the present moment is going through a recon-
struction period. Thousands in many of the large cities have
recently been thrown out of employment. Conditions from many
standpoints have been gradually growing worse. The first duty
of our country is to provide employment for our own peaple,
and until normal conditions can be restored it will be the part
of wisdom to close the doors of our country until every condi-
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tion ecan be restored to a normal basis. It is for this reason
that I am supporting this bill, and I hope to see it enacted into
a law by this Congress.

Mr., SABATH. DMr. Chairman, I yield four minutes to the
gentleman from New York [Mr. DoNovax].

Mr. DONOVAN. Mr. Chairman and gentlemen of the com-
mittee, I agree in the main with the remarks of my colleague
from Brooklyn [Mr. Rowel, and I think he epitomizes in a
fair, judicial manner the circumstances with which we are
confronted. The gentleman from Kentucky [Mr. Rossion]
made a correlative statement of immigration with our imports
which implied that we should set up a barrier against all
things foreign. Of course, such a policy should be depreecated.
I prefer the constructive criticism of the gentleman from Brook-
Iyn, where he laid down something definite that K might be
worked out for the benefit of our country and for these people
who seek liberty under our Constitution; his suggestion that
there be agencies distributed throughout Europe and other
countries where these people would be checked up and investi-
gated and the good taken from the bad and permitted to come
here is, I think, feasible, just on the same basis and manner as
our consular agents and commercial agents. The Department
of Commerce has already initiated an activity along that line.
I believe in restriction, reasonable and fair, and I am of the
opinion that 2 years or 22 months is arbitrary and excessive,
I believe it is unnecessary, of course, to refer to every American
born or every foreign born who is in this House who is at
best’an immigrant only in different degrees, There is one, how-
ever, my colleague, JouEN MacCraTE, who sits on the Republican
side of this House, who will have served by March 4 next, one
term in this Congress, born in Scotland within the last 40 years,
a resident of Greater New York, and which the great electorate
of that city honored on November last with one of the greatest
possible honors that could be given to a man within that State,
elected him, this young Scotch immigrant, for a period of 14
years, at a salary of $17,500 a year, as justice of the supremc
court. Here is a young man of sterling character and of
admitted legal ability who would have, if this law was in force
when he was a wee lad, been denied this distinction and
honor. He is a type of many others who would be excluded
if this measure were passed as proposed. I believe it has not
been given the thought and consideration from a techniecal
standpoint which should be given to it. My friends, as it is

‘now reported I oppose it and hope that it will be so corrected

to fit the cirenmstances where the immigrants who are desirable
and anxious for our advantages can come to this haven of the
oppressed, this land of promise and opportunity, and contribute
in its development and advancement. [Applause.]

The CHAIRMAN. The time of the gentleman has expired.

Mr. SIEGEL. Mr. Chairman, I yield eight minutes to the
gentleman frem Illinois [Mr, MasoN].

Mr. MASON. Mr. Chairman, I am not in condition to do this
subject justice, but I can not be silent—I think from a sense
of duty—while this bill is so hurriedly passed through the
House of Representatives. I want to say for my fellow jmmi-
grants [laughter] in the House—you are all immigrants; what
have you got big heads about; every one of you. If this bill
had been passed 50 or 100 years ago hardly any of the House
would have been here. It would have kept the Pilgrim Fathers
out. They had no passports. The meanest thing about this
bill—and I say that with all respect to my good friends who
framed it—is that the whole theory that this was to be the land
of the free and the home of the brave and an asylum for the
oppressed is destroyed by it. You must have a passport if you
want to escape the rule of Lenin and Trotski.

You can not escape unless you get a passport from them, and
this Government does not recognize the Soviet Government.
It would have kept Kossuth out when he came to speak here
for the liberty of Hungary. It would have kept Thomas
Estrada Palma out, who came to speak for the liberty of Cuba.
He could not get a passport from Spain, and to-day this little
island of Cuba is blossoming, a beautiful, strong, young Repub-
lic. You propose to-day by this bill to say that no man, how-
ever good or strong of arm, that no man, however much in love
with the principles of our Government, can come from India
or Ireland or South Africa without a visé of the kinz. DBy
article 10 we guaranteed the territory of all nations. The people
knocked that out. You now propose to enact into law that
provision by guaranteeing that the kings of theé carth shall not
be deprived of their right to govern the brain, blood, and bone
of all their subjects. An honest, brave man fleeing from the
power of the king you propose to deport and send him back
to prison or the gallows if he lands on our seil without the con-
sent of his master, the king.
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To my colleagues on the Republican side, let me gay to you,
gentlemen, you are making a mistake personally and politically.
But, bigger than that, you are making a mistake for your coun-
try. All of the treaties that we have will be amended or abro-
gated by this law, except possibly where there is a special
treaty like that with Japan. We want peace and good fellow-
ghip. By this bill you turn the people of the world against us.
You put into the mind of every man, woman, and child all over
ihe world that this great country has suddenly drawn the cloak
of seclusion about herself. You say by this bill, “ Young man,
have you got money?” “Yes” *“Royal blood?” * Yes”
“ Do you want to go to school?” *Yes” *Come in." But if
the Norwegian stands here with a strong hand and warm heart,
in love with the doctrines of your country, yow say to him,
“ Stay out unless you ean go to school.”

The trouble about this, my brother immigrants, is that the
fault has been in the execution of the law we have. No man
ean come here who (oes not subseribe to our doctrines. The
description given by my friend the gentleman from California
as to granting of citizens papers in our courts was not fair,
I have seen them go through the United States courts. They
are all examined. I saw them stand there. They did go fast
before Judge Landis the other day, I noticed, but every one of
them had been examined; their papers had been examined;
the living witnesses were there as to their character and repu-
tation.

The trouble in the immigration subject is where it has been
all the while for eight years—inefliciency and incompetency
in the execution of the laws. We do not need this law to shut
out these people who want to come here. We do need—and the
people have spoken—to give a new administration to this Gov-
ernment, And I hope and pray that the law we have will
be enforced and that there be no more talk about the danger
of the immigrants coming into this country and the danger and
hysteria about the bolshevik. This country can fake care of
itself. All the Dolsheviki in the world ean not hurt us. They
may distarb us for a while, but the Bolsheviki can not eome
in here under the present law. The people have given you a
new administration; we will have a new Attorney General; we
will have a new administration of the department. Let us
see what they can do. Let us see whether they can not protect
the American people from the things you 'are talking about.
But to me the most unsentimental, the most selfish, un-
Ameriean, unpatriotic thing is the ungodly desire to crowd
every man off the earth because we do not want to compete
with him. We get a prejudice; and you know that largely the
basis of this is the prejudice against the Jews. Tell the truth
about it. We are not afraid to speak the truth, are we? There
is a prejudice ngainst the Poles; there is a prejudice agalinst
the Germans; there is a prejudice against the Irish,

It is a prejudice also against any nation in the world that
is seeking to adopt the doctrine of self-government, that has the
cruel hand of Great Britain at her throat. South Afriea wants
to be heard. By unanimous vote of her Congress she declared
for self-determination. Within the memory of us here now, we
saw' Great Britain kill that young republic. - They want n chance
to come here. Her people want that chance. Dut they have got
to get a visé from the king, George. .

There is war in Ireland. Ninety per cent of the people have
spoken for self-determination. They have established a de facto
government. We are not neutral. We refuse to recognize one
but do recognize the other. Some of them want to come here.
I remember my great leader, sir, in polities, was John A, Logan.
I remember that he saved the day at that critical hour in the
war, and I remember that he was the son of an Irish immigrant.
They want to come here. Here is this poor, brave woman, Mrs,
MceSwiney ; she could not be here 24 hours if we passed this bill,
without a visé from the king. He is not her king. The people of
that country have spoken. A larger percentage of Ireland are
back of De Valera to-day for president of Ireland than there was
back of George Washington when he established our Itepublic.
A larger percentage are for that freedom to-day in Ireland than
was back of Abraham Lincoln when he maintained the Union—
a larger percentage of the people.

The CHATIRMAN. The time of the gentleman has expired.

AMr. MASON. I would like to have two minutes more.

Mr. SIEGEL. I yleld two minutes more to the gentleman,

Mr. MASON. Just one illustration of this selfishness of us
immigrants, the Masons through Scotland and the Campbells
from the same country. A lot of you came along from Ireland
and some from Germany. You are here now and have gotten on
your feet, and do not want anybody-else to have a chance.

T read a legend once of an old stingy grouch who was in hell,
and who appealed to an angel to help him. The angel said,
“ Name oue good thing you ever did and I will try to help you.”

He said *I gave a earrot once to a poor boy.” Immediately a
carrot appeared before this grouch in hell. They got hold of him
and began lifting him out of the pit, and just as they were going
to deposit him out of hell-fire and damnation, he saw some other
fellows clinging with him to the carrot. He said, “ Get out of
here. This is my carrot.” And the angel very properly dropped
them all back to hell, where they belonged. [Laughter.]

‘Gentlemen, this is not onr carrot alone; it is not your world,
your country alone; it is not my country. The people who have
developed this country have come from all over the world,
England is not the mother, but all of Europe. We have made
this country. You have good laws; let s enforce them. Let
us have a President in evidence on the 4th of March who will
appoint men to see that those who come in here are sound of
limb and of mind and can become good American citizens. It
is a part of the world. It is not your country or mine alone; if
is God's country. [Applause.]

11;1:{: CHAIRMAN. The time of the gentleman has again ex-
pir

Mr, DONOVAN. My, Chairman, I ask unanimous consent
to revise and extend my remarks in the Recorp.

The CHATIRMAN, The gentleman from New York uasks
unanimous consent to revise and extend his remarks in the
Recorn. Is there objection? [After a pause.] The Chair
hears none. )

Mr, SABATH. Mr. Chairman, I yleld 10 minutes to the gen-
tleman from Alabama [Mr. HupbLESTOX].

Mr. HUDDLESTON. Mr. Chairman, I speak on this meas-
ure as an old-fashioned American, as one who comes of a
stock so long in Ameriea that there is no record of when they
came. So that T may be pardoned, I hope, for taking an old-
fashioned Ameriecan view of this question and for not adhering
to some of the remarks which have been made upon this bill.
I hold to old-fashioned ideals of Americanlsm and not to the
new-fangled, marrow, and chauvinistie spirit of nationalism,
I still believe in the principles of Jefferson, in the principles
recognized in the American Constitution, and in some of the
old ideals for which our ancestors labored and fought.

It bas been charged that this bill is an anti-Semitic bill, that
it is aimed particularly at the Jews of Europe who are seek-
ing to come lhere. To such an extent, if any, as the bill has the
Jew particularly in view and aims at his exclusion, the bill is
irredeemably bad. I have no hesitation in saying that.

I read in the report of the commiitee a very significant
statement, a statement of sinister significanee, found on page
G, which is this:

The committee has confirmed tlhie published statements of a commis-
sioner of the Hebrew Sheltering and Ald Society of America made after
his persomal investigation in Foland, to the effect that “ If there were

in existence a ship that could hold 3,000,000 human beings, the
3,000,000 Jews of Poland would board it to escape to Ameriea."

I also read im the appendix, on page 11 of the report, com-
ment on the situation as to applications for passports for emi-
gration from Rumania :

Ducharest : Tossibly 10 per cent of applicants are Rumanians from
Transylvanla or the Oll Kingdom. The remainder are Jews, mostly
from Bessarabin and Bukov practically all, except women and
children, being pelty merchants or salesmen. It should also be noted
that the proportion of men emigrating is increasing and that not a
few are probably fugitives from krainia who have man to obtain
Rumanian [lmssports. Ninety per cent of applicants are Jews of both
sexes and all ages.

I wonder, in. the light of thoge statements, why it is that
the Jews of Ukrainia and Rumania are seeking to escape, and
why the Jewish population to the last individual is seeking to
escape from Poland. I wonder why it is. Their economie sitna-
tion is not more severe than the balance of the populations of
those conntries. There exists no reason, so far as I can con-
celve, unless the Jews are meeting in the countries of their na-
tivity with oppression and abuse on racial and religious grounds.
I can draw no other inference from ithe fact when a nation's
entire population of a certain race and religion is seeking to
eseape from that nation.

I read with deep indignation accounts of Poland’s anti-Jewish
pogroms, of the butchery of men and women in cold blood. The
stories of these atrocities were denied by representatives of
Poland. Now we find them verified by the wholesale flight of
the Jewish population. I ean not forget that the new State
of Poland was brought into being by the aild of Ameriea and
ler associates in the Great War; that we have succored and sus-
tained the Poles, furnished them supplies, and loaned them
money from the public funds. More than that, we furnished
many millions of dollars in supplies and munitions with which
Poland might repel the bolshevist invasion. I am deeply dis-
appointed by the failure of Poland to appreciate the spirit in
which American aid was given. America can not, and will not,
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be partner and companion with bloody-handed oppression of
race and religion.

I have in wnind also that Ukraine and Rumania are reaching
out their hands to us for help. Already we have given sub-
stantial aid to Rumania, These people must be made to know
that our country will not countenance rapine and murder; that
we will not aid those who commit atrocities upon a harmless
and inoffensive people.

The present * white” Government of Hungary owes its ex-
istence in part to aid and sympathy extended by our Govern-
ment. It has repaid our humanitarianism by a * white terror +
of its own. A recent dispatch states that 15,000 Jews have been
gathered in Budapest and condemned to deportation. They are
being persecuted on racial and religious grounds.

One bright spot in that part of eastern Europe, where Jews
live in large numbers, is Lithuania, from which no reports of
oppression and pogroms have come. Lithuania seems disposed
to treat the Jews fairly, and although some of its largest cities
are more than half Jewish, Lithuanians are not trying to come to
America in overwhelming numbers. It speaks splendidly for the
Lithuanian people and their spirit of democracy and humanity.

It is a pathetic fact, one of the deepest pathos, which should
wring the heart of every humanitarian, that after all the Jews
have suffered in the terrible war they must now abandon the
countries for which they offered their lives and flee to a distant
land to escape religious and sectarian persecution.

Of all the peoples of the world, no people, unless it may be
the Armenians, have suffered so universally and so ereatly be-
eause of the Great War as the Jews. Living, as they do, chiefly
in eastern central BEurope, in territories which were ravaged
and overrun again and again by the contending forces, crushed
under foot by every invader, their homes destroyed, their
families outraged, their possessions swept away, their desperate
situation to-day makes overwhelming claims upon the humanity
and sympathy of all mankind.

They served in our own Army. They offered their lives in
support of our flag. They served in the allied armies, in the
armies of Germany and Hungary and Austria and Poland and
Russid, and no man anywhere can point his finger at the Jews
as a people and say that they shirked their patrijotic duty. But
now, having served and having done their best, having suffered
alongside of the most unselfish, they find themselves persecuted
and driven away from the countries they fought for; they must
abandon their homes; they must come to a strange country;
they must seek new hopes and new fortunes in a distant land.
The situation must appeal to any heart that has any sympathy.

The Jews as we have them in America—and of course we
have them from every country of Europe—furnish a valuable
element in our people. I would not have them away. It is
too late to say that the Jew can not be assimilated in America.
We have the Jew in such numbers that there is no use in dis-
cussing that question any longer. He can be assimilated; he
has been assimilated in the past, and he will be assimilated in
the future. There are no people who come to this country who
are so ready fo lay aside their allegiance to foreign govern-
ments, to foreign flags and foreign institutions, and to embrace
those of America.

We had a zood deal of spy hunting during the recent war.
We had churges of men being slackers and of being objection-
able hyphenates, Men were charged with disloyalty, with lov-
ing some other country better than America. But nobody
pointed to the Jews and said they were guilty. On the con-
trary, the Jew was always willing to say, “ I am an American,
I love America, I am willing to stand by the institutions of my
adopted country.,” No Jews in America were partial to Hun-
gary or to Germany or willing to betray our cause and our
flag in behalf of any country that lay across the seas. Always
they held our institutions and our interests above those of their
native land.

And I say it is a peculiarly pathetie situation which is pre-
sented here just after the war, when we have had this splendid
evidence of Jewish loyalty and patriotism as cifizens. It is a
peculiarly pathetic situation that here is presented a bill that is
aimed at the Jews. I am not willing to have this bill aimed at
the Jews. We should attach to it certain reasonable and proper
amendments which would open the doors of this country as an
asylum to people like the Jews and the Armenians, who are being
oppressed at home on racial or religious grounds. [Applause.]

The CHAIRMAN, The time of the gentleman from Alabama
has expired.

Mr. HUDDLESTON.
my remarks.

The CHAIRMAN. The gentleman from Alabama asks unani-
mous consent to extend his remarks in the Recomp. Is there
objection?

There was no objection.

Mr, Chairman, I ask leave to extend

Mr. MASON. Mr. Chairman, I make the same request.

The CHAIRMAN. The gentleman from Illinois makes the
same request. Is there objection?

There was no objection.

Mr. SABATH. Mr. Chairman, will the gentleman from New
York [Mr. Smcer] use some of his time now?

Mr. SIEGEL. How much time have I left, Mr. Chairman?

The CHATRMAN. The gentleman has 21 minnfes remaining.

Mr. SABATH. That includes the seven minufes used before.

Mr. JOHNSON of Washington. Mr. Chairman, will the gen-
tleman yield me four minutes of his time?

Mr. SABATH. How much time have I remaining, please?

The CHAIRMAN. The gentleman has 22 minutes remaining.

Mr, SABATH. I will yield two minutes of my time to the
gentleman from Washington.

Mr. JOHNSON of Washington. T have one minute, and that
will give the gentleman from Wisconsin three minutes to close
the debate. =

Mr. SIEGEL. I will yield two minutes.

Mr. JOHNSON of Washington. That will be five minutes in
which to close the debate.

Mr. SIEGEL. I yield five minutes to the gentleman from
Kansas [Mr. WHITE], a member of the committee.

Mr. WHITE of Kansas. Mr, Chairman, it is variously esti-
mated that there are now in this country from 1,000,000 to
2,000,000 idle laborers. If would seem to me that under the
conditions which are developing in this country, and becoming
more acute from day to day, it would be an unwise policy to
leave unchecked the great influx of immigration now coming
in our direction. It is frivolous for any man to say that wages
have not been reduced when four cotton mills in a single week
announce a working schedule of from one to two days per week.
Banks are failing, factories are closing, and I say to you, gentle-
men, that there is no more effective or fatal way to reduce
wages than to announce the closing of factories and the cutting
down of working schedules.

I take it, gentlemen, that the American Constitution was
written for America, and in this bill you find the vindication
of one of those great principles announced in this preamble,
and that is the promotion of the general welfare. Gentlemen,
I could not oppose this bill unless I were to assume an interna-
tional benevolence of which I am not the possessor. I am not
the kind -of American who would surrender that which is most
valuable to us to those who can give us nothing and who prom-
ise us nothing in return. We are to-day in the throes of the
most terrible reaction and readjustment that this country has
ever experienced in my memory, and I remember as a boy the
readjustment subsequent to the Civil War. My distinguished
colleague from New York [Mr. Sreger] in his remarks was dis-
posed to emphasize the defects of our Americanization work;
but with all its defects, which are obvious, the opponents of this
bill should remember that it proposes to minimize the aggrava-
tion of that condition which would result from the opening of
our doors. [Applause.]

The gentleman from Illinois [Mr. SipaTH] presented, as an
offset to the employment situation, that if it were true that
wages were declining, if it were true that there is unemploy-
ment in the United States, that those coming to our shores
might return; but the fact is that they would not return to
the war-desolated and socially disorganized countries of
Europe, but would be well content, and no doubt supremely
happy, to work for a wage of one-half or less the American
standard and account it a good living wage when measured
by their lower standards of living, and these immigrants
would displace our own laborers and inevitably degrade our
high standards of life heretofore maintained by the American
laborer.

Nor is it pertinent to this subject for gentlemen to assert
that there is no surplus of farm labor, for gentlemen should
know, if they are informed upon the subject, that the labor
coming is not adapted to the farm. It seldom seeks agricul-
tural employment. If it were from England, Ireland, France,
Belgium, Denmark, Norway, or Sweden, it might and could
be very usefully so employed. It may well be stated here at
this time, for be it known that farm labor is skilled labor and
it requires a generation to produce a sucecessful farmer. He
must know a thousand things that other men do not know and
of which they have not even a remote knowledge. There is
to-day no inducement for any man here in this country nor
yet for anyone outside of this.country to come here to en-
gage in agriculture. In the brief time allotted me I ean not
recapitulate the hard conditions now pressing down upon and
threatening the utter ruin of that great industry, which more
than any other one thing furnished the sinews of war in
the great world struggle between the systems of an autocratic
power and free government. The farmer is not resentful. Ile
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is not revolutionary and he is not splenitive and rash. But
the eommercial injustice, the relative inequality of the prices
of his products as compared with the prices of all that he
buys and all the ultimate consumer buys, the evidence of which
condition is apparent on every hand and which no ene denies,
may easily be the most serious problem confronting the Ameri-
can people and the American Congress.

Do gentlemen contend there is not imevitably a reduction in
wages impending, an important reduction? Do gentlemen be-
lieve that the farmer whe can not sell his product for 50 per
cent, in many instances, of the price obiainable for the past
three years will pay six, eight, and ten dollars per day for labor
to harvest, thrash, and care for his crops? They must, per-
force, reduce cost of production by reducing the cost of labor
or they must reduce production and thus maintain prices, if it
shall be possible to do so, or they must be themselves reduced
to abject industrial ruin. The object of the predicted -enor-
mous influx @f immigration presents a serious question from
the social viewpoint. We know that there are here to-day a
large nwmber and millions more ready to come that are not
readily assimilable. We can not for any reason afford to
assume an attitude of indifference to a situation which threat-
ens to vitiate our civilization.

Mr. SIEGEL. 1 yield five minutes to the gentleman from
hlassachusetts [Mr. Warsm].

Mr, WALSH. Mr, Chairman, I have been unable to ascertain
from the gentlemen who are members of this important eom-
mittee just what is the reason that impels them to report such
a drastic piece of legislation. We are told that hovering in the
distance there are millions of people seeking to come to the
United States, If that be true, and if that be the reason, why
is it necessary to say that none of them shall come, in order
that the citizens of our country shall be protected? We have
also been told that there are many undesirable classes in Europe
who are seeking admission here. If that be the reason, is it
necessary to shut out those who are desirable? Obh, I recall
when the section of the country which is mow so very ably
represented by the distinguished chairman of the Committee on
Immigration [Mr. JouxsoN of Washington] was not so par-
ticular about who should come or in what numbers should
come the immigrants; when certain great eities on the western
coast were anxious to entstrip their sister cities in population,
and they invited immigrants and others to come there irrespee-
tive of their previous condition or their present fortunes.

I was a little astounded to hear the present occupant of the
Chair [Mr. Fessl, who presides over this committee with such
grace and abllity, announce yesterday the doctrine of organized
labor, that not only should we cut out the cheaper-made goods
of Europe from our markets but that sve should absolutely
prevent admission here of the laboring classes who might per-
haps be willing to work in open shops at a lesser rate of wages
than those who belong to organized labor and to the unions.

I believe we are acting upon insufficient knowledge; that we
are attempling to take too radical a step. We are making too
wide a departure from the policy heretofore enforeed in this
country. We are attempting to cure a slight disease, a slight
blemish upon the tail of the dog, by cutting .off his tail behind
his ears.

Two years! Who expects that this unrest is going to cen-
tinue in this country for two years? I listened with great in-
terest to the distinguished industrial expert from the plains of
Kansas [Mr. WaiTE] when he cited the instance of one or two
factories running four days a week. 'Why, my friends, there
are nearly 30,000 factory employees idle in the eity which I
feebly struggle to represent, together with the rest of my con-
gressional district in this House. Those factories are ddle
to-day. The looms are silent, and only two or three are work-
ing upon anywhere near a full schedule of time.

The CHAIRMAN. The time of the gentleman has expired.

Mr. SIEGEL, I yield to the gentleman three minutes more.

Mr. WALSH. Mr. Chairman, that is not because of the fault |
of immigrants coming to our country. It is because of an |
economic situation. It is because under the existing schedules |
of the tariif we are unable to compete with foreign goods.
But who shall say the time has come when awe must say, “ We |
have grown to 105,000,000 people, and we will rely upon those
within our own borders for the further increase in eur popula-
tion"?

I agree with the commitiee that the time has come to give
serious attention to the immigration question and to see that
thousands and hundreds of thousands who after they get here
turmn out to be undesirables should be excluded; but I do not
believe that the preper way to go about that is to shut up the
gates and lock them fast for two years, as yYou do practically |

ggnesis or

in this bill. In the first place, that perlod is altogether too |

long. Two years are a long time. In the second place, I be-
lieve that we can tighten up the existing immigration laws.
We can give more funds to the department to enforce the law ;
and we can see to it, ms it will be seen to within a few short |
weeks, that men are put in positions of trust in that department
who will enforce the law according to its letter and spirit, a
thing which has not been done during the past few years. DBut
I feel that if you close these gates, lock them fast for two
years, you are but postponing coenditions, and that you are doing
an injostice not only to many desirable immigrants who come
here Wwith a firm faith in our Government, with a firm inten-
tion to abide by its laws and beeome good eitizens, but you are
going to do an injustice to many of those now in this country,
who may desire others to come here and make a success in life
as they have done. I trust that the committee will not seri-
ously oppose an amendment to reduce the period within which
;Jl; :.he]se immigrants practically should be excluded. [Ap-
use, -

Mr. SIEGEL. Mr. Chairman, I yield the gentleman frem
Texas [Mr. Parrisa] two minutes.

Mr. SABATH. And 1 yield, Mr. Chairman, to the same gen-
tleman three minutes.

m PARRISH. Mr. Chairman aund gentlemen of the House,
during the 10 years immediately preceding the outbreak of the

war the average number of foreigners coming to this
country annually amounted to more than 1,000,000. Since the
war, due to lack of transportation facilities, the average has
not been so great, but we are now told that an average of from
three to five thousand foreigners land daily in New York for
admission to the United ‘States, and this vepresents only about
B0 per cent of the foreigners coming into this country through
all places of entry. During the years of the immediate future
the number of immigrants to this comntry will be limited anly
by the carrying capacity of the ships available for passage. 1In
fact, we are reliably informed that 2,000,000 Germans are pow
anxious to get immediate passage to the United States, .and it is
said that the entire population of Poland, estimated at 8,000,600
persons, would take passage to the United States to-day if the
opportunity were afforded. g

Italy has sent large numbers of her population to this conntry
during recent months and no doubt will send large numbers in
the near future unless some action is taken by the United
States. Infact, dueto the remarkably unselfish and effeetive part
that the United States took in the recent World War, our eountry
has become the favored mation ef the world, and the unfortu-
nate, dissatisfied, or adventurous people of every nation on earth
are now turning to this country, and unless this Congress takes
some action staying the mighty tide of immigration that is
flowing in our direction we are going to find millions of for-
eigners landing in this country as fast as it is possible for them
to get here.

An inspection of the character and kind of immigrants com-
ing to this country at this time convinces us that the great per
cent of them are nonproducing and monsupporting men and
women. In fact, it is estimated that between 80 and 90 per
cent of those reaching our shores in recent months have been
consumers only, and without any visible means of support; and
it goes wvithout saying that such a mass of population as this
will add to the number of unemployed in our country, already
variously estimated at from 1,000,000 to 2,000,000 men, and will
further tax the capacity of the producers of this country. ;

Not only are.a large majerity of the immigrants nonsupport-
ing, but frem past experience we know that a large per cent of
them, at least, are not in sympathy with America and American
institutions, -and ‘a good majority make up the criminal class
that is -causing so much coneern throughout the entire United
States. Mr. William Shadduck, foreman of Kings County grand
jury, New Yeork, recently reported the conditions actudlly exist-
ing in his county, and in this connection made use of these
significant paragraphs:

A study of the vecord of our proceedings shows that.all .of the bomi-
cides and most of the graver, more desperate, and heinous crimes were
committed by foreigners, who palpably have no understanding of the

tus of American institutions, They mot only have net
ated, but seemingly are unlikely under present conditions
ever to be assimilable.

The facts as to many of these crimes show the
city of foreign colonies whose existence is a pe :
lives and property of our law-ablding and law-lovin
the testimony of witnesses, some of swhom were cipants in these
heinous crimes, it has been clearly revealed that interracial hatred,
with -their attendant feuds and vendettas, have been transplanted to
this country. These feuds have been aggravated and perpetuated by
the increase and -extension of these foreign colonies.

If the grand juries of the other sections of the United States
where foreign elements predominate were to make Teports, 1
have not the slightest doubt but that we weuld find great una-
nimity in their reports corroborating the report of the grand

resence in this
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jury »of New -York. ‘As a matter of fact every President svho
has fallen at the hand of. the assassin’ has gone '‘down by’ the
murderous blow of a man of foreign extraction.

~Sunch facts as:these have not:escaped the '‘American;people
and must not escape the Congress of the United States. 'If we fail
at this critical hour to protect America and American: institu,
tions, we will fail in the discharge of our plain duty :and obli-
gation to the 105,000,000 people whom we represent. This is
not a trivial or passing matter, but is one that reaches to the
very foundation of our Government, and in my candid judg-
ment threatens to disturb and disropt our institutions built
up at'a cost of so much sacrifice by those who have given their
lives that America might survive the test of time.

The time once was in the history of this country when Amer-
ien:avas looked upon as the home of the downtrodden people of
all the nations of the earth, but we have arrived at a new and
different era in our histery; new conditions have arisen among
the people of the avorld. ‘Beyond the seas there are being tanght
new and strange doctrines,  Socialism, bolshevism, and anarchy
are playing unusual parts in the history and welfare of those
nations, and are threatening the.very, foundation of their gov-
ernments. Belshevism and anarchy may draw their slimy trail
across the map of Europe and write their destructive doctrines
into the history of the nations over there, but never with my
vote or influence will they make their unholy imprint upon
America or ‘American institutions. It is absolutely imperative
that this Congress close the door at this time to-all immigration
except those whese entrance is provided for by the provisions of
this bill, such as children ‘and parents of citizens, travelers,
scholars, and so forth, in order that we may have time to make
sure that this country and its institutions shall not be impaired
or destroyed by the foreign élement.

We stand to‘day, as never bhéfore in' the history of the world,
as the leaders in thought and democracy, and are emulated as
never' before by the other'mations of the world, and if we are
to make secure the place we have taken in history we must take
time now in the mad rush for money and in the disturbed days
of « demobilization -and reconstruction to save this country to
Ametieans, American ideals, and American institutions, and to
see that our standards and ideals are not poisoned or lowered
by the incoming hoards from other countriesof the world. U

“The district which I'have the honor' to represent believes in
Ameriean ' institutions and ideals and their :sentiments 'are
gharéd by the millons of other American: citizens who are
willing to throw aside any idea of gain or commercialismfor
the good of Amerien and for' the welfare of American citizens,

and I for one believe we-should close the doors until we have.

had! time to - study the conditions of the world and the condi-
tions of our ewn country and make secure our own future; we
must clese the doors until we have had time to Americanize
those awho have already ecast their lot with ‘us; -we must
close the doors until we have had time to seek out those
foreigners who will not take Americanization and who will not
beeome lawabiding and: patriotic citizens, and drive them fromr
our sheres' forever ; we must close the doors until such time as
the Congress of the' United States may pass legislation that will
safegnard our people and make sure that' these who ‘come  to
this country hereafter will become American citizens, loyal to
the American flag, and will give wp allegiance to .any king or
potentate or ‘authority beyond the seas. (I am.an optimist; not
a pessimist, but: unless we deal with this guestion witha firm
hand, it is my conviction' that' in the mear future the loyal and
patriotic citizens of the United States awill be ealled on to assert
themselves in a way: not/mow dreamed of to save themselves
from the poisonous influence of the foreign element: that is now!
implanting itself in'the very root and foundation of our coun-
try. ‘We must suspend immigration entirely mntil this has been
accomplished, 'and, in my  judgment, it will take anore  than
2 years, probably § or 10, to accomplish this result,

The American youth in battles across the ‘sea in thergreat
world conflict, by his bravery and patriotism, sdded new luster
to’' the glory of our flag; after the war had ended and during a
celebration of the ammiversary of armistice day, a/mumber of
those ypoung men were shot down in ‘cold blood for mo: other
reason than that they wore the American uniform, and: those
boys fell victims of ' the anti-American and anti-Government
movement that is belng built up by a sentiment existing in' this
country opposed' to Ameriea and ‘American’ ideals. Such occur-
rences as those ought to bestir ms to immediate action and cause
us to make sure that we=speedily put an end to the further
coming in of such persons as will encourage! those who would
destroy our country. We alllhave, or should have, the same
purpose, and. that is to'add to the glory, power, and influence
of this Nation and to. preserve uncontaminated the true Amer-
jean spirit of the fathers who built this Government and laid

well the foundation of its imstitutions, and sve  ean most
effectively accomplish this result by closing the door to danger-
ous influences, and give us time to teach more Americanism and
less Europeanism. [Applause,]

Mr, SIEGEL. Mr. Chairman, I yield four minutes to the gen-
tleman from Illinois [Mr, MAxN],

Mr. MANN of Illinois. Mr. Chairman, if I understand this
bill correctly it would apply to a case like this. There exists
to-day in Ireland a very deplorable condition, as everyone will
admit. What is going to be done there I do not know, but I
apprehend that the British Gevernment is likely to adopt more
drastic methods than it has up to the present time. That con-
dition might. exist in any other country:in the world. Under
the terms of this bill, as I understand them, if an Irishman
seeks to escape in the end from the drastic measures adopted
by the British Government and succeeds in getting a vessel
which will earry him from his own shores and lands him in
America, he will be returned by us to the British Government
1tlo be tried and convicted of treason, perhaps, and perhaps to be

ung.

‘I will not vote for any bill or law which proposes that a lib-
erty-loving citizen. anywhere in the world, attempting a revo-
!lution at home to secure what he believes is his liberty and
his right, driven from his shores, lands on ours, shall be turned
by our Government over to another Government to be hung.
| [Applause,]

The same situation may arise in Mexico. It is said that the
| Guatemalan Government has a man in confinement who -was
‘formerly president of that Republic.

If he should manage to escape from his confinement and find
a vessel which would bring him to the United States, he would
be returned by our Government to the Guatemalan Government
and punished by it. I doubt whether: the time has come when
i liberty-loving ‘America should ‘say that :we 'will not permit,
under:any - conditions, the entrance into the United States of
( people from abroad who are being persecuted or prosecuted, as
go'u please, because they are attempting: to obtain:freedom at
' home.

The CHAIRMAN., The time of the gentleman from Illinois
has expired.

Mr., SABATH. 'Mr. Chairman, does!the gentleman want a
few minutes more?

“Mr, MANN of Illinois. - Oh, I have expressed myself, I think,

‘Mr. SABATH. I am very glad to yield:to the gentleman
. three wor four minuotes.

Mr, MANN of Illinois. I do not desire to trespass upon-the
' time awhich other gentlemen want,

‘Mr. SABATH. I yield four minutes to the gentleman. He
| can make a much better speech than I can.

Mr.'MANN of Illinois, ' Oh, T would Tather hear my colleague
| talk. I do not understand there is any escape from the propo-
sition' which' I have made. ‘If at the time o0f the revolutions in
South America men had fled from:their country to the United
States seeking liberty, they would have:'been returned wunder
this law, to be punished: for treason. I have always been edu-
cated to believe in the love of liberty and that this is.a liberty-
| Joving country, the light of which shines over.the world. Yet
it is propesed to say here to people throughout the world, * You
submit to the tyranny of the Government under which you live,
ror, if' you escape to us, we will return you to that tyranny.”
Tyranny exists in' many countries of the world, notwithstand-
ing the recent war and our efforts to bring mniversal peace.
There is trouble and there will continue to be trouble in many
| of these countries. How far we ought to go in restricting
immigration I do not undertake to say. ‘For many years I
voted ‘against' the immigration' bills in the House, but finally
voted for the last one, because we were told that under the
terms of that'bill, if enacted into law, our Government-would
be able after the war to keep out the horde of immigrants that
might seak our shores. Whether'it is because of lack of en-
forcement of the law that this is not done I do not undertake
‘to say. I have no doubt that -everywhere people are looking to
the United States as the'land of iiberty and safety and home.
I am not willing to say that if they seek to establish good gov-
ernment at home by revelution that we shall say, “ Suffer;
you can not enter .our.doors.” | [Applause.]

‘Mr., SABATH. Mr. Chairman, I yield five mimutes to the
gentleman from New'York [Mr. GRIFFIN].

Mr. GRIFFIN. ‘Mr.' Chairman and . gentlemen of the com-
mittee, the gentleman from Kansas [Mr. WaiTE] stated that
we are in the throes of a tremendous reaction. He spoke the
truth, but'T do not agree with his conclusion, that the situation,
grave as it may be, justifies the alarm that is manifested in this
House. We are, it is {rue, in the throes of a'tremendous reac-

tion, but I regret to say that the reaction shows a tendency' to
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fall back into pure materialism and selfishness. We seem to be
going back upon all the noble traditions of our country. The
lessons of the war are lost and we seem to have borrowed from
Europe, and even from Asia, the very worst traits of narrowness
and provineialism. :

Let us get together on a fair and square basis. Let us re-
duce the argument to a common denominator. There is no
one here, so far as I am able to discern, who, standing in
opposition to this measure, has ventured to suggest that he was
opposed to the exclusion of the unfit and undesirable. 1 will
go further than any advocate of this measure and say that
migration unchecked and uncontrolled may prove as great an
evil as an armed invasion. It seems fc me that it is not playing
fair to suggest that the opponents of this bill desire to open
our doors for the free and unrestrained access of foreign hordes.
We do not take this position. Our attitude, at least my at-
titude, is rather to check the stream of migration by deliberate
and well-thought-out safeguards; to control its course and
regulate its stream in accordance with the industrial needs of
our Nation and our ability to assimiliate. The aggregration
of strange peoples in our large centers of population is undoubt-
edly a hardship to themselves and a menace to our traditions
and to our institutions. As a rule, they do not think in the same
terms as the population among which they are thrown, and the
inevitable result is the formation of colonies where the tradi-
tions, bad as well as good, of the land of their origin are
perpetuated.

As distance is said to “lend enchantment to the view,” and
as ‘' absence makes the heart grow fonder,” it is common knowl-
edge that these colonies of the foreign born cherish an exag-
gerated fondness for the land of their birth, often to the detri-
ment of American interests. They forget the hardships of their
earlier environment, the poverty and misery, the tyranny and
persecution, and at times display an utter lack of appreciation
of the opportunities and advantages that they have enjoyed
under the American flag. Whenever the attitude of their
adopted country does not seem to harmonize with the apparent
interests of their fatherland and the question, by any chance, is
projected into the political arena, they steer their course not
by the measure of benefit to acerue to this country but by its
effect upon the land of their birth. The majority of this House,
whose committee is responsible for this measure, have profited
by this disposition of the foreign born in the recent election,
and the wonder is that they should so soon after their phe-
nominal vietory kick over the ladder on which they climbed to
power. L

I am not at all resentful at the attitude taken by the foreign
born. I hold that the basie prineciples which governed our an-
cestors and whose generous spirit of toleration and humanity
made this country the haven of the oppressed of the world are
of deeper import than any argument predicated either upon
expediency or resentment., It may be that the threat of immi-
gration is as grave as the majority would seem to indicate. It
may be that the character and condition of the hordes who are
knocking at our doors for admission are as debased as repre-
sented, That, however, I seriously question, But I am think-
ing it will be interesting to note the reaction when the friends
and the relatives of the races criticized in the majority report
of Congress come to reflect upon the subject.

For instance, in Appendix A of the report, on page 9, we find
an expression of views as to the character and undesirability
of the proposed immigrants from the different lands and races:

AUSTRIA,

Vienna : Sixty per cent of the present emigrants are of the Jewish
race, 20 per cent of the German race, and 20 per cent of other races,
The favorite occupation of these emigrants is merchant or clerk.

GERMANY.

Berlin: It is estimated that 2,000,000 Germans desire to emigrate
to tke United States if passport restrictions are removed.

The Germans who proceed to the United States are not of the most
desirable class, due to the fact that military service is at present, in
most cases, an absolute bar, ot

TALY,

Catania: Practically all the emigrants from this district are of the
peasant class, For the most part:they are small in stature and of a
low order of intelligence.

NETHERLANDS.

Rotterdam : The great mass of aliens passing through Rotterdam at
the present time are Russian Poles or Polish Jews of the usoal ghetto
type. Most of them are more or less directly and frankly getting out
of Poland to avold war conditions. They are filthy, un-Amerlean, and
_often dangerous in their habits.

POLAXD.

Warsaw : Concerning the general charteristics of aliens emi%ratln to
the United States from Poland and the occupation or trade followed by
them reports indicate such to be substantially as follows:

a) Physically deficient : 8

21 Wasted by disease and lack of food supplies.

(2) Reduced to an un}wemdented state of life during the period of
the war, as the result of oppression and want,

{3; Present existence in squalor and filth, ,

t‘i ll\gmt:ély ?:gﬂietnt:t L d too f

¥ educated, if no terate, and too frequently with minds so
Btult?ﬂed as to admit of little betterment. .

(2) Abnormally twisted because of (a) reaction from war strain,
(b) shock of revolutionary disorders, (¢) the dullness and stultifica-
tion resulting from past years of oppression and abuse.

(¢) Economiecally undesirable:

* * L] . - . -

Report of April 6: Approximately 100,000 persons are desirous of
!mmediate!{ leayving Poland for the purpose of conring to the United
States. Ninety-five per ccnt of these persons are of the very lowest
classes of the country and are considered to be thoroughly undesirable,
Many of these persons have trachoma and other vimamminahle diseases
and come from typhus-infected areas, They are filthy and ignorant and
the majority are verminous,

Report of May 15: Typhus conditions have shown little, if any,
improvement, Some organizations interested in sending certain classes
of Polish citizens to the United States are objecting to quarantine re-
strictions and are endeavoring to avold regulations through trans-
shipment through other countries. Some em ants. are objecting to
gili;aln sanitary provisions, such as the removal of beards and clipping

ROUMANIA,

Bucharest : I‘ossib]iv 10 per cent of applicants are Roumanians and
are from Transylvania or the old Kingdom. The remainder are Jews,
mostly from Bessarabin and Bukovina; practically all, except women
and children, being petty merchants or salesmen. -

L * L L L - -

This is unquestionably a serious arraignment; but if it is
examined closely it will be found that there is hardly a single
disability mentioned that is not amply guarded against in the
existing immigration law. We can exclude the criminal, the
mentally defective, the unclean, and the unhealthy under the
laws as they stand. Why is it necessary to enact further laws
or to close the doors completely? Tt has been vaguely suggested
during the course of this debate that racial and religious intol-
erance has been permitted to enter into the question and may
perhaps have been the controlling factor. The emphasis laid
upon the Jewish question in the above extracts lends some color
to the opinion,

I believe in the regulation of immigration. That would be
wholesome and salutary. We could easily regulate the stream
by directing our consuls abroad to only approve the passports of
such numbers of immigrants as there is a possibility.of employ-
ing in useful industry. We could make it a condition precedent
to their immigration. Such a course would be absolutely de-
fensible. It would preclude the charge of intolerance and put
all nations and races on the same basis. It would solve the
Japanese question and meet the objections of the Pacific coast
States against the importation of Japanese labor. Japan could
not take any offense and that troublesome question would be
settled once and for all time.

Under the proposed plan of two years’' absolute exclusion we
would offend all nations and races and bring upon ourselves
the charge of . being the modern hermit nation. Not only that,
but we block our own economic progress. We deny ourselves
the benefit of the refreshing and healthy flow of labor into
channels where it is most needed. To-day household help is
at a premium in our cities, and I have often listened to the
complaint here in this House by the Members representing
farming constituencies that farm help is not obtainable. Even
now these Members are clamoring to have exceptions added to
the measure permitting them to import Mexican and Canadian
help at certain seasons of the year. Such a course is selfish
and economically unsound. It invites undesirable foreigners
into our lund to earn money that had better be earned by our
own population and then permits their return to their home
lands to spend their earnings. It would be much better, in my
estimation, to make the help needs of the agricultural sections
of our country known in the great city sections and invite the
vast army of unemployed info the fields. Such a course would
lielp to settle the sparsely populated States and distribute our
population equitably.

The last census of the United States shows that 51 per cent
of our inhabitants are centered in cities and towns. We ean
not exist long as a nation if this movement is permitted to con-
tinue and grow. The Immigration Committee had a great prob-
lem on its hands, but they took the wrong course in trying to
settle it by a scheme of absolute exclusion. Their solution is
the lazy man's “ open sesanre.” Their solution is a confession
of weakness, If they had proposed a plan of intelligent
regulation, they would have. had the earnest support and co-
cperation of every man in this House.

In settling the immigration question we should ever keep in
mind that the influx of a good, healthy stream of immigrants
is always desirable and should be encouraged. It will always

prove a great public benefit, if it is only directed into zones
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where it can be employed advantageously, without creating
unreasonable competition with American labor.. The mixture of
blood in the United States has proven to be the salvation of our
Nation. We hear men boast of the purity—by whieh they mean
the unmixed origin—of their racial blood. It is nothing to
boast of. Inbreeding is always- the source of racial deteriora-
tion. I commend to your attention the book written by a friend
of mine, an able newspaper man, who often sits in this gallery:

I refer to “America’s To-morrow,” by Snell Smith. In that
book he reviews the rise and fall of natiens and has evolved the
law that a transfusion of the bleod of several stocks throughout
a period of 300 years produces an entirely new people, which
at the maximum of strength, caused by the admixture, conquers
its rivals, expands info empire, and does its- work in the world.
Speaking of the American people, he says that “ strengthened
and. developed theugh they may be: physically, by centuries of
hardship and struggle;, their brawn and quickness flow solely
from an agalgamation of the blood of the peoples. of many
lands into one.”

I know that this theory is double-edged in its conelusion; but
while indicating: caution in.the character of the admixture it
absolutely squelches: the argument that the truest perfection in
our: national character may be attained without any admixture
whatever. In its final analysis it justifies- the conelusion that
the founders of our Republic were correct in the establishment
of the principle of toleration and hmmanity in laying the founda-
tions- of our natiomal structure; whereby they have troly made
this: great country of ours. the land of the oppressed and the
home of the free. The measure before us is- a confession of
weakness. The committee fly in the face of our entire history.
They have been labering for 22 months; and now their only
solution is.a panicky appeal to close the doors for two years.
I agree with them that it is proper to exclude the unfit and un-
desirable. By all means let us- do it, but you can de that by
expanding the present law, You can do it by regulation. It is
not: necessary to adopt a plan of exclusion which is so utterly
repulsive to all of the noble traditions upon which this: country
was founded. =

The CHAIRMAN. The time of the gentleman from New
York has expired.

By unanimous consent leave was granted to Mr GrirrIxn to
revise and. extend his remarks-in the Recorn.

Mr; SABATH. Mr, Chairman and gentlemen of the House, I
hepe it is not necessary for me to state to you that I have the
interest of my country at heart and that it is not my intention
to do anything that would operate injuriously to the welfare
of our Nation. I wish to alse assure you that I am. just as
serious-as.any: Member of this House in the desire to keep out
every undesirable.. The chaiirman of the Immigration Commii-
tee, I.am sure, will bear me out when I say that I have at all
times cooperated with the committee in preparing, aiding, and
advocating legislation. that would make it possible nof only to
eliminate the immigration of the undesirables, bui also to
strengthen: our deportation law. The gentlemen from Minne-
sotn, Kentueky, and Texas charge that the present immigration
js undesirable and that the sections of this- country to which
this immigration goes are suffering from. unemployment. and
lack of housing facilities.

Mr. Chairman, the charges that are being made against the
present-day immigration are by gentlemen who come from. sec-
tions who receive no immigration and who are not.in position to
know as much about that question as those who come from. and
live in the cities and in the States that absorb most of the
present-day immigration. Is it not: singular that up to. this
moment not a single gentleman coming from our great cities or
our great' States who, I am sure; are better acquainted: with
the immigration question than those from the rural distriets,
has said a word in behalf of this legislation; buf; on the
contrary, like myself, feel it is hasty, unealled for; unnecessary,
and’ unjustified.

Mr. FOCHT. The gentleman realizes that: those men who
came then to be American citizens and that those who come
here now do not intend to stay her, and. do not stay. here, but
ran away with their money and go back to Europe.

Mr. SABATH. That is not the truth.

Mr. FOCHT. Give me time and I will prove it.

Mr. SABATH. I will give the gentleman all of the time he
wants some day.

Mr. FOCHT. All right; give me the time and I will be glad
to do it,

Mr, SABATH. My, Chairman, T did not yield for misstate-
ments; I yielded for a. question; and I say to the gentleman
that anyone who makes that statement is mistaken, beeause the
peonle coming, to-day are coming for the same purpose as those

‘pelled to gpeak- of them in the lan

pstromg, and comcentrated.

whoe came 100 years ago. I have heard: statements and. in-

sinuations like the gentleman has made from other gentlemen,
but they could never prove their assertions. Mr. Chairman, a
few years before the war the gentleman and others gquestioned
the loyalty of those people who: were coming then, and I am
proud to say that those very people demonstrated that they
were as loyal and as patriotic as any.

They: enlisted and fought side by side with the American born
and in a way that won for them praise and admiration of all
m were in position to see and hear of their many heroic

s

Mr. Chairman; the arguments in favor of this bill and the
charges that are being made were made over 100 years ago.
The restrictionists of those days classed the people coming to
this: country then as undesirable and favored their exclusion,
The same arguments were made as to the tendency of the immi-
grants-to congest in the cities, and it was maintained that the
efféet of immigration was to reduce wages and lower the stand-
ard of living. -

The report of the Immigration Commission quotes the follow-
ing from Nile’s Register of 1817

The immigrant should press into the interior. In the present state
of the times we seem: too thick on the maritime froutier already.

Consider that statement carefully, gentlemen, for you must re-

‘member that it was made when: the immigration did not reach

5,000 a year:

Again, in the second anoual report of the managers of thie
Soeciety for the Prevention of Pauperism in New York City, 1819,
we find the following: :

As to the emigrants from foreign counirles; the managers are com-
of astonlahﬁent and apprehen-

sign: ‘Through this inlet pauperism t tens us with the most over-

In the year following this report only 8,385 immigrants came
to this: country, and yet we find these men speaking of this
immigration in language of *astonishment and apprehension.”

It would seem, as years went by, that no difficnlty had been*
experienced’ in the:assimilation of these immigrants that had
been the cause of such great apprehension, and therefore they
were immediately classed as * desirables,” wliereas tliose seek-
ing admission a few years later were still regarded as a menace.
In a paper entitied “Tmminent dangers to the institutions of
the United States of America through foreign immigration,”
and'se forth, published in 1835, the author compares the immi-
gration of earler years with that of his day, and says:

Then. we were few, feeble, and scattered. Now we are numerous,
our aeeessions- of immigration were
real’ accessions-of strength from the ranks:of the learned and of the
good, from en tened meehamic and artisan and. intelligent husband-
man. Now i tion is the accession of weakness, from the ignorant
vietims of the estridden slaves of Ireland and Germany or the out-
cast tenants-of D h and pri of Burope.

Remember these are the sentiments expressed in the year .
1835, when there were less than 50,000 people admitted.

At a meeting of the delegates of the Native American Na-
tional Convention, held'in' Philadelphia on July 4, 1845, an
address- was- delivered in which occurred the following state-
ment:

It is an incontrovertible truth that the civil institutions of the
United' States of® Ameri¢a have been seriously affected, and that they
now stand in imminent peril from the rapid and enormeus increase in
the body of residents of fore birth imbued with foreign feelings and
of an ignorant and immeoral character.

The almshouses of Europe are emptied upon our coast, and this by
our own invitation, net

b et

and upon a constantly mr&’&.ﬂim SENL Lk SYaRs VAt
In 1845, the year this address was: deliverad, some 114,000

immigrants came to make this country. their future home:

All of the quotations I have used refer to a class of immi-
grants which to<day even the most rabid restrictionists refer to
as *“ desirable.” .

The birth of the Republie and the inception of the agitation
for the exclusion of i ts:were coeval. The demand has
been insistent, unreasonable, and unsubsiding. Born of preju-
dice, this desire to shut out foreigners grew up with eyves closed
to the light, blindly ignering all knowlédge that would demon-
strate the folly of its reasoning.

In the earlier days its advoeates-stubbornly refused to read

‘with: unprejudiced eyes- a single page of’ thie ecountry’s history

upon which was chronicled a patriotie deed'or which recited an
achievement' of any character that was the contribution of the
class marked for their disfavor: Impelled by motives that were
completely ont of harmony with the fundamental principles of
the: Republie, this element never gave thought nor consideration
to the economic effect of exclusion or restriction of immigration,
but persisted with a zeal that bordered upen the fanatical in its
attempts to foist upon the country views that were narrow and
ill advised. Statesmen of every decade of our national life
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have been confronted with this question, but to their everlast-
ing credit those clothed with power and exercising influence in
shaping legislation have turned deaf ears to the prayers and
threats of the exclusionists and continued the liberal policy
adopted by their forefathers, .

Mr. Chairman, some of the supporters of this bill have main-
tained that our country is becoming too thickly populated, that
we already have within our borders nearly all the people we
can accommodate, and that for this reason it is imperative that
immigration be restricted. This statement, like so many others
emanating from the opponents of immigration, is misleading.
The fact is that in 1910, according to the Bureau of the Census,
the density of population of the United States, or, in other
words, the average number of people per square mile through-
out the United States, was only 309. Contrast this average
density with that of some of the individual States, such as
Illinois, with a density of 100.6; Ohio, with a density of 117;
Maryland, with a density of 1830.3; Pennsylvania, with a
density of 171; Connecticut, with a density of 281.3; and
Massachusetts, with a density of 418.8. They talk of this coun-
try being overcrowded, Why, 125 years ago the density of
population of Maryland was greater than that of the United
States to-day.

These restrictionists talk about our country becoming too.
thickly settled. Let us consider some of the European coun-
tries. In Germany we find there are approximately 312 people
to every square mile; in Italy, 315; and in the United Kingdom,
3T4. Just think, gentlemen, with a population of only 300 to
the square mile this country could support over 900,000,000, Is
it not the height of absurdity to elaim that immigration should
be restricted because we have no room for these people?

Mr. Chairnran, it also has been stated by those favoring the
passage of this measure that the immigrants all flock to the
large cifies, there to increase the present congestion. This is not
true.~ It may be a fact that these immigrants go, first, to the
cities, but their residence there is only temporary. Gentlemen,
I state without fear of contradiction, that there is nothing
closer to the heart of the immigrant than his desire to become
possessed of a piece of land which he can call his own, and he
does this at his first opportunity, Hundreds—yes, thousands—
of these people are leaving the cities each year and settling on
farms. The statisties will show that a large percentage of the
people residing in the rural districts of the northern, western,
and northwestern sections of our country are of foreign birth
or foreign parentage.

I have before me figures taken from a report of the Bureausg
of the Census which shows that in 1910 in the States of New
York, New Jersey, and Pennsylvania 31 per cent of the rural
population was of foreign birth or foreign parentage; in Ohio,
Indiana, Illinois, Michigan, and Wisconsin 32 per cent was of
foreign birth or foreign parentage; in Minnesota, Iowa, Mis-
souri, North' Dakota, Nebraska, and Kansas 40 per cent of the
people residing in the rural districts were of foreign birth or
fore’gn parentage; in Montana, Idaho, Wyoming, Colorado,
New Mexico, Arizona, Utah, and Nevada we find the percentage
tlie same—40 per cent of the rural population is foreign born
or of foreign parentage; and, lastly, in the States on the Pacific
coast—Washington, Oregon, and California—we find that over
42 per cent of the people who are making their homes on the
farms are of foreign birth or of foreign parentage.

Now, Mr. Chairman and gentlemen of the House, I ask you
if this is not proof that the immigrants do go on the farm;
that they do not all rémain in the larger cities?

For the further edification of the gentlemen who are of the
opinion that this influx of immigrants is harmful to our
country, I wish to read some additional statistics taken from
a report of the Director of the Census, which show that in the
States of Oh’o, Indiana, Illinois, Michigan, and Wisconsin
75 per cent of the farm land is improved, whereas in Delaware,
Maryland, Virginia, West Virginia, North Carolina, South
Carolina, Georgia, and Florida but 46.7 per cent is improved.
In the States of Minnesota, Iowa, Missouri, North Dakota,
South Dakota, Nebraska, and Kansas 70.6 per cent of the farm
land is improved, as contrasted with 53.9 per cent in Kentucky,
Tennessee, Alabama, and Mississippi.

Mr. Chairman, from the hasty statements made by a number
of gentlemen it would appear that there is no law against im-
migration and that all aliens can come in without restraint,
regulation, or examination. Our present laws are strict enough
in every respect. We now exclude idiots, imbeciles, feeble-
minded persons, epileptics, insane persons, paupers, persons
likely to become public charges, professional beggars, persons
afflicted with tuberculosis or a loathsome or contagious disease,
persons mentally or physically defective, persons who have been

convicted of a ¢rime or misdemeanor involving moral turpitude,

polygamists, anarchists, prostitutes, contract laborers, assisted
aliens, and all who are admitted must have passports viséed
by our consuls in the respective countries from which they come.
- Mr. Chairman, it is to be regretted that so many Members of
this House should be misled by false statements relative to the
tremendous number of imnrigrants coming to the United States.
The only justification for such statements is due to wild, unre-
liable articles from men who willfully double and in some cases
quadruple the number of immigrants that are coming. I regret
that even the committee, due to the haste in preparing their
report, should have fallen a prey to these erroneous, yes, false
and misleading, articles. These statements and articles emanate
from sources whose only aim is to mislead, prejudice, and alarm
the American people. I have in my. hands a report from the
Secretary of Labor and of the Commissioner General of Immi-
gration, which is marked “ confidential,” and which is not to be
released until the 16th of this month. This report shows that
for the fiscal year 1919 the total inrmigration to.the United
States was 237,000, while the number of aliens who departed
was 216,000, an increase only of 20,790. The same report for
the fiscal year 1920, which ended June 30, 1920, shows that the
total immigration amounted to 621,000 and that 428,000 de-
parted, a total increase in the fiscal year 1920 of 193,000, and
the majority of these are the wives and children of our own citi-
zens and of those who have filed their declaration of intention
of becoming American citizens.

These gentlemen are endeavoring to make the country believe
that within the last few months millions, of immigrants have
come to our shores. I hope that the membership of this House
will not rely upon the willful misstatements and articles of
professional propagandists and paid lobbyists, but will investi-
gate carefully all statements coming to them -from such
sources.

From the same sources come wild statements of the great
unemployment which they variously estimate from two to four
millions, These statements are just as unfair as those in
regard to the millions of incoming immigrants. I maintain,
though this is the slackest and dullest time in the year and
that, due to the financial depression created by certain interests,
there has been a Iull in some of our industries and some lay
offs of employees, but in a majority of cases it will be found
that it has been done not because there is not enough work
on hand but for the purpose of forcing down wages. It has
been noticed in many instances within the past 10 days or two
weeks that where lay offs have occurred the men have been re-
engaged wherever possible at a lower scale of wages.

During the months of December, January, and February we
always find some people unemployed, This is due to the fact
that many industries are at a standstill in the winter months,
and to the further fact that thousands of farm employees, hav-
ing no work on the farms, come to the large centers to seek
employment during that period. But even with the influx from
the farms and with the lay offs from some of the industries, I
find in every newspaper of the large cities that there are three
times as many advertisements for help as there are advertise-
ments for situations wanted. Even if people are out of employ-
ment in certain sections of our country, I am satisfied that
within three months there will be a greater shortage of labor
than has been experienced during the summer of 1919 and 1920,

In the current number of the American Federationist Mr.
Gompers, the veteran head of the American Federation of
Labor, says:

The world needs production. The employers have been sayi S0
for months. They I?egnn with the armistice and continued until a
few days ago. Now they have stoP[fcd saying so. <

The reason is not that the world’s needs have been satisfied. The
reason is twofold : Inflation is coming out of the business structure,
and in the process employers see what they believe to be an oppor-
tunity to cut wages, though there has been no inflation in wages;
secondly, the more unscrupulous employers believe that by laying off
workmen with an announcement of curtailment necessities, the same
or other workmen can be hired within a brief time at a sufficient wnge
reduction to make the temporary reduction justifiable from a profit
point of view.

The following extract of a communication to me from the
National Federation of Construction Industries speaks for
itself:

It is evident that a proportlonal relationship exists between our
national requirements for skilled labor and unskilled labor, over which
we have no control except in so far as our Inventive genius may devise
tools of production by which the effort of labor is made more effective,
Experience has shown that the law of supply and demand applies in
employment the same as in the material market. If the supply of -
unskilled labor in the United States begins to exceed fits smpﬂrt onal
relationship to skilled labor, immigration automatically adjusts itself
because of the decreased demand for unskilled labor. Any nttpm?t
artificially to regulate the fundamental law of supply and demand in
the labor market through the restriction or stugpnge of immigration
can result only in national disaster; for it will be seen that, if immi-
gration were to be stopped, the necessary proportion which must exist
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between skilled -and - unskilled -labor, without which industry can not
survive, could be maintained only by a curtailment of production to
rmit demotion of labor into unskilled eapacities in sufficient nom-
ggrs to restore the balance which must be maintained between skilled
and unskilled labor. The direct result of such curtailment of industry
would be disastrous to our natlonal welfare for the reason that the law
of supply and demand as it relates to commodities would operate to
" obtain a higher price level because of decreased production.
! Mr. Chairman, in the interest of those who are so unduly
alarmed as to the conditions and prosperity of our Nation,
I have hastily prepared a statement which, if closely studied
by these alarmists, will allay their fears as to the future and
will compel them to wonder at the great strides our Nation
' has made in the last 50 years. It shows that though our
population has increased threefold our wealth has increased
sixfold, our exports twentyfold, and that the value of farm
products has increased nearly tenfold. I regret that T have
not been in position to secure the complete statisties, but I
insert those which I have been able to secure:

Statistical statement comparing conditions in 1870 and 1910 with those
of the latest available year,

1870 1910 1919

Population.......c.cooeemeae . 38,558,371 ,92,174, 515 108, 736, 461
Wealth............. $30, 068, 518,000 |..............:.|'$187,739,071,000
Money in circulation. 55?0,28! 427 | $3,102, 355, 605 $5, 766, 029, 073
Fercapita... .l $17.51 . $34.33 $51.33
Individual deposits in all banks. .| $2,182,512, 744 ($15,283,396,251 | $32,703,114,000
Deposits in savings banks........| $549,874,358 | $4,070,486,247 | $5,002,577,000
Imports, total. . ... .. coeiaiioat $435,958,408 | $1,556,947,430 | - $3,005, 720,068
Exports, total foreign and do-

TESHC. o es s oeneneinnnaiaaeaeas|  $392,771,768 | $1,866,258,004 |  $7,920, 425,900
Manufactures for use in manufac- ?

turing, exported.........c.....c $13,711,708 |  $267, 765, 916 $922, 401, 664
Manufactures ready for use, ex-

et L e T s $56,320,137 £400,215,329 |  $2, 563,350,160
Manufactures, total (except food-

stifis) exported. . ..... ... .en $70, 040, 845 $766, 081,245 $3, 485,751,824
Farms and farm property, value.| $8, 944,857,749 901,449,000 | ....coininnaaa
Manufactures produced, value of .| $4,232,325,442 |._........ 2824
Wages paid in manul’ae{u.rmg «.-| 8775,584,343 |.. o $4,079,332,433
Bpindles in operation............ 7,132, 000 28, 267, 000 34,931, 000
Coal mined........ .tons 249, 496, 054 447, 853, 009 605, 546, 343
Petroleunm prodn gallons 220,051,200 | 8,801,404, 41€ | 3 14,048, 064,072
Pig lroncf)mducod ..... gross tons.| 1, 685,179 27,308, 567 , 064, 644
Iron and steel manufactures, ex-

P L e $13, 483,163 $179,133, 186 $068, 520, 154
Railways, mileage in operation... 52,022 249,992 1268, 059

11912, 11914, 31918, 41917,

Mr. Chairman, for several days I have been striving to ascer-
tain the source of the misinformation that has been used in argu-
ments in behalf of this measure, and not until to-day have I
been able to find that they are based principally upon an article
written a few days before the election by Frederick Boyd Steven-
son. It purports to be an interview with Commissioner Wallis,
who, the writer states, has revolutionized Ellis Island. It un-
doutbedly is from this article that the distinguished chairman
of the Committee on Immigration and Naturalization and the
other members of the committee who are advocating this bill
secured their inspiration and information. I do not desire to
make any charges or even insinuations as to why the interview
was given or printed two days before the election, but I do
charge that the gentlemen in using some of the guess figures of
the contemplated or expected immigration and some para-
graphs bearing on the class of immigrants were unfair not only
to this House and the country but also to the commissioner. I
make this statement because they have only used the most
prejudicial statements and figures, ignoring completely whatever
may have been stated in explanation. .

The writer of the article states that of the 430,000 immi-
grants, 173,000 have no occupation; but he also states that
182,000 were women and children. Does he expect that all the
women and children should have an occupation? He also lays
great stress on the point that among these 430,000 immigrants
an old woman 70 years of age came to a son, who had a wife
and five children, and that should the son die, the five children,
who no doubt were born in this countiry, and the wife and mother
would become dependent upon charity. He does not know
whether the son had property of his own, or whether the chil-
dren may be of an age to earn their own living. In response
to that statement I can not help calling attention to the fact
that neither the commissioner nor the writer can point out many
cases of those who become charges or dependent upon charity,
and he will not find a single one of the Jewish race in a publie
charitable institution.

The gentlemen who have favored the passage of the bill and
who have gquoted from this article so frequently have failed to
quote the -commissioner when he stated that he is mot a be-
iiever in the illiteracy test, and that a man may not know.one

letter from another but still make an honest and useful citizen.
I wonder why they have not read that paragraph? ;
For the purpose of showing how unfair some of the advocates
of this legislation have been by selecting a few short para-
graphs out of this lengthy statement, I insert a greater portion
of that article, which was originally published by the Brooklyn
Eagle and which has been reproduced and reprinted and sent
broadeast by the restrictionists bureau: -

The greatest problem in America to-day is immmigration.

Under the new régime'at Ellis Island, where 90 per cent of the immi-
grants to this country arrive, important physical, mental, and moral
changes have taken place and are still taking place. . Under a former
régime physical, mental, and moral conditlons were a disgrace, an
abomination, and a menace, Filth has given place to cleanliness, bru-
tallltttstv has given place to kindness, and degradation has given place to
uplift.

The immigrant who comes to Ellis Island to-day is treated as a
human being. The changes to-day are due to the splendid administra-
tion of Frederick A, Wallis, the gresent commissioner of immigration
at Ellis Island. Great as these c anges are, important as they are in
influencing the lives and actions of the future Amerieans, composing
as they do part of the solution of the overtowering problem thﬂlt must
be solved, there is another g?art of the problems that outranks them and
reaches far above them. hat part concerns the whole future of the
United States of America., The beginning and the end of that major
part of the problem is embodied in the questions: L

What benefit will the United States recelve by the admission of
aliens to this country? T

t detriment will accrue to the United States by the unrestricted
admission of aliens to this country? .

On the answers to these two gquestions hang the rise or the fall of a
mighty nation.
© For three hours the other day I talked with Commissioner Wallis on
immigration. He explained to me the work he has done in the five
months in which he has been in econtrol. He told ‘me of the efforts he
has been making to create the imgresaion in the newcomers to this land
of the free and this home of the brave that it is a land of the free and
a home of the brave In fact and deed as well as in song and story.
He told me of the impressions he has sought to convey to the fright-
ened and dazed foreigners that Ameriea welcomes them here if they
come with the spirit of America in their hearts. L

“ But,” said Mr. Wallis," as the climax to our talk, " if among 1,000
aliens seeking entrance to America we suspect that there is even one
who is plotting against Ameriea I would rather refuse admittance to
the 999 worthy than to take the chance of admitting the unworthy one.
So Jong as I am in charge here my slogan shall be: "

“*When in doubt, deport!®™

There is room in the United States for all who are sincere, There is
room here for all who can be helpful to the country: for all who want
to grow up with and become part of the United Btates.

There is not room here for anyone who promises to be a charge upon
the United States or a burden to the people. There is not room here
for anyone who is not in full accord with the Constitution of the United
States and who does not possess the spirit which created the Constitu-

on, :

Now, to what extent are the people who are coming to this country
to-day imbued with the qualifications that will make them desirable
citizens and to what extent are they imbued with the qualifications
that will make them undesirable citizens?

First of all, what sort of people do the United States need at the
present time?

We need workmen,

We need mechanics—carpenters, masons, plumbers, tinsmiths, engl-
neers—skilled workmen of all kinds, 3

We need day laborers—men to build railroads, roads, dig ditches.

We need miners to get the coal out of the mines,

We need men to run the street railroads—conductors and motormen.

We need farmers to plow the millions of unutilized lands, to sow the
harvests, and to gather the harvests now rotting on the fields while
millions are suffering for the want of food.

We need servant girls—millions of them—women and girls who are
ready to go into good homes and get the benefits of the families In
]f;hose homes, and do honest work and not expect to be the “ lady of the

ouse."

We need cooks and waiters.

We need laundry women and laundry men. "

We need drivers for milk wagons and grocery wagons and delivery
wagons.
7e need help in our factories and shops and in our big industrial

lants.
¥ We need all sorts of lzelg.

We do not need men and women whose first thought upon coming to
this country is how much thg can sqlueeze oit of the country in
waﬁgs and how little they can give in help.

e do not need men and women whose first thought upon learnin
conditions here igs to mount soapboxes and public school rostrums an
try to convince those who have been contented with those conditions
that the conditions are all wrnng.

These are a few of the men and the women whom we want and whom
we don't want,

What kind are we getting?

It is gratifying, Mr. Chairman, however, to find once in a
great while a member of the judiciary of our country taking
an interest in the immigration affairs of the Nation, and in this
connection I wish to insert an editorial appearing in the Chi-
cago Daily News of December 4 dealing with an address of Judge
Evan A. Evans, of the United States Circuit Court of Appeals,
delivered at Indianapolis, which shows that that able jurist has
studied the question from an honest, unbiased standpoinf, and
that he has been able to discern the far-reaching effect upon our
country should immigration be stopped. His suggestions of im-
provements in dealing with the immigrants and the mreans we
should employ fo assist them to more quickly become good and
useful citizens of our great Nation In a great measure meet my
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views and should receive the attention and study of the mem-
bership of this: IHouse. I regret that time will not permit me
to read the editorial, but with the permission of the House; I
shall insert it in the Recorp:

JUDGE EVANS ON IMMIGRATION,

In the comparatively short and informal address which Judge Evam
A. Evans, of the United States Clrcuit Court of Ap&gnln. delivered at
Indianapolis and which was published in the Daily News of yesterday
werc contained many valuable and thoroughly pmtlul suggestions. to
Members of Congress and studnnts an.uﬁ twm questions. dis-
cussed, namely, immigration and tu.u]ly.u . a4 whole
leuislaﬁva prommt is outlined in Judge Emss ohne:vsuons. which

six proj

Iudma Evang belleves in the doors open to d for-
eigners, but he advocates the ll wing notable improvements in our
methods of deallng with immigrants:

More careful mmtlgntion ot the qualifications o! applicnnts for
admission; provision for probation perfod for all admitted
immigrants, they du:rins tnis rlod to be required to 1aarn the English
language, under pena ty ot rtation for fallure to do so; legisla-
tlon expressly stipulating that naturalization is a privilege contingent
upon good h-vha that the commission of any one of certain

ated offenses be made legal ground for the revocation of the
a m&m%rm mt:reamin the naturalization fee, but not for
e Treasury.

There s‘houid be a national fund, Jufge Evans a!serti, for the sele
purpose of assis nﬁ the newcomer to America from the day of
admimn until he is settled and able to support himself in comfort.

e should be protected from oppression and at the same time prevented
rrom apgravating such evils as unmplomnt and urban congestion
through ignorance or inertin. Ile should be directed to places that
need workers and have undevel resources,

America is for Americans, J Evans well says, in the broad en-
lightened sense that only those who wish to become citizens and useful,
honest members or the great community should be welcomed and. mr—
mitted to mg, who do oot value American institutions and are
not a advantages have no possible claim. on the
Iwﬂ:umﬂtﬂ! of the Natiun. But there is still mple room for thrifty,

ght, industrious, well-intentioned foreigners who desire to con-
t:rI bute to the welfare. of the country while taking legitimate advantsge
of its exceptional opportunities.

As to the deplorable conditions under which the immigrants

are being: brought here, permit me to call your attention to |

the fact that for years I have advoeated and insisted on: legis-
lation that would eliminate the hardships to which the steerage
passengers are subjected, insisting that they slionld be accorded
meore humane treatment not only while aboard ship but also
on arrival at our ports. The delays to which these immigrants
have been subjected. at Ellig Island also are to be regretted and
~ conditions there should be immediately improved. If the Con-

gress had appropriated’ a sufficient sum of money to enlarge the
medical force as well as the force of inspectors. these conditions
would not exist. I hope that at least a portion of the tremendous
sum which is collected from these immigrants: by the impesition
‘of the head tax will be ufilized to improve the conditionss at
Ellis Island, and that provision will be made for a force that
. will be sufficient to handle this temporary increased immigra-
tion. T hope that these gentlemen who have described the
conditions will aid me in securing the appropriation and also
the enforcement of the provisions of our laws for the protec-
tion of steerage passengers.

In conclusion, I will suggest that some of these gentlemen
from the Southern States who so strongly favor shutting the
doors of immigration for 10, 20, or a longer period of years
shouid read the evidence given by the cotton growers and sugar-
beet growers and others when they appeared before the Com-
mittee on Immigration and Naturalization at the last session
of Congress, appealing for the suspension of the immigration
laws to enable them to secure labor to pick the thousands of
acres of cotton and to harvest the sugar-beet fields, which they
claimed they could not do unless a permit was granted to import
illiterate Mexican laborers. I also suggest that they read the
article which appeared in the Waslington Star on December
9, which I also take the privilege of inserting in the Recorn.
PIGHT IMMIGRATION BAN—SOUTHERN BUSINESS INTERESTS TO OFPOS®
ACTION BY CONGRESE.

NEw ORLEANS, December 8.

The general immigration committee, which was recently formed by
representatives of varlous interests in Loulshmn. A:kansns, and Mis-
sissippl, met here to plan a vigorons fight proposed ressjonal
legislation restricting er barring immigration in.to the United States for

! the next few years.
Resolutions were adopted urging the board of dimctors of the New
eans A ommerce to take Pa'umpt w in oppoxing the
Johnm bill, which proposes to ntop tion fur 1Wo years,
trhp committee also asked the 'nl to ta‘ke getion in connection with
other bill which may at nnﬁl be introduced in Congress that
{tn-snp way limit or restrict the amount of farm labor thav migtit be

available for this country.

I also will read from the booklet just issued by the Federal
Trade Information Service the following:

The most valuable asset nny coun't:ry has is its people; Indeed. with-
out population no country h vnlm. The chnnses which take
place with the advance of the distribution, character, and

ation of a country's bitants properly may be considered the
m;:pimportnnt changes, of any nature whatsoever, which enter into
national experience.

5row[n supremacy of the United States among the nations of
tha world has resulted from the ever-changing distribution of its popu-
lation. Had the Amerivan people remained the decades:
within a few restricted areas near the seaboard, the vast natural re-
sources: of the land would not have*been brought forward to serve, not
ouly our own people but the whole world.

Mr. Chairman, were it not for the fact that I do not desire to
abuse. the privilege granted me I eould insert hundreds upon
hundreds of other letters, resolutions, and articles that have
come to me within the last few days, protesting against the
enactment of this pending legislation, but I have not herete-
fore and shall not now abuse the privilege. I also realize
that it matters not what additional arguments, facts, and proofs
I might submit it will have no possible effect upen the
prejudiced membership of this House. As stated before, I feel
that the Senate will not be carried away by this hysteria and
pass the bill in its present form, but if that bedy should fall a
prey to the propaganda now being carried on for this bill, T feel .
that President Wilson, who history will accredit as the greatest
Executive, statesman, and humanitarian, will, without doubt,
refuse to approve such legislation.

Mr. PARRISH. Mr. Chairman, I ask unanimous consent to
revise and extend my remarks.

The CHAIRMAN. Is there objeetion?
The Chair hears none,

Mr., SCHALL. Mr. Chairman, I ask unanimous consent to
extend my remarks.

The CHATIRMAN. The gentlemun from DMinnesota asks
unanimous consent to extend his.remarks. Is there objection?
[After a pause.] The Chair hears none.

Mr, JOHNSON of Washington. Myr. Chairman, I believe I
have five minutes remaining.

The CHAIRMAN. Yes

My, JOHNSON of Washington. I will yield that five minutes
to the gentleman from Wisconsin [Mr, KLeczia].

Mr. KLECZKA. Mr, Chairman, there are some who oppose
the pending measure because they do not believe that the exist-
ing conditions warrant the temporary restriction of immigration
at the present time; it is, however, very evident that the conn-
try is becoming alarmed by beth the growing avalanche of im-
migrants and the increasing unemployment at home.

There are others who, discounting the abnormal world condi-
tions of to-day, believe that immigration should at all times be
free and unrestricted. This, I believe, is but enunciating a doe-
trine to which present-day America can not afford to subseribe,

I believe that a sound national protective policy demands that
inmmigration to this country should at all times be reguiated and
controlled, based on the prineiple that changing conditions re-
quire appropriate legisiative adjustments. The world to-day is
facing unparalleled conditions. The tremendous upheaval and
reconstruction’ abroad and the eeonomic and social readjust-
ment at home demand not only amendments and clianges in the
immigration law, but necessitate efficient new legisintion.

I subseribe to what the gentleman from Nlinois [Mr. Max~T
has said about America being a harbor of refuge, but T also he-
lieve that the first law ef nations, as of individuals, is the Inw
of self-protection. [Applause.] One of the essential rights
inherent in sovereignty and independence of nations is that of
self-preservation. To temporarily restrict immigration for a
reasonable length of time as o precautionary measure is the
exercise of the national pewer of self-preservation. The argu-
ments and reasoning whielhh controlled’ the formulation of an
immigration policy 10 years ago can not logically be applied to
tie present situation.

All of the available reports' show that there is a constantly
growing and unprecedented influx of immigrants to the Amer-
ican shores from all parts of the O1d World. Notwithstanding
the difficulties in transportation, notwithstanding the abnermal
differences in international exchange of money, notwithstanding
the hardships and difficulties of land travel in Europe, and all
of the various obstacles in obtaining permiission to leave their
native lund, immigration from foreign' lands: during the past
months has been increasing at an alarming rate. The tidal
wave of immigration has been censtantly assuming greater and
greater proportions until it now premises to exeeed all records,
If the experience of the recent past is any criterion, the situa-
tion {8 one of grave cencern and calls ﬂor prompt and effective
measures and safegnards:

For the past féew months, even under restrietions that survive
war time, immigrants have bBeen pouring inte the pert of New
York in suech large numbers that officials have beem ever-
whelmed and' all facilities overtaxed. We can readily foresee
what thie ensuing year may bring, with the inevitable removal
af war-time restrictions from certain countries and when ocean
travel will be stripped of thz prevailing diffieulties and incon-
veniences. Immigration will only"be limited by the extent of
transportation facilities.

through

[After a pause.]
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I am not unmindful of the fact that there has been and will
be considerable’ emigration of foreigners from America. This,
however, will by no means offset the enormous number of im-
migrants. The available data also proves that those who left
America during the past year for a visit to the lands of their
birth are returning in large numbers. The distressful condi-
tions in their native countries, consequent upon the war, the
lack of opportunity of obtaining gainful employment prompts
them to return to America as speedily as they can obtain
necessary return passage.

The pending bill can not be called really a suspension meas-
ure. It should be properly called a restrictive measure. The
provisions permitting the admission to this country during the
life of the law of certain classes of blood relatives is rational
and humane. It is designed to eliminate separation of families
and prevent heartaches. It will enable the dependents of natu-
ralized American citizens and of declarants for American citi-
zenship who are residing abroad to join their families.

Some advocate the unrestricted admission of immigrants be-
cause of their desire to obtain a surplus of unskilled work-
men. In normal times and in periods of industrial, agricultural,
and commercial expansion we need unskilled labor on the farm
and in the various industries. In the past it was the labor of
the immigrant that supplied this need, He was engaged in
occupations that produced the raw material upon which skilled
labor depended for employment. But the present and im-
mediate future will not witness a shortage of unskilled laborers.
The present surplus in the labor market from all present in-
dications will remain for some time. The gentleman from
Illinois [Mr. MAson] who voiced his opposition to the pending
measure, has himself recognized this condition and has intro-
duced a few days ago a resolution seeking a solution of the
problem of the unemployed. A large number of unemployed
always tends to reduce the scale of wages and under existing
conditions such a reduction would not only reduce the standard
of living conditions of the American laborer, but would produce
want and suffering. The interest of the Nation and of all its
classes is paramount to that of any small class which is only
actuated by self-interest. Extensive immigration, like that now
in progress and coming at a time of business depression and in
a period of readjustment which produces not only uncertainty
but temporary stagnation in business and industry resulting
in unemployment, will increase suffering among those already

. here and those who come later. The first duty of America is to
relieve the present acute conditions and by all available means
provide employment for those who are here. American labor
is entitled to first consideration. When the surplus of unem-
ployed will be absorbed, we can open our gates to admit those
who would make desirable citizens.

The proposed measure will not only accord protection to
American labor and to all classes of our population, but will
provide protection to the immigrant himself. The welfare of
those whont we admit to this country can not be ignored.
When we permit the immigrant to land on our shores, we
assume a certain moral obligation for his welfare. Permission
to enter here implies a tacit assurance that he will find oppor-
tunity of employment and of betterment of his own and his
family’s condition. A desire to escape from burdensome con-
ditions and hardships is not the sole reason for the increased
immigration in recent months. The compelling factor is the
expectation of highly remunerative employment. Under exist-
ing conditions he will be unable to find employment and with
“the million or more now without work and the thousands com-
ing daily to our shores, the problem of the unemployed will
become constantly more acute.

Mr. MADDEN. Will the gentleman yield for a question?

Mr. KLECZKA. T will

Mr. MADDEN. I would like to ask, if the gentleman will
permit, why it is that a provision is contained in-this bill to
permit people to come in here from Mexico as many times as
they want on the payment of the head tax, if it is necessary
to keep the people out because of unemployment?

Mr. ' KLECZKA. That section of the bill only continues in
force the existing law, which permits otherwise admissible
aliens to be temporarily admitted from certain contiguous ter-
ritory, for a period not exceeding six months under rules pre-
scribed by the Immigration Commissioner with the approval
of the Secretary of Labor. My personal view is that Federal
legislation of the character of the pending measure which
affects the entire country should not afford special advantages
to certain sections thereof.

Unemployment always creates dissatisfaction and unrest and
any cause that increases the number of unemployed accentutes
and increases the danger of discord and strife and trouble.
With the energies of the people directed to the solution of do-

mestie problems and the promotion of domestic contentment and |

tranquillity, we can not encourage or permit the existing diffi-

culties to be increased. The admitted aliens, if they fail to find |
employment, will become sadly disillusioned in their hopes and

expectations, and will not only become a burden to the com-

munity but will become an easy prey of revolutionary agita-

tators and fomentors of strife,

Personally, I believe that since the pending measure is one

of emergency the life of the bill should not extend beyond
the probable existence of the conditions which call for its en-
actment. Hence I believe that the period of restriction should
be limited to one year.” I do not believe in a policy of perma-
nent exclusion of desirable and necessary immigration, nor in
the adoption of unreasonable and drastic and harsh restric-
tive measures. To-day, however, there is no visible limitation

to the excess immigration which is threatening us; there is.

almost a world tendency to emigrate to America. To admit all
of the peoples who are fleeing from the economic chaos of their
own countries is simply to transfer the chaos to our own land.

If this measure is adopted, it will enable Congress to study
conditions and formulate new and necessary legislation provid-
ing means and measures not only for the assimilation of immi-
gation but likewise for its proper distribution, to the end that
the standards of living and employment of American workers
will net be impaired, and to the end that the desirable immi-
grant himself will have that protection and opportunity of self-
development which will enable him to share all the privileges,
advantages, and responsibilities of American citizenship. [Ap-
plause.] o

The CHATRMAN. The time of the gentleman has expired.
All time has expired. The Clerk will read.

The Clerk read as follows:

Be it enacted, etc., That as used in this act—

The term “ United States™ means the United States and any waters,
territory, or other place subject to the jurisdiction thereof except the
Isthmian Canal Zone; but if any alien, or any alien seaman, leaves the
Canal Zone or any insular possession of the Unlited States and at-
tempts to enter any other place under the jurisdiction of the United
Htates nothing contained in this act shall be construed as permitting
him to enter under any other conditions than those applicable to all
aliens, or to all alien seamen, respectively ;

The term *“ immigration act” means the act of February 5, 1917, en-
titled “An act to regulate the immigration of aliens to, and the resi-
dence of aliens in, the United States™; and the term * immigration
laws " includes such act and all laws, conventions, and treaties of the
El?;;:q E;aates relating to the immigration, exclusion, or expulsion of

The word “ alien " includes any person not a native-born or natural-
ized citizen of the United States, but this definition shall not be held
to include Indians of the United States not taxed nor citizens of the
islands under the jurisdictlon of the United States.

Mr. MANN of Illineois. Mr. Chairman, I move to strike out
the last word. I would like to make an inquiry. What is the
special reason why at this time we should forbid any immigra-
tion into the Philippine Islands, and what is the special reason
for forbidding any European immigration into Hawali, inas-
much as if immigrants went there they might help us overcome
the preponderance of Japanese now there?

Mr. JOHNSON of Washington. This amendment is made to
apply to the Philippine Islands. The reason is the original
immigration act is made to apply in the same manner, unless
superseded by an act passed by the Philippine Legislature,

Mr. MANN of Illinois. It is perfectly patent that the Philip-
pine Legislature could not act instantly, and if they wanted to
have immigration continued there it would be a long time be-
fore they could permit it under the terms of this bill. Now,
is there any necessity at present? Have they asked for legis-
lation? Is there a condition over there which makes it ad-
visable to prevent anyone going into the Philippines? In other
words, we are trying to give them self-government, and we pass
a law, and under that they pass a law, I assume. Now we
propose to butt in and pass another law, which they can not
change until it is too late to be of any effect.

Mr. JOHNSON of Washington. The present act applies to
the Philippines and is enforced there by the commissioner of
the United States, as I understand it.

Mr. MANN of Illinois. Your present act authorizes the Phil-
ippine Legislature to pass an immigration law itself.

Mr. JOHNSON of Washingten, Yes.

Mr. MANN of Illinois. Now, they could pass an exclusion
act, I assume, if they wanted to, approved by the President,
But they have not done so. They are satisfied with the exist-
ing law, so far as I know, anyhow. Of course, I do not know
what the circumstances are. I doubt the desirability of Con-
gress passing any more laws respecting the Philippines than
are desirable.

Mr. VAILE. The gentleman will notice that the bill under
present consideration provides in section 4 that the provisions
of this set are in additidn but not in substitution of the acts
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of the immigration law. The immigration law, I think, as the
chairman has stated, provides for the action of the Philippine
Island by the Philippine Legislature.

Mr. MANN of Illinois. The existing immigration law, and
this bill, for that matter, gives to the Philippine Legislature
authority to pass n laws approved byl the President.

Mr. VAILE. They will do so then.

Mr. 'MANN of Illinois. ‘But we put this law into effect, and
before they can pass:a law and have it approved the time has
expired. We put this law into éffect against them.
have had a chanee to do it themselves, but they have not done it.

‘Mr. JOHNSON of Washington. Has the gentleman an
amendment to offer exempting the Philippine Islands? ¢

Mr, MANN .of Illinois. ‘I have not prepared any amendment.

Mr. JOHNSON of Washington. :Personally, I am inclined to
ag;ee with the gentleman, and I have an amendment that I can
offer,

The CHAIRMAN. The time of the gentleman from Illinois
has-expired. .

Mr, MANN of Illinois. Afr. Chairman, I  ask unanimous
consent for five minutes more.

The CHAIRMAN. Is there objection? [After a pause.]
The Chair hears none. A

\Mr. MANN of Illinois. “Now, how about Hawaii?

Mr. JOHNSON of Washington. Hawalii s in a different
class. It is aTerritory of the United States.

"Mr. ' MANN of Tllinois. T understand. °

Mr. JOHNSON .of Washington. Hawail is suffering now
from a shortage of citizen population. She is in danger of
being a mmilitary possession, being controlled by .a military
government.

Mr. MANN of Illinois. I think-so. I think Hawali is.in
danger because the great mass of the people who ‘work there
are Japanese. They have a very large Japanese population, and
the children of the Japanese population born there are citizens
of the United :States. It is highly desirable to get the Por-
tugnese or any other European nationality to'send their people
to Hawaii and let them remain there, and have families there,
rear children there, and become the class who do the work
there, instead of compéiling the Hawaiians to depend upon the
Japanese. ‘It would be easy, of course, to ‘forbid those people
coming to the United ‘States from Hawaii. "I think you have
already done that. " I make ~this ‘suggestion, because -the one
thing that impressed me when I was in Hawaii with 'a number
of other gentlemen over here was the desirability of bringing
a class of people into Hawaii who ~wonld work, besides - the
Japanese, and not make"the workmen "there -exclusively "Japa-

nese,

Mr. JOHNSON of Washington. You :might provide :some
way -where ‘the:political refugees ' from various broken places
in Enrope might go-to. Hawaii.

"Mr. MANN of Illinois. ‘Thatmight be a good thing.

"Mr. JOHNSON of 'Washington. 'Mr. Chairman, I have :an
amendment which 1 wish to offer. .

"The CHATRMAN. The gentleman from Washington offers
anamendment, which the Clerk will report.

The Clerk read as follows:

dment b; r.. JOHNS0% .of Washington > Page 1 3
th‘eh.:?;'d 9. z.tm“."" ltlnu;:lt the mrﬁg “w;ind t!ﬁatni’hﬂtppme illEﬁls?" i

"The CHATRMAN. The question is on agreeing to:the amend-
ment.

The amendment was agreed to.

The CHAIRMAN. The Clerk will réad.

Mr. GARD. 'Mr. Chairman, ‘I move to strike out the last
two words for the purpose of asking a question.

The CHATRMAN. The gentleman from Ohio moves to strike
out the last two words.

‘Mr. GARD. ‘Mr, Chairman, I note that-the bill, on page 1,
provides for something in relation to alien seamen, and I be-
lieve it carries no definition of what an * alien:seaman” is, as
does the general immigration law, which we passed in 1917,
and I am wondering whether ‘the ‘chairman of the committee
deems it advisable to insert in the bill a definition of “glien
seamen " .as it would appear in that law?

Mr. JOHNSON of Washington. This bill is in addition:to
the present law, and that definition:stands.as you find it in!the
act of February 5. .

AMr. GARD. I make the inguiry because' the words * United
States” are deflned, and *eitizen of the United States™ is
redefined in this bill, and ‘the word ‘“alien is redefined in
this bill. I ask.whether it was necessary to define the:words
*allen seamen " ?

Ar. JOHNBON of Washington. I do:mnot think it is neces-
sary.

Mr. WALSH. :Mr. Chairman, I rise 'in opposition to the
amendment of the gentleman from Ohio [Mr. Garp], in order to

ask the chairman of the committee if he took into consideration
the conditions in Porto Rico, whether this shoald apply there,
or ‘whether ‘they have sufficient :labor there to take care of
agricultural needs?

Mr. JOHNSON of Washington. I think so, and a very low
rate of wages. ‘We are not going into all of those islands, any
more than we can help, to regulate their affairs,

‘Mr. WALSH. You did take into consideration their condi-
tion there? 3

Mr. JOHNSON of Washington. You mean personally or by
examination and inquiry?

Mr, WALSH. Yes, sir.

"Mr. JOHNSON of Washington. Yes.

Mr. WALSH. -Well, would the gentleman object to.an amend-.
ment I:lcludi.ng -Porto Rico in .the amendment that he has

‘Mr. JOHNSON of Washington. I shall not object. T -shall
32&133& such an amendment. The gentleman might offer it if he

res.

‘Mr. WALSH. Then will the gentleman tell the grounds of
his opposition? I do not desire to offer an amendment which
the chairman would oppose.

AMr. JOHNSON of Washington. From the best information
we ‘have available we understand that there is little or no
Immigration to Porto Rieco.

Mr. WALSH. The molasses erop can be adequately handled
with what they have, I take it?

Mr. JOHNSON of Washington. Yes.

The GHAIRMAN. Without objection, the pro forma amend-
ment . is withdrawn. The Clerk avill read.

The Clerk read as follows:

#8Eec..2. Except as otherwise Frovided in this act, from 60 days after
the passage of this act, and until the expiration of two years next after
W' the immigration of allens to the United States is prohibited,

during such time it shall not be lawful for any allen to come from
any fo port or plaee, .or, ‘having so vome, to remain swithin the
United States.

iMr, SABATH. AMIr. Chairman, I offer an amendment,

'The CHAIRMAN. 'The gentleman from Ilinois offers an
amendment, which -the Olerk nwill report.

‘The Clerkrread as follows: :

JAmendment Offeredl by Mr, Sanari:Page 2, line 118, strike out the
word ‘“sixty " .and insert ‘‘one hundred and twenty.”

"Mr. SABATH. Mr. Chairman, of course, personally, I do not
expect to:vote: for' the bill, but if it ust pass—and.I hope it

~will mot—£I ‘hope that we will at least give' these pegple who

already :have 'made:all arrangemenis, who have -sold. all ‘they
possess  for:the purpose to pay for their passage and transpor-
tation into the Umited:States, a chanee, an opportunity to:come,
This bill may go into effect shortly. Under it we w@re giving
them only 60 days. It will be absolutely impossible for these
people to secure passage within 60 days. 'Meanwhile they -have
disposed of their households, they have disposed of their homes
or:the litile property which they possess, and if this law goes
into effect they will be made beggurs.

il :know 'that it is not the intention of the mmjority .in the
House, it matters not how the majority of the committee feel,
to be unfair.and to be unreasonably harsh, and. it is:for that
reason ‘that (I am offering . this . amendment, hoping that this
additional ‘time may be given to these unfertunate people who
have:placed themselves in the position they are:in, especially
in'view of the fact that they had.a perfect right to rely on the
expectation: that there would be no such harsh, unjust, and un-
Americanlegislation enacted as is propesed in this bill, It is
for that reason that'I am offering this amendment, hoping that
the majority of the Members of this House will -see the justice
of my contention.

The CHAIRMAN.
ment.

The question was taken, and the Chairman:announced that
the moes appeared to have it

Mr. SABATH. A division, Mr, Chairman.

The CHAIRAMAN, A division is demanded.

‘The committee divided; and there were—ayes 24, noes 52,

!So the amendment was rejected. s

Mr. SIEGEL. Mr. Chairman, I offer an amendment.

The CHAIRMAN. The gentleman from New York. offers an
amendment, which the Clerk will report.

The Clerk read as follows:

‘Amendment offered by Mr. SiecEL: Page 2, line 19, ‘after the-word
“of " strike out ' two-years,"” and insert in lieu thereef “ six months™

Mr. SIEGEL. Mr. Chairman, sinee this debate commenced
we . have  been .told by . practically all of the members of the
committee that this is simply a temporary measure, designed to
temporarily. keep out.certain elements of immigration which are
deemed undesirable. We have .also been informed that the
commitiee proposes to prepare a comprehensive measure which

The question is on agreeing to the amend-
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will eover the entire subject.
what conditions will prevail in this country within the mext
three -or four momnths, but I am a sufficient -.optimist to believe
that we are going to have better business and economic condi-
tions than prevail to-day.

Under this measure as it is at the present time no brother or
sister of any person in the United States, whether a citizen .or
declarant, can possibly come into the United States, and I
thought thai by simply making it six months, until we get a
comprehensive bill, we will be serving not only the country but
act fairly and squarely to tliose who have come here and are
helping to make the IRlepublic stronger in every way.

My, SNYDER. Mr. Chairman, will the gentleman yield?

Mr. SIEGEL. Certainly.

Mr. SNYDER. I would like to ask the gentleman, since the

committee has been 22 months in preparing an emergency bill,.

if bhe thinks that within six months they can prepare n compre-
hensive general bill?

Mr. SIEGEL. Let me answer my colleague that if he would
realize that it is simply 18 months since the so-called Siegel
resolution was passed here—last November a year ago—that
we went to the western coast for the purpose of satisfying cer-
tain gentlemen that we should personally observe the Japanese
conditions, and that our work at Ellis Island resulted in 249
anarchists being sent away on the Buford, I believe the com-
mittee has performed valuable services. I would at the same
time call his attention to the fact that it has not been the faunlt
of the ecommittee, but that of the department in administering
the present law that the abuses in the present instance hawve
come to light and because Congress has not made a sufficient
appropriation.

Let me add, Mr. Chairman, that if the administrative officials
had acted expeditiously under the law as it is, it would have
been unnecessary to bring in that resolution. At this very mo-
ment the Secretary of Labor has not acted on the Martens case,
which has been pending about a year. If there is no evidence
against him sufficient to find that he comes under the terms of
the act, then, in justice to him, he should have been formally
discharged. If otherwise, then the people are the sufferers. -

I should like to say also to my colleagues that I could chaonge
and relieve the congestion at Ellis Island very guickly if Con-
gress would abolish the office of Commissioner of Immigration
and in lieu thereof place the Assistant Secretary of Labor at
Ellis Island, so that he could act on each and every appeal
promptly. If an immigrant is mot fit mentally, morally, or
physically, or if he is a crook, criminal, or an anarchist, see
that he is sent back by the next ship. Butf'you do not do that.
Under the present law you bring the appeals from Ellis Island
to Washington, and here they take from a week to four or five
months before the appeals are acted upon. If you had your
Assistant Secretary of Labor at Ellis Island to pass on the
guestion, you would not only get rid of all the correspondence
and delay, but you would relieve the congestion. For many
reasons that is the policy which should be adopted.

Now, 1 propose a six months' limitation again for this rea-

son: We are very unfair in this bill. Do you realize that thou- "‘"‘

sands and thousands of brothers .and sisters will -be kept out
whoese applications for admission have been viséed under ounr
law, which dees not expire until March 4, 19217 They have
disposed of everything they have got. A soldier boy came to
me yesterday. He lost an arm in the servicé of this country.
He said, “ Under this bill you keep out my brother and sister.
I was good enough to fight for you and to give np my right
hand for you, but you keep out my brother and sister.” That is
what he said to me yesterday. I urge yon to make this six
menths, so we can bring in a preper bill and enact proper legis-
lation, after careful consideration as to what is best for
America. Under the unanimous consent to extend my remarks,
1 feel that the people of the country can best understand my
views upon this important question by giving them the minority
views, which are as follows:

The undersigned members of the Committee on Immigration and
Naturalization dissent from the report of the m ority of commit-
tee on IH. I, 14461. The bill was introduced o onday, December 6,
1920. Although there was a desgire for a hem'lng in apposition to this
measure, and an op unlty was asked for the presenta.tlon of fTacts
bearing thereon, a was refused. The report of the majority
of the committee favurlng the enactment of thls bill onl
aceessible to us on Tuesday, December 7, 1920. In the shcrt
has been allotted for the pmsentation ot the minority » we are
therefore constrained present our nbjectlons with extreme brevity
and are of necesslh li.m!ted in the E on of facts.

The pm'pnse of the bill is to prohibit prncﬁr:any all imm tion for

Bgl of two years. is s0 drastic a change in the historic

of the Unlted Smtes as io be stnrtling ImmiFraﬂun pmtleally
During that time the doors o ty ha
bee‘n kzpt open aglen and women of various nationalities have heen
welecomed here .and they have become incorporated in our tgopu!atlnn
Without them the Unned Btates would not have reached

None of us knows at this tjme'

radically or voluntarily,

e develop- |

mnmt of its resources or gm prosperity that has been
They have udded valm le elements to Ameriw.n. citizen-
tg\ It is well kuown that a large r1)1'\3pcnrt;|.tln of ericans are
:clzca %Ei 1::axglgrants or the descendaunts o igrants o! the first and
eratio
They will be found among fhe leaders in the commereial tnﬂustrh!.
tonlonal activities of the United States. The ranks of labol
d unskilled, have been recruited by
e
ense uring ar the
the pmaervntion of the Union, and during the great conflict that has
Just been waged ﬂu-y cnnstituted a large proportion of those who

Fsg onurs? 1914, til th t year Immigrati prac-
m ugu g un e presen on was
ﬂcauysnz{;en meofthewg.rnndefthelm‘x of tation.
Although the exact data are not at this moment amccessible to us, it
nd during the same emigration from the United

s the num of @ ants equaled
number of In the meantime the demand for man
power in the Ameriean industries has greatly in-

creased through the medium. of hnmigmtio
particularly that of unskilled labor. =
There ‘are, ne occasion for the extraordinary haste mani-
fested in the attempt now made to enact this prohibitory measure with-
out giﬂng to it the consideration and deliberation that its importance
demanis. Nnthing cin be more unfortunate than legislation inspired .

report shows that it was nat until Ju;.g 1920 tll ns
a pemqptible flow of immigration.
the number of immigrants nrrlrhg at E].Ii!
b7,874; in Septmhar 70.105285pmd b?::
in Om‘.ober

The immigration from l.nnanr 1 to December 1, 1820, was
B40, 509 :l:ha total number of d ures from the United States dur-
ing was B60, The mnet tiom, therefore,
dnrlng the pericd of 11 months was 473,594, Prior to 1914 there werp
r of years in whieh the met immi a.tlon Emeedﬂd 1,000,000,

anﬂ there was no difficulty in absorbing

The majority have, in their report, as we helie lmtai:rly selected
three days for the urpuneotaho mthntonthmn large number of
immigrants arrivml at Ellis Island. That is not a pro test. But
even if it were indicative of the average rmmber of vals, 'which it
certainly is mot, the total mumber per annum would not exceed the
n;;lmbe{o c:rlfo llﬁmimuts arriving here annually for a series of years
prior

Apparently the committee was im? hy the fmet that, when it
visited Ellis Island on a recent oceasion, it was found that the number
of inspectors stationed there was insufficlent to attend to the immi-
grants with suflicient expedition and that as a-result there

on of aliens. Theremedaefmthhmentlﬂa!rs.m has fre-

qnentty been ecalled to the attention of Congress, is mot te prohibit
immigration. It is rather to improve the administration of our exist- -
ing immigration laws. Long before the war it was well known that
the number of Inspectors, sictans, clerks, and

inadequate, that the co! n was paid to those
ovided wns insufficl to procure the high efficie
mi for by the duties sed by the law. The bill as rt

makes no lttempt to relieve these conditioms. No cunsldera is
gl a sul!idant staff of ‘mspectm
and physicians to serve

i; nadian and Mexican borders.
Thm are T6 points of entry along our northern boundary. There are
23 examining cians there at the time to perform the
du es imposed npon them by the statute, although it is ted that
12, 908 are passing to and from annual
As bearing on the of administration,
hns for a long time
of immigration at EHllis
ant Secre nfmw.tunrdgrtmnppﬂ may be promptly
that are now uaehot the lm

istrati t Ellis Island that has e:lq in MHS&M ugmrln-
n a the an
i the tmnsa.ctinn of hmmmm in a manner wh!c'h‘i:

nﬁ ti t because of the lack of imspectors amnd physicia
an: ns.
Unwt la;w it is mmtamp]atad that every e shall
e ut in a large xumberoftmesth!s
can not be done bemuseotﬂ:elnkotmademmmﬂ.

Congress
has failed to make the ons, overlooking the fact
that the United States has in head tuxes in the past nine
nts that have arrived here approximately
060,000 in excess of all appropriations heretofore made by Con‘g-resa

{ the im ation laws, including all administra-
tlon expenses. The theory on which the head taxes have boem levied
has been that they ahou]d be devoted to an eflective supervision of the
arriving t and to his protectiom agaminst exploitation.

The reason for the increased head tax was to effectuate these pur-

poses,
Yet the jmmigrants have been made the source of revenue witnout
regard to the crying need for improved methods of administration.
he majority report calls attention to the fact that many of the new
immigrants are not such as might go to the farms and that a large
proportion of them were bound for cities. The exclusion of these im-
ants would not tend to solve the problem of urban and rural dis-
tribution. That affects our present population as much as it wouid
any increase in our egc?ulatmn due to immigration. The subject
one that requires car and scientific study, It can not be disposed
of by the rule of thumb. The committee has not attempted to enter
vpon such a study. On ithe same theory all of eur problems might be
met after a fashion by a policy of prohibition. It is intimated in the
ority report that in some of the cities named there is upemploy-
ment and a lack of housing facilities. There is no evidence to war-
rant the statement that a state of unemployment exists except spo-
On the comntr: there is everything to indi-
clent opportunity for employment for these who

cate that there is
desire it out the country. as housing facllities are.
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concerned, there Is every indication that the artifieial restraints a'fainst
building that have to 4 large measure been the cause for such dearth
of housing as has existed are rapidly disappearing,-and to some extent
will be diminjshed through immigration,

The majority report refers to estimates that have been made that
from 2,000,000 to 8,000,000 Furopeans are seeking to migrate to the
United States. There is nothing in the report or otherwise to warrant
these estimates. It is well known that men are given to exaggeration,

Congress should not act on this kind of evidence. A man seated at
his Jdesk in Washington or New York, ignorant of European condltions,
can just as easily estimate the number of immigrapts at 10,000,000 in
a sitigle year as at one-tenth that number. The ntter absurdity of the
estimates is, however, apparent on its face, and the majority report
ve;;' properly refers to It as * idle.”

he majority report is especially unfortunate in its references to
the number of Jewish immlsimnts arriving in this country. Classi-
fication according to the religion or race of immigrants is without
Justification. 1t is eopposed to that Americanism that prevailed in
the past. The data contained in Appendix A attached to the report
are at the most ex a:tarte statements very likely based upon information
furnished by prejudiced and unfriendly local authorities.

The inaccuracy of the generalizations becomes at once apparent to
those familiar with conditions. "Speaking of the immigrants from
Poland, it is said “ that immigrants of similar class are to be found
already in the United States who, taken as a class and not individually,
have proven unassimilable.” The splendid record and conduct of the

8,000,000 of immigrants of that nationality who are now in this coun-
try amply refote that charge.

While it is true that, since last July, a considerable number of
immigrants have come to the United Btates from eastern Europe, that
is due to the fact that, before the outbreak of the European war, mem-
bers of the families of these immigrants, in many instances the head
of the houschold or the supporting member of the family, had come to
this country for the pur[;ose of establishing a home, with the expecta-
tion of having the members of the family who had been left abroad
rejoin them as soon as It was practicable. The intervention of the
wiir made this impossible until communication was once more restored.
As soon as that oceurred there was a laudable effort on the part of
the members of the family who had arrived in this country to bring
about a reunion of the broken family circles. IHitherto this practlce
has been encouraged. It has been regarded as in the publie interest.
The mnijorlty report, however, seeks to decry this natural demonstra-
tion of love and affection, of duty and human ti;.

It is insinuated that a Polish labor commissioner has stated that
295.000 Jews * have been furnished this year with funds for passage
to the United States.” If the inference is sought to be deduced that
any moneys have been thus supplied in vielation of the immigration
laws, it is utterly unfounded. We are reliably informed that no
moneys have been sent abroad except by members of the family
residing in the United States to those of the same family residing
abroad, in order to enszble the latter to be reunited with those who
had legitimately come to the United States in advance. To forbid
such action would not only be brutal, but would not be tolerated by
any right-thinking citizen, If there has been any violation of the
law, It can be easily ascertained and prosecuted. We are confident,
however, that the most careful investigation would disclose that what-
ever has been done for the relief of the distressed in eastern Europe
has been most laudable. It wounld be a sorry day in American history
if our country, that has heretofore been an asylum for the persecuted,
were to slam its doors in the faces of those who have been and con-
tinue to be the victims of oPpresslon, persecution, and diserimination
in the lands in which they live. When the literacy test was adopted,
an exception was made as to its application in the cases of those who
were subjected to discriminatory laws and regulations, as well as to
overt acts of persecution because of their race and religion.

A readlngf of the majority report would lead one to belleve that this
truly American policy is to be departed from and that the very fact
that a people has been subjected to suffering of nn unexampled char-
acter sgou d be made the basis of adverse legislation. Thus the
majority has called attention to the fact that 80 per cent of the pas-
gengers coming on the steamship Rottcrdam and 90 per cent of those
coming on the New Rochel are Jews., We are credibly informed that
is due to the fact that those steamers salled from ports which were
accessible to the Jews coming from the various parts of Poland; just
as the immigrants arriving on steamers leaving from Italian rts
bring Italians, and those from Scandinavian ports those of Scan-
dinavian descent. Representative Slegel had occasion to speak to
many of the immigrants arriving on the Rotterdam in the presence of
three other members of the committee. He found that practically all
of them were women and children who were coming to this country
to rejoin the heads of their families and other near relatives in the
United States. The children were especially intelligent and wonld
unquestionably within a very brief period be thoroughly assimilated.

’g‘he allusions to the Jews contalned in the majority report are
offensive, although we can not belleve that they are intentionally so.

We would not refer to these allusions were it not for the fact that
they have a tendency to create in this country an atmosphere of
prejudice against all immigrants and because of the further fact that
there hag recently been conducted a secret and mallcious propaganda
designed to arouse prejudice against the Jews in various parts of the
United States,

We point to the fact that although the Jewish population of the
United States does not exceed 3,000,000, not less than 225,000 Jews
served in the Army and Navy of the United States during the late
war, thus su({)plylng a gquota much greater than their numbers would
have required. They served honorably and faithfully. Jews of New
York composed the * Lost Battalion,” which achieved immortality in
the Forest of Argonne, i

At the time war was declared many of the advocates of the pro-
posed legislation feared that on account of the numerous races and
nationalities in America we would not present a united front to
the common enemy, The war showed that although there might have
been newcomers from Italy, Poland, Ireland, echoslovakia, and
many other European countries they had become fighting Americans.
They entered each battle determined 1o win. They fought side by side
with the native born and demonsirated their loyalty to their adopted
country.

We are opposed to this bill because it is based on wunsound pre-
miscs, because it is unnecessary, and becauge it will inevitably prove
injurious to the public welfare. The creation of such a precedent as it
affords will tend to legislation productive of isolation and to the
retardation of our national growth. g

Sa far as the natlonal prosperity of the country is concerned, this
bill Ils bound to injure the mass of our workers who are skilled. It is

admitted by every falr-thinking American that what we need in this
country is the so-called common labor. Again, the average American
does not compete with what we call the unskilled laborer. Most of
the work requiring the exertlon exclusively of brawn and muscle has
been furnished chiefly by the immigrant. Under this biil the un-
skilled laborer will not be allowed to enter. The skilled laborer can
come in. his is a fact which should interest every employer and
employee, as we know that the skilled laborer will not desert his

sition in order to do unskilled work, Where the unskilled worker
s to come from will become a serious problem should the bill pass.

The bill is likewise objectionable in that section 4, which is in-
tended to permit certain persons to be brought into the United States,
provides that only a citizen of the Unlted States 21 years of age or
over who may secure such permission under regulations presecribed
h; the Secretary of Labor, and then he is permitted only to bring
his parent, grandparent, an unmarried son under 21 years of age,
an unmarried or a widowed daughter, a grandson under 1
whose father !s dead or unmarried, or a widowed granddaughter whose
father is dead. It does not even allow him to bring his wife,

The LIl is further objectionable in that It makes the Secrelary of
-Labor tha sole judge as to whether a person shall be admitted. e
must be satisfied that the relative is likely to prove a desirable resi-
dent of the United States, and in that event he may issue a permit
to the applicant under such regulations as he may prescribe which
shall authorize the immigration officers at the port of eniry to examine
such relative upon arrival at such port. In other words, instead of
creating a legislative standard of admission, the entire subject of
admission becomes one of special favor. If there is anything that
should be avolded in American legislation it Is that of making the
right to. enter the United States a matter of discretion on the part of
an administrative officer instead of a matter to be regulated Ly the
Congress of the United States.

years of age

Isaac BiEGEL.
ApoLrit J. SABATH.

Mr. MADDEN. Mr. Chairman, I am in favor of this amend-
ment. I believe it should be adopted. In the first place, we
ought not to put a perpetual embargo on immigration. In the
next place, if we are to put an embargo on at all, it should be
put on pending the development of such legisiation as is thought
to be necessary to meet the case. In the next place, if you can
not prepare legislation to meet the case in six months, you can
not prepare it at all.

Again, if you make this for two years you may regret it.
If you make it for a year you may regret it. If you make it
for six months, and you find it necessary to continue it, you
can reenact the legislation. My own judgment is that the con-
ditions do not justify a period of exclusion for longer than six
months, and I believe that before six months have elapsed you
will find men in the exeeutive branches .of the Government who
will prove beyond any question that you do not need any further
exclusion legislation at all. The legislation now on the books
is sufficiently rigid, if properly enforced, to meet every case
with which the country is confronted. I believe we ought to be
just to ourselves. We realize that the laws have not been en-
forced, that many people have been permitted to enter America
who should bave been excluded, but that was not the fault of
the law. That was the fault of those who failed to execute the
law properly. Now we are going to have a change of govern-
ment, and the time is fixed when the change will take place,
and I undertake to say that the man who is to be President
after the 4th of March will appoint men to office who will
execute the law as it is written. [Applause.] I believe that if
the law is executed as written you will not need this legislation.
But pending that, and to give a sufficient opportunity for the
study of the question by the incoming administration, I am
willing to vote for this exclusion act for the period of six
months. I would not be willing to go beyond that.

Mr. FESS. Will the gentleman yield?

Mr. MADDEN. Yes.

Mr. FESS., That would leave only four months, since there
are 60 days before it will take effect, and that would give only
three months after the new administration comes in.

Mr., MADDEN. That would be plenty of time to give them
all the opportunify to put themselves in a position to execute
the law, and I honestly believe, as I have said, that if the law
now on the statute books is properly executed it will prove to
the people of America that we have every law on the books that
we need.

Mr. FESS. Will the gentleman yield further?

Mr. MADDEN. Yes.

Mr. FESS. If the gentleman will make that one year instead
of six months I am not so sure but what I will vote for it,

Mr. BUTLER. 1 will vote for it.

Mr. MADDEN. I think one year is too long a time.

Mr. RAKER. Mr. Chairman and gentlemen of the committee,
I want to call your attention to the fact that on Japuary 20,
1919, practically two years ago, a bill similar to this in principle
was unanimously reported. Only two members of the com-
mittee filed minority views, and they said it should be two
years instead of four which the bill provided. The Committee
on Immigration, with a new chairman, and the majority having
control of that committee, after going over the facts, have
investigated the matter and have determined that it was a
mistake that the House did not pass that bill when it was
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presented. They have found that immigration should be
suspended. It is growing more acute all the time, and anyone
who is desirous of an investigation not only at Ellis
Island but Boston, Philadelphia, and the TWest where aliens
enter can not help coming to the conclusion that avith all the
readjustment conditions in this country and abread it is in the
interest of the community, to say mnothing about the interests
of our own country, that we should suspend immigration until
we can get on our feet.

The most remarkable thing I have heard In this House for
10 years, since I have been here, has just been delivered by
the gentleman from Illinois, that on the 4th of March there
will be a “change of Government.” My God, gentlemen, is it
possible that we have come to that state of affairs. I want
to call your attention to this fact—you talk about the adminis-
tration of the law mow on the statute books.

You all know, the members of the committee all know, and
you ought to tell it to the House, that the gentleman who has
‘had the meost to do with the administration of the immigrant
law is a man who has been in the service of your party for the

- last 15 years, and that 80 per cent of all the men in the service
are civil-service men, and 80 per cent belong to your party. It
is an absolute fact and all you have to do is to go and look at
the record. Why discuss and cavil over the guestion of the
enforcement of the law when it has been brought to your atten-
tion by the Commigsioner of Immigration that in every port
where the immigrants enter there are not sufficient men to
guard and protect the country. The Commissioner of Immigra-
tion and Naturalization said that the men can come over the
line at will. He had sent men back as often as six times, and
there is no Jaw on the statute books whereby it makes it a crime
for a man to enter the country from Canada or Mexico. We
can not get a bill to that effect.

Why complain when your committee has refused repeatedly
to make sufficient appropriations and when you took off the
guards on the Mexican border where the Japanese and Chinese
can come right through anywhere on a stretch of 100 miles?
On the Canadian border you have taken off inspectors, and
every man in the service who has testified before this commit-
tee says that there are not enough men in the service to guard
the borders and keep these men from entering. Now be honest,
be frank, be fair and criticize yourselves. Do not place the
burden on these men who are doing their best irrespective of
the party to which they belong. Do not come in here and
criticize when you deliberately refuse to give them enough men
to enforee the law.

Mr. WALSH. Will the gentleman yield?

Mr. RAKER. Yes

Mr. WALSH. Is that the only reason the gentleman gives
for the nonenforcement of the law, because of lack of force?

Mr, RAKER. Yes; I think I can state that absolutely.

The CHAIRMAN. The time of the gentleman from Cali-
fornin has expired.

Mr. GARD. Mr. Chairman, T desire to offer an amendment
to the amendment proposed by the fentleman from New York.
That is, to strike out the words * gix months” in the amend-
ment of the gentleman from New York and insert in place
thereof * one year.”

The CHAIRMAN., The genileman
amendment, which the Clerk will report.

The Clerk read as follows:

Page 2, line 19, after the word * of,” strike out *six months ™ and
fnsert in lieu thereof *ome year.”

Mr. GARD. Mr., Chairman, I am led to offer this amend-
‘ment, because I do not believe it to be the purpose of the com-
mittee or the purpose of the House to adopt at this time a defi-
nite policy of exclusion. The chairman of the commifiee has
said that this is a temporary matter, a matter of expediency.
Other members of the committee have said that it was not
alone a temporary necessity and one of expediency, but they
were in favor of a longer time of extension. So that I fear
that under the guise of what is called a temporary extension
we may be writing a bit of permanent immigration law. So
if it be as the chairman of the committee has said a tempo-
rary expediency, if it be but a recognition of the hysteria at
lhome and the hysteria abroad, then why not place it at such
a time as will enable this excellent committee on immigration
to formulate a law. The policy of the United States has always
been a policy of the open door to every person, no matter how
humble he is, to come to this country and who was willing to
accommodate himself to our ways and customs, and to submit
to our form of government and become an Ameriean citizen. It
has been ‘the refuge of the oppressed of all nations, and T do
not think it timely now that we in this hurried fashion should
write what may be a permanent policy of our Government,

from Ohio offers an

Bo, following the suggestion of the gentleman from New
York, following the original argument of the chairman of the
committee, I say that recognizing the hysteria abroad and
recognizing the fact that hundreds of thousands of men and
women are under such conditions over there that they embraece
any opportunity to come to this country, I say this can be|
reconciled in one year, and it will enable the committee to write
a law, and that is what the people of the country want. They)
do not want to have to stand on a policy of exclusion, but the!
people of America want a reasonable and sane immigration law,
a law which will protect the United States, protect the citizens
of the United States, and will admit only such as are willing to !
make good citizens of the United States. In a yvear this can be'
done because I am confident that with what investigation the'
committee has now had an additional investigation of one year, !
there will be afforded abundant epportunity to submit to the
House of Representatives or the Congress of the United States
a definite and proper policy of immigration.

Mr. BANKHEAD. Mr. Chairman, will the gentleman yield
for a question? \

Mr. GARD. If T have the time.

Mr. BANKHEAD., Has the gehtleman taken into eonsidera-
tion the fact that if his amendment should be adopted it would
provide, then, for exclusion for only & period of 10 months?

Mr. GARD, I understand that.

Mr, BLANTON. “Mr. Chairman, T offer the following sub-
stitute, which I send to the degk and ask to have read.

The Clerk read as follows: .

Eubstitute offered hy AMr. DLANTON : Pnge 2, line 19, after the word

of,” strike out the words * two years ™ and insert in'Heu thereof the
wm‘dﬁ “ 26 months.”

Mr, BLANTON. Mr. Chairman, if we were to adopt the amend-
ment offered by the gentleman from New York [Mr. SmGer],’
known as the six months’ amendment, the actual period during
which this law would be in force and effect would be only four!/
months. If we were to adopt the amendment offered by the
gentleman from Ohio [Mr. GArp], known as the one-year amend-
ment, the actual period during which immigration to this coun--
try would not be allowed would be only 10 months, because the
law is exempted from operafion for 60 days after its passage.
The law does not go into effect until two months after its
passage. The committee told us that it was their purpose to
make this law apply for four years, but because of the opposi-
tion, I believe, of two or more of the committee, who insisted
upon reducing the time to two years, the committee finally
adopted the views of the minority and made the proposed law
apply for what is commonly believed two years.

Mr. SIEGEL. Mr. Chairman, will the gentleman yield?

Mr. BLANTON. In a moment. The committee led us to
believe that they were giving us a two-year act; that they were
to exclude immigration for two years, when, as a matter of fact,
according to the reading of the bill, even if the committee bill
be adopted, immigration will not be excluded for two years
but for only a year and 10 months. I think that the smallest
period of time needed by this Government to readjust matters,
to rehabilitate affairs, is two years.

Mr. VAILE. M. Chairman, will the gentleman yield?

Mr. BLANTON. 'In just a moment, The gentleman can get
recognition in opposition to my amendment.

Ar, VAILE. I do not want recognition, but I do want to ask
the gentleman a question.

Mr. BLANTON. In just a moment, and then T will yield.
The gentleman from New York says that lis New York laborers
will not work in the ditches; that yon can not get them to
work in the trenches; that you must have foreign: labor to do
that. The time is coming, if it is not already here, when some
American Iaborers are going to be glad to get jobs working in
the ditches, and some of us here may be glad to get jobs of
that kind if we do not stop the present modus operandi of
running the Government business. We have got to readjust,
we have got to protect this ecountry, and we have got to protect
the honest laborers of this country, many of whom now are out
of jobs. What are we going to do with the millions of people
who say they are out of jobs now, if we let these hungry immi-
grants come in from abroad and take the very bread and meat
out of the mouths of their wives and little children? T yield to
the gentleman from Colorado.

Mr. VAILE. I want the genfleman to yield, to see if I can
not bring the commitiee back into the light of his smile. If he
will be gocd enough to read :!-e report on page 7, he will find
the following:

Section 2 is the two years' suspension, with an allowance of 60

s
to take care of those on the seas or who have made a start for the
United States,

Mr. BLANTON. That is what T say.
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Mr. LANGLEY. Is not my friend from Texas making a
pretty good protectionist speech?

Mr. BLANTON., Right along that line, if the gentleman
from Kentucky will read the figures which I put in the Recorp
yesterday, he will see that to a certain extent I am with him
on that ground. [Applause.] The point I am trying to make
now is that we do need this committee bill; that we do need
this 1 year and 10 months. If you adopt my amendment, you
exclude the 60-day exemption from the period of the operation
of the law, and by making it 26 months we actually will get a
full 2-year period of operation, when there will be no immigra-
tion from abroad,

The CHAIRMAN, The time of the gentleman from Texas
has expired.

Mr. MANN of Illinois. Mr, Chairman, I offer to amend the
substitute offered by the gentleman from Texas by striking out
the word “twenty-six” and inserting the word * fourteen.”

The CHAIRMAN. The gentleman from Illinois offers an
amendment fo the substitute offered by the gentleman from
Texas, which the Clerk will report.

The Clerk read as follows:

Amendment by Mr. Max~ of Illinois to the substitute offered by Mr,
DnaxrTox : Strike out the word twenty-six " and insert in llen thereof
the word * fourteen.”

Mr. JOHNSON of Washington. Mr, Chairman, I am quite
willing to aceept that amendment, and on behalf of the mem-
bers of the committee sitting at the table at this time I aeeept
;llm ar;zendment offered by the gentleman from Illinois [Mr.

ANN].

The CHATRMAN. The question is on agreeing to the amend-
ment offered by the gentleman from Illinois to the substitute
offered by the gentleman from Texas,

The question was taken; and on a division (demanded by
Mr. MoNTAGUE) there were—ayes 87, noes 25.

So the amendment to the substitute was agreed to.

The CHAIRMAN. The question now is on the amendment
of the gentleman from Ohio [Mr, Gazrp].

Mr. RAKER. Would we not have to vote first to adopt the
substitute?

The CHAIRMAN. If the substitute should be adopted there
would then be no opportunity of voting upon the amendment
of the gentleman from Ohio. Without objection, the Clerk will
again report the amendment of the gentleman from Ohio,

The Clerk read as follows:

Amendment by Mr. GArp t am A 5
Strike ount * six ymonthrs e nndolagggrt 1ne %?ﬁegﬁe?g:ﬁgogg fﬁ'r'.‘s'hm“ ;

Mr. GARD. Mr. Chairman, since my amendment is praecti-
cally incorporated in the amendment to the substitute of the
gentleman from Texas, offered by the gentleman from Illinois,
which has been adopted, I ask unanimous consent to withdraw
my amendment,

The CHAIRMAN. The gentleman from Ohio asks unanimous
consent to withdraw his amendment. Is there objection?

There was no objection.

The CHAIRMAN, The question now recurs upon the amend-
ment in the nature of a substitute of the gentleman from Texas
as amended by the amendment of the gentleman from Illinois.

Mr. MANN of Illinois, The question is upon the substitute
as amended.

Mr. SIEGEL. Mr, Chairman, I think the vote is on the
amendment offered by me. ¥

Mr, MANN of Illinois. The question is on the substitute as
amended.

The CHAIRMAN., The question is on the substitute as
amended.

The question was taken, and the substitute as amended was
agreed to. 3

The CHAIRMAN. The question now is on the amendment as
amended by the substitute,

The question was taken, and the amendment as amended by
the amended substitute was agreed to.

Mr., RAKER. Mr. Chairman, I offer the following amend-
ment.

The CHAIRMAN. The Clerk will report it.

The Clerk read as follows: -

Amendment by Mr. RAKER: Page 2, line 21, after the word “to,”
strike out the word “come’ and insert in lieu thereof the words
“enter the United States.” And in line 22 strike out the word * come ™
and substitute the word * entered.”

Mr. JOHNSON of Washington. The committee accepts these
amendments. ;

AMr. CLARK of Missouri. NMr. Chairman, the chgirman of
the committee can not aceept an amendment.

" The CHAIRMAN. The Chair was going to put the amend-
ments, The question is on agreeing to the amendment offered
by the gentleman from California.

Mr. GARD. Mr. Chairman, I rise to discuss the amend-
ment. -May we have the amendment reported again?

The CHAIRMAN. Without objection, the amendment will
be again reported.

There was no objection.

The amendment was again reported. -

Mr. GARD. Does the chairman of the committee think the
incorporation of the word “enter” in the place it does carries
out the original legislative intent of the prohibition of the
coming of the alien? In other words, it seems to me there are
three elements to be embodied. One is the coming of the alien,
the other is the entrance, and the other is the remaining,
Now, in the original text it prohibits the coming of the alien
and the remaining of the alien. And it seems to me the text
was deficient in respect to the prohibition against entrance ;
but as it is now, the prohibition is removed against coming and
instead entrance is substituted which would leave it defective,
following the original text, of prohibiting the coming of the
alien, In other words, does the gentleman intend to make
threefold this prohibition against the coming, entrance, and
remaining of the alien? If he does, I suggest most respectfully
the word “ come " shouid be allowed to remain and the word
“enter ” should be placed before the word “to" in line 22.

Mr, JOHNSON of Washington. It makes very little differ-
ence what word we use we can not stop a man starting to
come to us, but we can prohibit them against entering the
United States. That comes down to the principle the Japanese
have put to the people of this Government. They do not recog-
nize that there is any surreptitious coming to us and——

Mr. GARD. That which I desire to call to the attention of
the gentleman is that by the retention of the word “come™
there may be some effect upon the other side—that is, they can
not start from a foreign shore to the United States.

Mr. JOHNSON of Washington. Yes; but we can not legis-
late for the other side.

Mr. GARD. Certainly we can not legislate but we can give
expression to the term. It seems to me that it can best be sup-
plemented by the word “come” in addition to the words “ enter
and remain.” However, I may be wrong. I accept the iudg-
ment of the chairman of the committee.

The CHAIRMAN. The question is on agreeing to the amend-
ment offered by the gentleman from California.

' The question was taken, and the amendment was agreed .to.

The Clerk read as follows: '

Sec. 3. (a) Section 2 shall not apply to otherwise admissible aliens
lawfully resident in the United States, nor to otherwise admissible
aliens of the following status or occupations, when eomplying with the
requirements of this section and with all other provisions of the immi-
gration laws:

(1) Government_officlals, their families, attendants, servants, and
employees ; )

(2) Travelers or temporary sojourners for pleasure, business, or
curiosity, who may enter the United States during the time of suspen-
sion of immigration for a ?eriod not exceeding six months each, which
period may be extended in Individual cases by the Secretary of State;

(3) Bonpa fide students who may enter the United States solely for
the purpose of study at educational institutions particularly designateil
b tEem ; and upon graduation, completion, or discontinuance of studies
tﬂe{ shall not be entitled to rémain in the United States,

(b) An alien belonging to one of the classes or persons enumerated
in subdivision (a) shall be permitted to enter the United States only
upon presentation of a valid passport or other official document in the
nature of a passport (hereinafter referred to as a Easnport} satisfactorily
establishing his identity, nationality, and to which of the classes so
enumerated he belongs, tniether with a signed and certified photograph
of the bearer attached. wife, or a female child under 21 years of

.agei‘ or a male child under 16 years of age, may be included in the pass-

port of a husband or parent, but a photograph of each must be attached
to the passport. Each male child 16 years of age or over must carry
a separate passport. ’

(c) Each such passport must be viséed by an American consulate,
or a diplomatic mission it_s}mctnlly authorized, in_the country from
which tge holder starts on his lrir to the United States, and if such
country is not the country to which he owes allegiance the passport
must also be viséed by a diplomatic or consular officer thercin of his
own country. In all cases the passport must also be visded by an
American consulate, or the diplomatic mission if specinlly authorized,
in the country from which the alien embarks for the Unifed States, or
if he comes by land, the country by which he enters the United States.

(d) Each allen comipg within the provisions of this section, ex-
cept a duly accredited Government offic al, must furnish to the Ameri-
can diplomatic or consular officer who visées the passport in the for-
eign muntr‘{ from which he starts on his trip fo the United States,
and to the American authorities at the port of entry or elsewhere in the
United States, a written declaration setting forth: (1) The date and
place of the bearer's birth; (2) the nationality and race of his father
and mother; (3) the place of the bearer's last foreizn residence anrl
the other places, if any, where he has resided within the past five years ;
(4) if he has ever been in this country, the dates undpoiljt'cts of his
visits and the places und addresses where he vesided or sojourned :
(5) the date set for his departure for the United States, the port of
embarkation, and the name of the ship on which he is to sail, if he
goes by water; (6) names and addresses of persons acquainted witn thy
applicant in the country from which he starts and in the Unitel

tes, if any; (7) the e:apected duration and object of his proposed
visit to this country, the documentary or other proofs of such objects
submitted, and the place or ;laces in the United States where we ex-
pects to sojourn or reside; (8) that the bearer knows and understands
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the provisions of the immigration laws, excluding certain classes of
aliens from the United States, and is certain that he does not fall
within any of such classes; (9) that the bearer understands that if,
on arrival at a port of the United States, he is found to be a member
of a class excluded by the immigration laws, he will be deported if
practicable, or, if for any reason deportation should be found to be im-
practicable, will be held in detention in an immlﬂatiou station or
other place of confinement, and that he is, with 11 understanding
thereof, assuming all risks involved in a possible return trip in com-
sequence of being rejected under such law.

(e) A wife or minor child who does mot expect to reside with the
husband or father in the United States must carry a separate declara-

tion.

(f) Each declaration must be affirmed or sworn to before a consular
officer, or a diplomatic officer of the United States if specially author-
ized, and signed in triplicate, and a photograph of the declarant must
be attached to each copy with an impression of the officlal seal. The
declaration must be made at least two weeks before the date of in-
tended departure, except in cases of extraqrdinary emergency. One
co?g of the declaration must be filed in the embassy, legation, or con-
sulate by which the passport is first viséed, one copy forwarded im-
mediately to the Commissioner of Immigration or Inspector in charge
at the port of entry by which the declarant expects to enter the United
States, and one copy fastened to the passport of the declarant in such
a way that it may be removed upon his departure from the United
States. The cop st mentioned must be presented with the passport
to the official-at ¥he port of entry into this country who examines pass-
ports, and to the immigration official who inspects the holder, and to
such other officials in the United States as may be. authorized to in-
spect such documents. :

Mr. SNELL. Mr. Chairman, I would like to ask the chair-
man in regard to paragraph 2 of page 3. It seems to me that
that paragraph opens the bill wide and allows every person
to come into these United States except the honest man who
wants to come in here and go to work, If something could be
done to keep out and leave at home the people who are coming
to this country for pure curiosity and agitation I should think
it would be better than to keep out men who come here for
honest, legitimate purposes, and I would like to have the chair-
man of the committee explain what it means in the first two
lines of section 2, what the word * curiosity " means and what
it covers?

Mr, JOHNSON of Washington. The present law had a long
list of exemptions to the provisions of the immigration law

Mr, SNELL. I know; but this is a prohibition act.

Mr. JOHNSON of Washington. This is a suspension act, but
it permits those who were entitled to travel between countries
and had the right to come and go to continue to do so, and
provides a continuation of the passport law and makes the
passport regulations apply to those who come and go between
countries. The treaties carry such intent, and this just follows
the usual language of treaties. Now, it is not possible to make
a suspension law that overlooks that fact, and the suspension or
prohibition acts that have been intruduced in the last four
years have had that defect. After making the suspension they
immediately come around and made exceptions, by name, of
doctors, lawyers, nurses, teachers, civil engineers, but did not
say any other kind of engineer,

Mr. SNELL. 1Is it not a fact, under the exemption from this

- section, the very people would come into this country who would
give us more trouble and be apt to be against our laws and
our institutions than any other class of people?

Mr. JOHNSON of Washington. If they have passports they
have to be viséed by the consul, and the only place the State
Department can exercise the visé business is in regard to this

section in the immigration law which applied to the anarchist,

the dynamiter, the revolutionist, the man opposed to all forms
of government, and so on, and this clause of the immigration
law is absolutely written into the instructions of consuls in
regard to viséing passports. The State Department thinks it
can not say to a man who is evidently a paralytic that they
refuse the visé. They warn him,

He comes just the same; and when he is at Ells Island, and
held there among the temporarily detained, his relatives get
busy and ask his Congressman, among others, to intercede in
his behalf and take the matter down to the Secretary of Labor,
who sits there and whose word is final, and who, if there is
pressure enough, must almost invariably give way.

Mr. SNELL. Would it be contrary to varlous treaties if the
words “ or curiosity " were stricken out of thig bill?

Mr. JOHNSON of Washington. I do not eare what words
are used. The words “ business or pleasure” might be suffi-
cient—tourists or men of business.

Mr. SNELL. The word “ curiosity ” would cover any class on
the face of the earth.

Mr. VAILE. The gentleman must remember that they must
have passports.

My, SNELL. They do now. Mr. Chairman, I move, on page
3, line 7, that the words * or curiosity ” be stricken out.

The CHATRMAN. The gentleman from New York offers an
amendment, which the Clerk will report. -

LX—138

- The Clerk read as follows: I
Amendment offered hy Mr. SNELL: P 3, line 7, after th
- huglmgssm’?nstr?k: 1.t:'ui: ﬂvm wrord; E‘L;‘r eu:i%esity." e s
Tléfa CHAIRMAN. The question is on agreeing to the amend-
men
The question was taken, and the amendment was agreed to.
Mr, JOHNSON of Washington. Mr. Chairman, that being
adopted, we want to offer an amendment to strike out the
comma after the word “ pleasure” at the end of line 6 and in-
sert the word “ or,” so that it will read “ pleasure or business.”
The CHAIRMAN. The gentleman from Washington offers
an amendment, which the Clerk will report.
The Clerk read as follows:
Amendment offered by Mr. Joaxsox of Washington: Page T, line 6,

after the word * pleasure’ strike out the comma and insert the
word “ or.”

The CHAIRMAN,
ment.

The amendment was agreed to.

Mr. KLECZKA. Mr. Chairman, I offer an amendment which
is agreed to by the entire committee,

The CHAIRMAN. The gentleman from Wisconsin offers an
amendment which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. KLeczgA: Page 3, line 15, strike out the
gsr%g(lllo:wsd. ingert a semicolon. After line 15, insert a new subdivision

“(4) Ministers of any religious denomination.”

The CHATRMAN., The question is on agreeing to the amend-
ment.

The question was taken, and the Chair announced that the
noes seemed to have it

Mr. KLECZKA. Division, Mr. Chairman.

The committee divided; and there were—ayes 51, noes 15.

So the amendment was agreed to.

Mr. LUCE. Mr. Chairman, I desire to offer an amendment,

The CHAIRMAN. The gentleman from Massachusetts offers
an amendment which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. Luce: Page 2, line 25, after the word
“ aliens " insert, ** who have been or who at the time this act takes
effect are.”

Mr. LUCE. This amendment is aimed at the situation con-
templated by section 7 of the bill, under which aliens coming
from near-by territory will be admitted for only six months.

In my district there are about 50,000 persons who were born,
or who had a parent born, in Canada. About 30,000 of these
come from Nova Scotia, New Brunswick, or Prince Edwards
Island, and are among our most valuable citizens.

Mr. JOHNSON of Washington. If they are citizens, they
are not in trouble in any possible way in this or any other bill,

Mr. LUCE. Part of them are citizens, to be sure ; but whether
citizens or not, they are substantial and useful neighbors, they
have occasion frequently to go back to the places of their birth,
They may work with us for a few months, and then illness or
slackness of labor takes them home, to return when strong again
or when the activities of industry warrant. They are going
back and forth all the time between New England and these
adjacent Provinces, About two-fifths of these people from be-
yond the line are French Canadians, who for the most part
work in our factories and are among our most useful toilers,
thrifty, industrious, law-abiding. It will be, I think, unfor-
tunate to interpose any barrier in the way of this constant going
and coming which is so beneficial to the whole community. It
seems, however, after consultation with the committee, that per-
haps it will be impossible to escape the six months' requirement
in section 7. But I am told by an expert in these matters, in
whose judgment I think the committee places great confidence,
that possibly the situation will be largely met by this amendment
which will secure that any person who at any time has been
lawfully resident or who at the time of the passage of the act
is lawfully resident of the United States, may go to and fro
between the countries without hindrance. Possibly this amend-
ment may be acceptable to the committee.

Mr. JOHNSON of Washington. Is the amendment offered to
section 37

Mr. LUCE. To section 3.

Mr. GARD. Will the gentleman from Massachusetts yield
for a question? -

Mr. LUCE. Yes.

Mr. GARD. As I got the gentleman’s proposed amendment
it isdto insert after the word “ lawfully,” on line 25, page 2, the
words:

Who have been or may be at the time this act goes into effect resl
dents of the United States, _g

The question is on agreeing to the amend-
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Mr. LUCE. Before the word “lawfully,” instead of after it

Mr. GARD. Does niot the gentleman think that the first
‘words he uses are words of very great extent, because if this
amendment is adopted he would say that a man who: was law-
fully resident of the United States 20 years ggo and has gone
back to some other country and stayed there 20 years, under
this amendment ceuld come in again,

Mr. LUCE. That is perfectly true, and I can see no damage
to the welfare of the country that will occur by such a one who
would: return.

Mr. GARD. If there is to be any test of the immigrant it cer-
tainly should be applied to one who, while he was lawfully in
the United States, returned and went back to his mother coun-
try for 20 years, and then comes to the United States again. If
he is to come in agpin. after having been. there and wants the
benefits of our institutions, after leaving them and having been
away for 20 years, he should at least qualify, T think.

Mr, LUCE. I think the gentleman will find a requirement of
qualifications already in the section, which says, “to otherwise
admissible aliens.,” Every qualification imposed by the law will
be still in effect.

Mr. DEWALT. Mr. Chairman, will the gentleman yield: for
a moment?

Mr. LUCE. Certainly.

Mr. DEWALT. Would: your amendment obviate this difi-
culty : A is resident in the United States of America. A ac-
quires citizenship, remains here for a year or more. A then
goes to Germany and acquires citizenship there. Would he
then be, by the proyisions of your amendment, admitted to the
United States?

Mr. LUCE. That depends upon the interpretation of the
word “ admissible,” with which I am not acqnaibted.

Mr. DEWALT. But I put it as a legal proposition. My judgz-
ment is that he would be admitted to the United States. And
if that is so, the gentleman’s amendment ought not to be
adopted,.

Mr. BEE. Mr. Chairman, will the gentleman yield?

Mr, LUCH. Certainly. : :

Mr. BEE. I am not familiar with the decree in the Goldman
case, Would it be possible under this provision for Emma
Goldman and Alexander Berkman to return to the United
States? -

Mr. LUCE. I do not think they would be admissible under
the existing law.

Mr. SABATH. Mr, Chairman, answering for the gentleman,
I wish to say that even if the amendment should be: adopted
Emma Goldman, or anyone else from Enrope would be of-
fensive, because this applies only to Canada, Cuba, and Mexico.

Mr. JOHNSON of Washington. No. The gentleman from
Massachusetts, in referring to this section, anticipates. the
previous one.

Mr. SABATH. What I desire to ask is, Does the gentleman
expect to offer his amendment later on, as he has expressed
the idea.that he wishes to do in section T?

Mr. LUCE. It is my intention to offer that amendment if
this does not prevail. The gentleman to whom, I referred as

an expert in these matters said this was the best way to meet

the doubt. He said that the words *“lawfully resident” are
uncertain, and that they ought to be clarified, and this is the
way to clarify them. If the gentleman from Colorado [Mr.
Vane], whom I now see on his feet, will explain what those
words mean I shall be glad.

Mr. VAILE. I have one suggestion as to what they mean,
and that is that there are two clauses in section 2 to which it
does not apply. One clause, the latter, is to * otherwise ad-
missible aliens.” The clause to which the gentleman’s amend-
ment applies;, “other admissible aliens,” covers those now law-
fully resident in the United States, and he suggests that we add
to that *“those who have been or are now lawful residents of
the United Stutes.” Would not that apply to Emma Goldman
and Alexander Berkman, who once were residents of the United
States?

Mr. LUCE. The gentieman's insertion of the word “now”
discloses the difficulty. .

Mr. VAILE. If the gentleman will repeat his language again
I shall be glad. I did not catch it as it was read by tlie Olerk.
I understood it was “ whoever had been resident in the United
States.” 1

Mr. LUCE. Yes. I am told that this word * resident™ is
held to be met by six months' residence, a purely arbitrary in-
terpretation. What I am trying to eclarify is * lawfuolly resi-
denty” an uncertain phrase, by some legal definition.

Mr. VAILE. I think that, of course, would be a question of
Intention. A. man might be away for a short time, as, for in-
stance, on a few days’ absence in Canada, with no intention to

take up a permanent residence there. He would still be a resi-
dent of the United States,

Mr. LUCE. Here is an illustration: In the Waltham watch
factory, in my city, there are a large number of persons ems-
ployed who live in the Canadian Provinees. Suppose work is
slowing down, the force reduced. Those people are going home
to.the Provinces. What test shall be applied when they desire
to come back when work revives? Arve: they or are they not
lawful residents?

Mr. VAILE. Did they give up their residence'in the United
States, or did they have a residence in the United States?
What is their intention?

Mr. LUCH, That is purely a matter of eonjecture. My con-
tention is that those people ought to be allowed without any
interference to return-whenever the conditions warrant theipr
employment in. this factory.

Mr, VAILE. I should think they should take up a residence
in: one place or other, and if they are permanent residents of
Canada they wounld ceme vnder the provisions of the Dbill as
prepared by the committee,

Mr. LUCE. These are mostly young women.

Mr. VAILE. I know that this country appeals to young
women, ”

Mr. DEWALT. Mr. Chairman, I desire to have recognition
from the Chair.

The CHAIRMAN. A few moments ago an amendment was
pending, and anamendment tothat amendment, a substitute, and
an amendment to the substitute. The Chair started to put: those
amendments in their usval order, putting the amendment to the
amendment first, then the amendment to tlhe substitute, then the
substituie, and finally the amendment to tlie amendment,. where=
upen: & storm of protest arose, joined in by sueh veteran parlia-
mentarians as.the ex-Speaker of the House, the gentleman from
Missouri [Mr. Crark], the gentleman from-Illinois [Mr; MAXKX],
and the gentleman from Massachusetts [Mr. WArLsa], , The par-
liamentary clerk at that time had had no opportuniffy: to look
up the precedents in the matter. Under such prdssure: the
Chalr yielded, and put the guestion upen tlie amendment to. the
substitute before putting the amendment fo the amendment. In
doing this the Chair erred. I wish to make this corpection
new, so that it will not hereafter be considered as a preeedent,

The gentleman from Pennsylvania [Mr. Dewarr] rises in op-
position to the amendment.

Mr. DEWALT. Mpr. Chairman, if I correctly understand
the amendment. propesed by the gentleman frem  Massachu-
setts, then, in substance, it is this, that anyone who has leen
lawfully a resident of the United States, and may have become
a citizen of the United States, if he afferwards leaves this
country, and perhaps may have acquired citizenship in anether
country, he would have the privilege, by the gentleman’s
amendment, to come back into this country, and not be subject
to the restrictions of this bill. Am I correet in stating that as
the gentleman’s proposition? I think that would be the effect
of the gentleman’s amendment.

Now, let us take the situation as I tried to propound it to the
gentleman from Massachusetts a- few moments sinee. I am
to-day a citizen of the United States, but I came from a foreign
country, we will say. For some reason, best known to myself,
eithier a business reason or lostility to the present Government,
I leave the United States and go to Germany, admittedly a
hostile Government to us. I there again acquire citizenship
by remaining in Germany the specified length of time, and tlien
for some reason I determine to come back to tlie United States.
By the provisions of the gentleman’s amendment I wounld be
entitled to come back. Now, I say that is all wrong. [Ap-
plause. ] -

Now, in the next place, while I grant that the peculiar condi-
tions affecting labor in the gentleman's district appeal to me, it
ought to be met in a different way; just what way that is I do
not know.

Ar. JOHNSON of Washington.
tleman yield?

Mr. DEWALT. Yes, sir.

Mr. JOHNSON of Washington. Inasmuch as the committee
thought it best to agree to accept an amendment which was
offered here to reduee this temperary suspension of 14 months
by 2 months, making it a year, 2 months less than was. con-
templated, any condition that might arise in any quarter
bordering on Canada would ‘exist for only one year. A resi-
dent domieiled here and going back to Canadn needs only one
extension. y

Mr, DEWALT,

Mr. Chairman, will the gen-

I understand that, and therefore the.more

reason for objection to the amendment. Now, L yield to tha
gentleman from Arkansas [Mr, Wixco].
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Mr. WINGO. The gentleman bases his illustration on one
who has citizenship. He might go further, because lawful
residence does not require citizenship.

Mr, DEWALT. I grant you that, but I was taking an ex-
treme case, in order to show the great fault of the amendment.

Mr. WINGO. Let me give the gentleman another more ex-
treme illustration than that. Suppose there had been a citizen
of Austria in the United States when war was declared, and
that he went back to Austria and fought against the United
States. Yet he was a lawful resident of the United States,

Mr. DEWALT. Then he could come back.

Mr. WINGO. Then he could come back under the gentle-
man’s amendment?

Mr. PELL. Would the Austrian whom the gentleman cites
be otherwise admissible?

Mr. WINGO. As soon as the treaty of peace was proclaimed
he would be.’

Mr. DEWALT. When the treaty of peace was ratified he
would be eligible for reentrance if the gentleman's amend-
ment is adopted.

The CHAIRMAN. The question is on the amendment offered
by the gentleman from Massachusetts,

The amendment was rejected.

Mr, RAKER. I move to strike out the last two words. So
that there may be no misunderstanding, the chairman of the
committee did not intend to state what he did a moment ago.
The committee did not agree upon the 14 months’ proposition

Mr. JOHNSON of Washington, I undertook to say that the
members sitting on this side had accepted it.

Mr. RAKER. Of course, that is a different proposition. I
want to call the attention of the committee to provision 3 of
section 8 on page 8 of the bill. It is a vitally important sec-
tion, and has caused a great deal of trouble, but the committee
believe they have obviated the difficulty which now exists,
Under the present immigration law the exemptions apply simply
to *“students.” Under that law many hundreds—and I use
the word * hundreds”™ advisedly—of aliens have come to this
country, have stayed sometimes a day, sometimes a week, and

sometimes longer at the universities and schools, and then have |

gone out as common laborers, using that provision as a subter-
fuge to get into this country. The present subdivision 3 re-
quires “bona fide students” and the applicant must designate
the particular institution which he desires to attend. The
further subdivision that is intended to cure that situation is
section 12 on page 10 of the bill, whereby the Commissioner
General of Immigration is to issue all the rules and regulations
to carry out the provisions of this aet, which will, of course,
apply to this subdivision; and the committee understand and
feel satisfied that the Secretary of Labor and Commissioner
of Immigration, either the present one or if there should be
another one appointed later, will issue rules and regulations
under which the student will have to advise the Commissioner
General of Immigration, and through him the Department of
Labor, when he completes one of the three provisions provided
in this subdivision, the first of which is graduation.

This contemplated student who has been admitted as a bona
fide student will have to designate by writing to the Secretary
of Labor when he graduates. Then we have a complete record
of him, and after he graduates he will then be entitled to return
home, and if he does not will be deported. Second, when he
completes his studies, whether he graduates or not. The
third provision, which eliminates the present imperfection in
the law, is when he * discontinues ” his studies. This does not
mean a temporary discontinuance, because the school closes for
the holidays or for vacation or because the term ends for the
summer and he is going back in the fall. But when he discon-
tinues his studies that bona fide student will be compelled
under the rules and regulations promulgated by the Depart-
ment of Labor under section 12 of this bill to notify the Sec-
retary of Labor, and there will therefore be a complete record
of all the students who enter, where they are, when they gradu-
ate, when they complete their course, or when they discon-
tinue their studies.

The CHAIRMAN. The time of the gentleman has expired.

Mr. RAKER. May I have one minute more? .

The CHAIRMAN., The gentleman asks unanimous consent
that his time be extended one minute. Is there objection?

There was no objection,

Mr. RAKER. By this means we will avoid the present dis-
satisfaction. It will cause harmony, will make better feeling,
and the country will be more open than it is to-day to admit
any qualified man or woman who:can come up to the qualifica-
tions of admission to this country, so far as health is concerned,
to come to our institutions or learning, so that they may gradu-
ate and get the benefit of our various schools, seminaries, col-

leges, and other institutions of learnlng, and then return to their
homes and benefit their own people, but not use the law as a
subterfuge to come here as common laborers. We believe we
have met this situation clearly and fully,

Mr., VOLK. Mr. Chairman, before offering an amendmen
I should like to move to strike out the last word in subsectior
3 on page 3 for the purpose of asking a question for informa
tion. That subsection provides:

Bona fide students who may enter the United States solel
gurpose of study at educational institutions particularly designated
y them; and upon graduvation, completion, or discontinuance of
studies they shall not be entitled to remain in the United States.

I wish to ask if this would apply to the Rand School in
New York City?

Mr. JOHNSON of Washington. In my opinion we have laws
now for the deportation and sending out of the United States
of those who are anarchists, those who preach the overthrow
of organized government, the assassination of officials, and so
on. Students coming in will be required to designate the educa-
tional institution which they intend to attend, and any person
designating the Rand School would be subjected to a par-
ticular scrutiny as to where he came from and what his
policies were with reference to certain matters covered in our
present immigration laws, with regard to deportation, which I
think would cover that. ’

Mr. VOLK. Suppose a student matriculates in one institution
and thereafter he transfers to the Rand School. Would this law
cover his case?

Mr. JOHNSON of Washington. I think so.

Mr. FESS. Is the Rand School a real school?

The CHAIRMAN. Does the gentleman from New York
[Mr. Vork] yield the floor?

Mr, VOLK. I should like to offer the following amendment,

The CHAIRMAN. The gentleman from New York [Mr.
Vorx] withdraws his pro forma amendment and offers the
amendment which the Clerk will report.

The Clerk read as follows:

Page 8, line 15, insert a new section :

“ BEC. 6. Otherwise admissible aliens who at the time of the passage
of this act have in good faith applied for and are in possession of a
properly viséed passport.”

Mr.. VOLK. Mr. Chairman, the purpose of this amendment
is so evident that I think it hardly needs any discussion. It
was stated here on the floor that vessels are held in ports
which are crowded with immigrants who want to get here,
These people may be three or four months in reaching this
country. They may be three or four months before they get a
vessel to bring them here. If these people are left in foreign
countries and must return to their original country, having sold
all their possessions and subject to persecution, as they will
be, for trying to leave the country, they will be in a bad situa-
tion. Therefore I believe that if in good faith they have ap-
plied for passports at the time of the passage of this act and
are in possession of properly viséed passports they should be
allowed to enter, and the 60-day limit should not apply to them.

Mr. JOHNSON of Washington. Mpr, Chairman, I think it
must be apparent to the members of the committee that if you
cut the prohibition at one end and extend the time at the
other you will lose all advantage of the act. These people
have applied, of course, in good faith for their passports, but
they have not got the passports, and on top of that the Italian
Government has sent word that they are proposing to suspend
the issue of passports from there. The Itallan Government
notifies us that they would like to have the time extended to
six months. .

Mr. RAKER. If this amendment is adopted, you might as
well do away with the bill, because there are millions who have
made applications for passports, and they would come over here
by the millions.

Mr. HUSTED. I would like to ask the chairman of the com-
mittee if he does not think the bill could except those who have
applied for and actually hold passports viséed by the American
consular officers at the time the bill goes into effect?

Mr. JOHNSON of Washington. My impression is that the
State Department is endeavoring to have the viséing of pass-
ports greatly reduced. In addition to this act, the State
Department is doing all it can to prevent people, as they are,
moving hundreds of miles to find the United States consular
office where they can stand in line and get passports. It is pro-
posed by the State Department, whether this bill passes or
not, to put up great posters in the language of foreign coun-
tries warning them against trying to come to this country.

Mr. HUSTED. I see:that it would not be practicable to
cover everybody who has applied, but I do not see any good
reason for excepting those who have not only applied but who

for the

/
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actually hold viséed passports. I imagine many of those would
not be able to get transportation in 60 days.

Mr. BEE, Mr, Chairman, I move to strike out the last word.
I want to call the attention of the chairmmn of the committee
to some of the provisions in {his section 8. Of course, I under-
stand what the general proposition is, but yon provide that
those who enter for the purpose of studying at an educationnl
institution may be admitted. The educational institution
might mean a public school. If you put the restriction on stu-
deuts who come here to study in institutions of the first class,
that would make it definite, and I throw that out as a sugges-
tion,

Now, is it possible if a fnan comes from England or Ireland
and enters the University of California or of Texas or Har-
vard University, stays fotur years, graduates at the head of his
class, acquires not enly a thorough knowledge of the institu-
tions of this country but a therough education, that he must
go back to the country from which he came at the end of the
fonr years, no matter how good a citizen he might become if
permitted to remain? I think that they might require him
to enter institutions of the first class, remain until he gradu-
ated, and theh wvpon graduation let the matter be determined
as to his fitness, unless—and the gentleman from California
cun tell me if I am correct—unless the purpose is to exclude a
certain class that ought to be kept out of the country alto-
gether, If you are afraid that they will come in, then it
might be that the tail will go with the hide.

Mr. MILLER. Would not the act expire before he completed
his study for four years.

Mr. BEE. I imagine if this act is passed and it proves bene-
ficial, as some of its proponents claim, it will be extended.

Mr. RAKER. Mr. Chairman, if the gentleman will yield, he
has first to attend an eduacational institution designated by
him. He may designate half a dozen, he may designate a
high school in Massachusetts, he may designate Harvard Uni-
versity or the University of California. He will be entitled to
go thirough all of these schools. The gentleman’s suggestion
that he should have an examination after he has passed
throngh threse institutions is hardly practicable. Lef him
return, and after he goes back to his own country, and after
the suspension of two years, then if otherwise admissible he
can come back here, 3

Mr. BEE. Would he not be able to enter a primary school
under this?

Mr. RAKER. Yes; why not? A primary school or a high
school or university, but do not let him come, as in many
instences they have, as students and within a week quit the
schiool and go to work, :

Mr. BEE. I am not discussing that phase of it; I am dis-
cussing the quesgtion of a man coming here and becoming a
bona fide student in an institution of the first class.

Mr, FESS., I think that my friend has overlooked the
differentiation that lies between the word “student” and the
word “pupil.” You never speak of a student going to a
sevondary echool. One who attends a secondary school is a
pupil or a scholar, 3

Mr. BEE. That is not a legal definition, is it?

Mr. FESS. Yes.

Mr. BEE. But surely one can be a student in a primary
clnss.

Mr. FESS. Oh, he would then be a pupil, not a student in a
primary class. The word “student ™ is applied to institutions
of higher learning.

Alr. BEE. Does the gentleman contend that the word * stu-
dent ™ is a legal expression, applied to an institution of higher
lenrning?
= Mr. FESH. T insist that the term “student” is not applied
to one attending any institution below the rank of one of higher
learning.

Mr. BEE. By custom.

Mr. FESS. And the word “ pupil™ or “scholar” are used as
applying to those attending secondaty schools. This is the legal

langnage.
Mr. LAYTON. Mr, Chairman, will the gentleman yield?
Mr. BEE. Yes.
Mr. LAYTON. Do I understand that any bona fide student

of any nationality. professing any particular form of political
philosophy—a Bolshevist, or a socialist, or anything of that
kind—is permitted to come in under this provision?

Mr. BEE. Yes

Mr. RAKER., Oh, no; no. The gentleman &hould not be
misunderstood. He must be “otherwise admissible” A Dol-
shevist, an I. W. W., a revolutionary, an anarchist, shall not
come In, student or otherwise. 3

Tihr;d CHAIRMAN. The time of the gentleman from Texas has
expired.

Mr. SMITH of Michigan. Mr, Chairman, I have an amend-
ment which I desire to offer to section 3.

The CHATRMAN. There is an amendment already pending
offered by the gentleman from New York, and unless the amend-
ment of the gentleman from Michigan is an amendment to that
amendment his amendment is not yet in order.

Mr, SMITH of Michigan. Mr, Chairman, I ask unanimous
congent that the amendment of the gentleman from New York
be again reported.

The CHAITRMAN. The gentleman from Michigan asks unani-
mous consent that the amendment of the gentleman from New
York be again reported. Is there objection?

There was no objection.

o The Clerk again reported the amendment offered by Mr.

OLK,

My, VOLE. Mr. Chairman, I ask unanimous consent to mnod-
ify my amendment by striking out of it the words “ have in good
faith applied for or,” making the amendment read:

Otherwise admissable ali=ns, who at the time of the passage of this
act are In possession of properly viséed passports.

The CHAIRMAN. The gentleman from New York asks unan-
imous consent to modify his amendment. Is there objection?

There was no ebjection.

The CHAIRMAN. The Clerk will report the amendment as
modified,

The Clerk read as follows:

di‘f}:ll::dmem offered by Mr., VorLk: Page 8, after line 15, a nmew sub-

“ Bubdivision (5). Otherwlse admissable allens who at the time of
the passage of this act are in possession of properly viséed passports.”

Mr. MANN of Illinois. Mr. Chairman, I desire to make an
inguiry. I probably shall not vote for the bill, and the bill prob-
ably will not become a law before the 84 or 4th of Mareh, if it
becomes a law at all. How many passports can be issued be-
tween now and then, and hew many immigrants can actually be
brought into the country within a year after that on the avail-
able vessels?

Mr. JOHNSON of Washington. Mr, Chairman, T read the
figures here yesterday that the passport visés of 17 princtpal
places had increased very rapidly in the last quarter—that is,
up to September,

Mr. MANN of Illinois. What I want to know 1s if they can
visé as many passports between now and the 4th of March as
theéy can bring in for theé next year.

Mr, JOHNSON of Washington. Yes; and more. ;

The CHAIRMAN. The question is on agreeing to the amend-
ment offered by the gentleman from New York [Mr. Vorx].

The question was taken, and the Chair announced that he
was in doubt.

The committee divided ; and there were—ayes 20, noes 22,

S0 the amendment was réjected.

The CHAIRMAN. The gentleman from Michigan [Mr,
SaiTH] offers an amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. Smrrm of Michigan: Page 8, 1lnes 13 and
14, after the word ™ " In line 13, strike out the word * gradua-
tion,” and in line 14 strike ont words " completion, or,” and after
the word * studies,” in line 14, insert * before graduation,” so that the
g:{taog;g,lph will read : “ and upon @iscontinunance of studies before grad-

Mr. SMITH of Michigan. Mr. Chairman and gentlemen of
the committee, the purpose of this bill is to prevent undesir-
able citizens of other countries coming into the United States.
If there is a person who desires to be educated, or if there is
a reason why a4 person should be admitted into cur countty,
if that person wants to be educated and wants to learn and
wants to study and wants to become a good citizen of the United
States, it seents to me he ought to be admitted. That appeals to
me. If a person wishes to comme into the United States for that
purpose, there is no other purpose that appeals to me that is
before and above that of acquiting an education. Notw, we
allow——

Mr. JONES of Texas. Will the gentleman yield?

Mr. SMITH of Michigan. In just 4 minute. Now, we allow
resident aliens to remain here, and if a person comes here and
graduates from one of our institutions, in the light of ecivili-
zation, in the light of good citizenship, it seems to me if he has
taken a degree from Harvard or from Yale of the University of
Michigan, Cotnell ot Btamford, or any other of our great edu-
cational institutions, and desires to practice law, medicine, or
any other profession and live according to the ideals of our
institutions after he has gradoated and gets his diploma, after
he has the certificate of one of the colleges of our country, is
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a good citizen and entitled to graduate, he ought to remain here

at his pleasure as long as he is a good citizen.

Mr. DAVEY. Will the gentlenvan yield?

Mr. SMITH of Michigan. A short question, because my time
is limited.

Mr, DAVEY. I would like to ask the gentleman if it is a
guaranty of good citizenship for a man to graduate?

Mr. SMITH of Michigan. It is to me. If he has so grad-
uated, there is no better guaranty of citizenship.

Mr., JONES of Texns. If the gentleman will yield further,
Is it not possible under the terms of the gentleman’s amend-
.ment to take a G-weeks course in some college that graduates
men in a very short time and yet comply with the literal terms
of the gentleman's amendment?

Mr. SMITH of Michigan. If he has a certificate of gradua-
tion—why the present law is the literacy test. A man needs
only to read 40 words in his own language. What does that
signify besides graduating from college? They say this amend-
ment will allow anarchists to come in. If that is so, we ought
to send the anarchists out we now have here. They ought to
be deported and ought not to be permitted to remain here.
Whoeever advocates the overthrow of our Government by force
or violence ought to be hunted down the same as a traitor for
treason. That is all it is. [Applause.] You say this might
allow a man advocating such a dectrine as that to come in.
Well, under the present law and under our institutions——

Mr. BLANTON. Will the gentleman yield?

Mr, SMITH of Michigan. I will.

-Mr. BLANTON. Does my friend from Michigan realize that
just before the last election nearly one-third of the senior class
of a university in one of the States not so far from Washington
expressed a preference for Eugene Debs, a convieted traitor to
his country, now in the penitentiary under our laws?

Mr, SMITH of Michigan. I never heard of that, and I hope
I never will again.

AMr. BLANTON. Well, it is a fact.

Mr. SMITH of Michigan. Those are the ones who are giving
us trouble to-day, and I do not believe in this sabotage, an-
archy, or treason. Neither do I believe in the destruction of
our institutions or our grand Republic. I believe in law and
order. I would punish to the extent of the law, and use the
entire force of our Government to expel, all of those radieals;
“but I say In the interest of education and good citizenship that
these people who graduate ought to remain. [Applause.]

The CHAIRMAN. The time of the gentleman has expired.

Mr. HENRY T. RAINEY. Mr. Chairman, I have an amend-
ment to offer.

The CHAIRMAN, There is an amendment pending. The
question is on agreeing to the amendment offered by the gentle-
man from Michigan. :

The question was taken, and the amendment was rejected.

Mr. HENRY T. RAINEY. Mr. Chairman, I offer the follow-
- ing amendment.

The CHAIRMAN. The €lerk will report the amendment.

The Clerk read as follows:

Amendment offered by Mr. Hexry T. Rarxey : At the end of line 15,
* on page 3, nsert a new provision as follows :

“5. Bona fide farm laborers who may enter the United States solely
for the purpose of engaging in labor on a farm or farms or in a tru
garden or truck gardens, and npon the completion or discontinuance of
g?n:lesegwloment they shall not be entitled to remain in the United

a a

Mr., HENRY T. RAINEY. Ar. Chairman, I ask unanimous
consent to speak for 10 minutes.

The CHAIRMAN. Is ihere objection? [Affer a pause.]
Chair hears none.

Mr. HENRY T. RAINEY. Mr. Chairman, I want to ask the
attention of the committee, and the serious attention of the
committee, to this amendment which I propose. "It permits the
adinission of farm laborers to work on farms ov In truck
gardens and requires them to leave the country whenever they
discontinue {hat employment, and they can not engage, under
this amendment, in any other employment while they are in
this country. There is nothing new about legislation of this
character. In Germany before the war they had most rigid
immigration laws excluding skilled laborers but not excluding
common laborers. A common laborer, a man who wanted to
work on a farm, could he admitted always te Germany before
the war under the limited passport system which prevailed
there.

When his work was finished he was compelled to leave, and
he could not engage in any skilled employment. And Germany
protected by the most rigid laws any interference with skilled
laborers who worked with machines. Her approaching su-
premacy among the industrial nations at the outbreak of the
watr was due largely to this fact, that she reserved for skilled

The

employment her own laberers and admitted the cheap laborers
from Russia and from Italy within her boundaries te work on
the farms and even to dig ditches and sewers In the cities and
to build subways. The bill we are considering is presented
now largely at the demand of organized labor, in order to
keep up to their present standard the living wages they are
now receiving. But organized labor does not enter this field.
It refuses to enter the fleld of work upon farms.

A great commission firm in- the city of Chicago has just ad-
vised the raisers of sheep to feed their sheep to hogs. They
are not valuable enough on the markets to be even manu-
factured into fertilizers. Farmers are selling corn at 50 cents
a bushel and at less than that. With the high-priced labor they
are compelled to employ, they are producing corn at a loss.
This year farmers, unless they are relieved in some way, will
produce wheat at a loss, as well as all’kinds of bread grains.
They are not organized. Their attempts to organize I am afraid
will fail. But I want to tell you what they will do unless they
ean get cheaper labor on their farms. They can not compete in
labor prices with the prices that are being paid by the great
industries. Youn will find farmers, who are able to till a small
part of their farms with their wives and their children, tilling
their farms and producing sufficient foodstuffs for' themselves,
but just as little in addition to that as they possibly can. The
farming industry is up against it in this country at the present
time as no other industry is,

Mr. SUMNERS of Texas. Wil the gentleman yield for a
question?

Mr. HENRY T. RAINEY. I will.

Mr. SUMNERS of Texas. I ask this for information. If
this amendment is adopted will it not put this cheap labor in
competition with the farmer who with his family is trying to
make a liftle money in addition to a living?

Mr. HENRY T. RAINEY. Certainly not. It gives him an
opportunity to employ cheaper labor and produce something of
a surplus for these high-priced laborers in our factories who are
moving to keep up the high wages they are now receiving.

Mr. WALSH. Will the gentleman yield?

Mr, HENRY T. RAINEY, I will.

Mr. WALSH. Would not the adoption of this amendment
stimulate the exodus of the colored laborer from the South to
the industrial centers?

Mr. HEXRY T. RAINEY. I do not think so at all
~ Mr. WALSH. Well, there has been, as the gentleman knows,
quite a lively movement along that line.

Mr. HENRY T. RAINEY. I am aware of that. But the
colored laborer of the South is not going to be employed in the
skilled industries to any considerable extent.

Mr. WALSH. They are employed in large numbers in the
city of Chicago.

Mr. HENRY T. RAINEY. In the stockyards?

Mr. SABATH. They hmported about 60,000 in the last few
years,

Mr. JOHNSON of Washington. Remember that under ihis
short-term extension you can bring the labor from Jamaica,
Brazil, or Mexico, wherever you ean find labor cheap enough to
go to that employment.

Mtg HENRY T. RAINEY. Or in the Eskimo country at the
north.

Mr, JOHNSON of Washington. In the Eskimo country, or
in the island of Java, where there are 35,000,000 people.

Mr. HENRY T. RAINEY. Certainly. If the farmer is going
to be compelled to produce foodstuffs, or is expected to do so.
You can not compel him to do it; at the present price he must
have cheap labor. My proposition will not interfere with organ-
ized labor in the least.

Mr. JOHNSON of Washington. Has the gentleman any in-
formation to the effect that the very thing that is setfing cen-
tral Europe on the move is the very thing that happens here,
where the farmer draws into his shell and says, “1 will raize
only enough for myself " ?

Mr. HENRY T. RAINEY. The farmer here will do that very
thing. The farmer can not be compelled to be a philanthropist
always. [Applause.] He ean not be compelled always to work
for nothing for the people who live in the cities, He ean not be
compelled always to work for these wage earners who are or-
ganized and who get §S and $10 a day. He must have an oppor-
tunity to make something for himself.

AMr. JOHNSON of Washington. Yes. What has produced
this great movement in central Europe? As we get it, the farm-
ers liave done that thing, for the reason that their produnets have
been taken by the cities or gobbled up by the army.

' Mr. HENXRY T. RAINEY. My preposition is to bring thenr
here and produce cheaper foodstuffs,
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Mr. JOHNSON of Washington. What we got here up fto
September 30 was 2.8 per cent of farmers and about 3 per cent
farm laborers. Even among those coming now are men who
had once been jewelers or watchmakers, and so on, whose oc-
cupution is gone when the farmer draws in his business.

Mr, HENRY T. RAINEY. Oh, they bring in here farm labor-
ers from Italy, the best farm laborers in the world ; but the big
industrial establishments gobble thenr up in New York as fast
as they come—these industries which pay high wages that the
farimer can not expect to pay.

Mr. JONES of Texas. Mr. Chairman, will the gentleman
yield?

Mr. HENRY T. RAINEY. Yes.

Mr. JONES of Texas. By what process will you be able to
keep them on the farm when they come here?

Mr. HENRY T. RAINEY. By the same process that you
keep students in colleges who are to come here under this bill,
and compel them to go back; by the same process that you now
apply fto criminal aliens when we want to get rid of them.
There will be numerous people in the localities where they work
who will know them and who will know all about them.

Mr. JONES of Texas. In order to relieve the farms you
would haver*to have a large number of such farm laborers, and
it would require a great army of people to keep track of them,

Mr. HENRY T. RAINEY. It is a perfectly simple proposi-
tion. It was worked out in Germany under provisions exactly
similar to this before the war, and it can be worked out here.
The working or administrative sections of this very clause are
sufficient to accomplish the fact that they can not engage in
any other employment. : z

Mr. CARAWAY, Mr. Chairman, will the gentleman yield?

Mr, HENRY T. RAINEY. Yes,

Mr. CARAWAY. Would not an employer of that labor fall
under our peonage statute? If a man is compelled to engage in
a certain occupation, would not the farmer who employed that
man in that labor be subject to indictment and trial under the
peonage law in the United States?

Mr. HENRY T. RAINEY. Certainly not.

Mr. CARAWAY. Why not? If a man is compelled to labor
or suffer a disadvantage if he does not continue in that occu-
pation——

Mr. HENRY T. RAINEY. He is not compelled to labor by
the farmer. He will come in here fo work on a farm at his
own volition. The farmer does not make him work.

Mr. CARAWAY.
proposition. I am simply asking for information. If the la-
borer is compelled to stay in a particular employment or suffer
disadvantage, is not that exactly what our courts have said
constitutes peonage?

Mr. HENRY T. RAINEY. No. Let me ask my friend, for
whose legal opinion I have great respect, this question: Who
would be guilty of that offense? _

The CHAIRMAN. The time of the gentleman from Illinois
has expired.

Mr, HENRY T. RAINEY. Mr, Chairman, may I have three
minutes more?

The CHAIRMAN. The gentleman from Illinois asks unani-
mous consent to proceed for three minutes more. Is there
objection?

There was no objection. )

Mr. HENRY T. RAINEY. I will say to the gentleman that
the laborer comes in by permission of the United States Gov-
ernment and under a contract with the United States Govern-
ment to work at this employment and none other. The United
States Government can not violate the peonage laws.

Mr. CARAWAY. Our friends amended the Constitution.
Legislatures have proposed to meet that situation so as to
provide that we could not compel the negro to work over-
time. Now, in a situation where there is any kind of penalty
attached to a man’s quitting labor that he does not like there
becomes a condition of enforced servitude. An act of a land-
lord attempting to make a man pay all his debts before he
could remove his effects and quit the place of his employment
has been held a violation of our peonage statute,

Mr. HENRY T. RAINEY. It would not be possible for such
a condition as the gentleman describes to occur in this case.

Mr. LAYTON. The gentleman's idea is that the farmer
should have cheap labor in order that he might have a greater

rofit?

P Mr, HENRY T. RAINEY. In order that he might have some
profit. He is not getting any now.

Mr. LAYTON. Some profit?

Mr. HENRY T. RAINEY. In order to produce foodstuffs—

Mr, SABATH. And reduce the cost of living,

I am not antagonistic to the gentleman's-

Mr. LAYTON. Do you think it possible in these United
States to have a cheap class of labor upon the farm and high-
priced labor in industrial pursuits?

Mr. HENRY T. RAINEY. Certainly; that is true. Wages
vary now on the farms and in the industries. There are men
in Pittsburgh who as laborers during the war got $1,000 a
month. Of course, wages vary and always will vary.

Mr. LAYTON. During the war prices went up absolutely
upon an equal plane, from the hootblack up.

Mr. HENRY T. RAINEY. Yes; but they are not coming
down on an equal plane,

Mr. LAYTON. But they will. -

!Liltr. HENRY T. RAINEY. The farmer is getting the worst
of it.
]Mr. LAYTON. That is true, but other things will come down
also.

On motion of Mr. Joruxson of Washington the committee
rose; and the Speaker having resnmed the chair, Mr. TILSON,
Chairman of the Commrittee of the Whole House on the state of
the Union, reported that that committee, having had under con-
sideration the bill (H. R. 14461) to provide for the protection
of the citizens of the United States by the temporary suspension
of immigration, and for other purposes, had come to no resolu-
tion thereon.

3 THE PANAMA CANAT.

The SPEAKER laid before the House the following message
from the President of the United States, which, with the accom-
panying documents, was referred to the Committee on Interstate
and Foreign Commerce :

To the Senate and House of Representatives:

I transmit herewith, for the information of the Congress, the
annual report of the Governor of the Panama Canal for the
fiscal year ended June 30, 1920.

Woobrow WiLsoxn,

Tur WHITE HOUSE,

10 December, 1920.
LEAVE OF ABSENCE.
i By unanimous consent, leave of absence was granted as fol-
OWS :

To Mr. Reep of West Virginia, indefinitely, on account of ill-
ness in his family (at the request of Mr. GoopyKooNTZ), ;
: T? Mr. Brack, for 10 days, on account of sickness in his
amily.

To Mr. CaxpserL of Pennsylvania, for to<day, on account of
important business.

LEAVE TO EXTEND REMARKS.

Mr. SMITH of Michigan, Mr. Speaker, I ask unanimous con-
sent to revise and extend my remarks.

Mr., KLECZKA. I make the same request.

Mr. GARD. Is it understood that these requests relate to
remarks on the pending bill?

The SPEAKER. The Chair assumes so.

Mr. RAKER. I make the same request.

Mr. HENRY T. RAINEY. I make the same request.

The SPEAKER. The gentleman from Michigan [Mr. SarrH],
the gentleman from Wisconsin [Mr. Kreczga], the gentleman
from California [Mr. Raxer], and the gentleman from Illinois
[Mr. HEnxrYy T. RAINEY] ask leave to revise and extend their
remarks. Is there objection?

There was no objection,

LEAVE TO WITHDRAW PAPERS—MARTHA A. WADE.

Mr. McKiNLEY, by unanimous consent, obtained leave to
withdraw from the files of the House the papers in the case of
Martha A. Wade (H. R. 11218, 66th Cong., 2d sess.), no adverse
report having been made thereon.

ADJOURNMENT., -

Mr. JOHNSON of Washington. Mr. Speaker, I move that the
House do now adjourn.

The motion was agreed to; accordingly (at 5 o’clock p. m.)
the House adjourned until Saturday, December 11, 1920, at
12 o’clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of Rule XXIV, executive communications were
taken from the Speaker’s table and referred as follows:

185. A letter from the Secretary of the Interior, transmitting
report as to the right of Stevens and Ferry Countles, in the
State of Washington, to the payment of taxes on allotted Indian
lands under existing law; to the Committee on Indian Affairs.

186. A letter from the Secretary of the Treasury, transmitting
statement from various bureaus and offices of the Treasury De-
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partment showing in detail what officers and employees per-
formed travel on official business from Washington to points
outside of the District of Columbia; to the Committee on Ex-
penditures in the Treasury Department.

187. A letter from the Secretary of the Treasury, transmitting
supplemental estimate of appropriation required by the Postal
Service for mail-bag equipment, flscal year 1921, payable from
postal revenues’ (H. Doec. No. 914) ; to the Committee on Ap-
propriations and ordered to be printed.

188, A letter from the Secretary of the Treasury, transmitting
statement showing the number of employees and their compen-
sation in the Bureau of Engraving and Printing whose compen-
sation is paid from * Expense of loans™ and “ Compensation
of employees ™ as carried in the sundry civil act, but who are
detailed for duty in the bureau; to the Committee on Expendi-
tures in the Treasury Department. 2

189. A letter from the Secretary of the Treasury, transmitting
recommendation for repeal of legislation authorizing aequisi-
tion of a site for a subtreasury at New Orleans; to the Com-
mittee on Public Buildings and Grounds.

190. A letter from the Secretary of War, transmitting report
showing names of all purchasers of nitrate of soda in ac-
cordance with publie resolution 89 (66th Cong.); to the Com-
mittee on Expenditures in the War Department.

191. A letter from the Secretary of the Navy, transmitting
draft of requested legislation for -appropriation and authoriza-
tion for transfer of: certain material for building tenders for
the Navy; to the Committee on the Merchant Marine and
Fisheries.

192. A letter from the Secretary of the Treasury, transmitting
supplemental estimates of appropriation required by the Bureau
of Internal Revenue for expenses of collection of the revenue
for 1921 and for refunding taxes and collections for prior
years (H. Doc. No. 915) ; to the Committee on Appropriations.

CHANGE OF REFERENCE.

Under clause 2 of Rule XXTI, the Committee on Pensions was
discharged from the consideration of the bill (H. R. 14776)
granting a pension to John Halpen, and the same was referred
to the Committee on Invalid Pensions.

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

Under clause 3 of Rule XXII, bills, resolutions, and memorials
were introduced and severally referred as follows:

By Mr. GREENE of Massachusetts: A bill (H. R. 14895) to
provide for the transfer of the steamship Martha Washington
to Cosulich Societa Triestina di Navigazione, an Italian cor-
poration of Trieste, and directing the United States Shipping
Board to make delivery of the said steamship and to determine,
award, and pay just compensation for use of the said steamship ;
to the Committee on the Merchant Marine and Fisheries,

By Mr. SINCLAIR: A bill (H. R. 14896) authorizing and di-
recting the President of the United States to appoint a com-
mission to investigate and reporf to Congress a general system
for the cooperative marketing of all farm products; to the Com-
mittee on Agriculture,

By Mr. FOSTER: A bill (H. R. 14897) providing monthly
payment of pensions; to the Committee on Invalid Pensions.

By Mr. «GODWIN of North Carolina: A bill (H. R. 14898)
authorizing preliminary examination and survey for a third
lock and dam in the Cape Fear River, N. C.; to the Committee
on Rivers and Harbors.

By Mr. ESCH: A bill (H. R. 14809) to authorize alds to navi-
gation and for other works in the Lighthouse Service and for
other purposes; to the Committee on Interstate and Foreign
Commerce.

Also, a bill (H. R. 14900) to distribute the commissioned line
and engineer officers of the Coast Guard in grades in the same
proportions as provided by law for the distribution In grades
of commissioned line officers of the Navy, and for other pur-
poses; to the Committee on Interstate and Foreign Commerce,

Also (by request), a bill (H. R. 14901) to amend the inter-
state commerce act by adding at the end of section 20a a new
paragraph, and to repeal section 10 of an act entitled “ An act
to supplement existing laws against unlawful restraints and
monopolies, and for other purposes,” approved October 15, 1914 ;
to the Committee on Interstate and Foreign Commerce.

By Mr. GOLDFOGLE: A bill (H. R. 14902) relating to cer-
tain laborers in the Postal Service of the United States; to the
Committee on Reform in the Civil Service.

By Mr. McFADDEN: A bill (H. R. 14903) to amend section
10 of the act approved December 23, 1913, known as the Fed-

eral reserve act, as amended by the act approved March 3, 1919;
to the Committee on Banking and Currency.

By Mr. YOUNG of North Dakota: A bill (H. R. 14904) to
amend section T of the Federal reserve act, approved December
23, 1913, as amended ; to the Committee on Banking and Cur-
rency.

By Mr. McARTHUR : A bill (H. R. 14905) to appropriate ad-
ditional sums for Federal aid in the construction of post roads,
and for other purposes; to the Committee on the Post Office and
Post Roads.

By Mr. McKEOWN: A bill (H. R. 14906) to establish cattle
and farm products banks in connection with the Federal farm-
loan banks, and for other purposes; to the Committee on Bank-
ing and Currency. :,

By Mr. LANGLEY : A bill.(H. R. 14007) to increase the pen-
sions of those who have lost limbs, or have been totally disabled
in the same, in the military or naval service of the United
States; to the Committee on Invalid Pensions.

By Mr. BRAND: A bill (H. I&. 14908) authorizing the Seere-
tary of War to donate to the White Plains High School, White
Plains, Ga., one German cannon or fieldpiece; to the Committee
on Military irs.

By Mr. MOTT: A bill (H. R. 14909) to amend an act to
reduce tariflf duties and provide revenue for the Government,
and for other purposes, approved October 3, 1913; to the Com-
mittee on Ways and Means.

By Mr. NOLAN: Resolution (H. Res. 611) discharging the
Committee of the Whole House on the state of the Union from
the consideration of H. R. 11984, and agreeing to the conference
requested by the Senate thereon ; to the Committee on Rules.

By Mr. BRIGGS: Joint resolution (H. J. Res. 401) authoriz-
ing and instructing the Secretary of the Treasury and \War
Finance Corporation to revive the activities of the War Finance
Corporation and to direct the Federal Reserve Board te co-
operate in affording necessary relief in the present emergency;
to the Commitiee on Banking and Currency.

By Mr. BLACEMON : Joint resolution (H. J. Res. 402) au-
thorizing the erection on publie ground in the eity of Washing-
ton, D, C., of a memorial to the dead of the First Division,
American Expeditionary Forces, in the World War; to the Com-
mittee on the Library.

By Mr. MONAHAN of Wisconsin: Joint resolution (H. J. Res.
403) authorizing the painting of a full-length portrait of Abra-
ham Lincoln, and placing it in the Hall of the House of Rep-
resentatives; to the Committee on the Library.

By Mr, WELLING : Joint resolution (H. J. Res, 404) to sus-

nd the requirements of annual assessment work on mining
claims during the year 1920; to the Commiitee on Mines and

Mining.

By Mr. ZIHLMAN : Joint resolution (H. J. Res. 405) author-
izing the appropriations of certain funds now in the Federal
- Treasury to the credit of the Distriet of Columbia, and au-
thorizing an appropriation for the enlargement of the present
water system of the District of Columbia; to the Committee
on the District of Columbia.

PRIVATE B].:LLS AND RESOLUTIONS.

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. ASHBROOK: A bill (H. R, 14910) granting a pen-
sion to Malissa Main; to the Committee on Invalid Pensions.

By Mr. BABKA: A bill (H, RR. 14911) for the relief of E. A,
Schwarzenberg; to the Committee on Claims. I

By Mr. BRUMBAUGH: A bill (H. R. 14912) granting an in-
crease of pension to Mary G. Patton; to the Committee on In-
valid Pensions. :

By Mr. BURDICK: A bill (H. R. 14913) granting a pension
to Mary J. Hennessey ; to the ttee on Invalid Pensions.

By Mr. ESCH: A bill (H. R, 14914) granting a pension to
Sarah S, Williver; to the Committee on Invalid Pensions.

By Mr. GOODYKOONTZ: A bill (H. R. 14915) granting a
pension to William J. Vanhoose; to the Committee on Invalid
Pensions. : - 1

By Mr. HAUGEN: A bill (H. R. 14918) granting an increase
of pension to Joseph J, Nedd; to the Commitiee on Pensions.

Also, a bill (H. R, 14917) granfing an inerease of pension to
Zara Dayton; to the Conmnittee on Invalid Pensions.

Also, a bill (H. R. 14918) granting a pension to Sylvia Fering-
ton ; to the Committee on Invalid Pensions.

Also, a bill (H. R. 14919) granting a pension to Margaret I3,
Craig; to the Committee on Invalid Pensions.

Also, a bill (H. R. 14920) for the relief of James T. Farrill;

to the Committee on Military Affairs.
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By Mr. HULINGS: A bill (H. R. 14921) granting a pension
to Minnie M. Raysor; to the Committee on Pensions.

By Mr. IGOE: A bill (H. R. 14922) for the relief of Mary
‘Neaf; to the Committee on Military Aflairs.

By Mr, McCARTHUR: A bill (H. R, 14923) granting an in-
crease of pension to Charles A. Marecy; to the Committee on
Pensions.

Also, a bill (H. R. 14924) granting an increase of pension to
Theodore Hansen ; to the Committee on Pensions.

By Mr. MAHER: A bill (H. R. 14925) granting a pension to
Margaret Whelan ; to the Committee on Pensions.

" By Mr. MASON: A bill (H. R. 14926) for the relief of James
Baird ; to the Committee on Military Affairs.

By Mr. MEAD: A bill (H. R. 14927) granting a pension to
Veronica Deckarz; to the Committee on Pensions.

By Mr. MOON: A bill (H. R. 14928) for the relief of the
heirs of Robert B, L. Rogers; to the Committee on War Claims.

Also, a bill (H. R. 14929) granting an increase of pension to
Jumes W. Scott; to the Committee on Pensions.

By Mr. MOORE of Ohio: A bill (H. R. 14930) granting an
incrense of pension to Malcolm G. Brenholtz; to the Com-
mittee on Pensions.

Also, a bill (H. R. 14931) granting an increase of pension to
Frederick W. Gruber; to the Committee on Pensions. :

By Mr. MOTT: A bill (H. R. 14932) granting a pension to
Minnie W. Caswell; to the Committee on Invalid Pensions.

By Mr. PURNELL: A bill (H. R. 14933) granting an increase
. of pension to Mary E. Graham; to the Committee on Invalid
Pensions.

Also, a bill (H. R. 14934) granting an increase of pension to
Angeline Coolman; to the Committee on Invalid Pensions.

Also, a bill (H. R, 14935) granting an increase of pension to
Amanda L. Townsend; to the Committee on Invalid Pensions.

Also, a bill (H. R. 14936) granting a pension to Minnie M,
Field; to the Committee on Invalid Pensions.

Also, a *bill (H. R. 14937) granting a pension to Catherine
Moler; to the Committee on Invalid Pensions.

Also, a bill (H. R. 14938) granting a pension to Mary I. Ben-
nett; to the Committee on Invalid Pensions.

By Mr. HENRY T. RAINEY : A bill (H. R. 14939) conferring
upon William A, Kirby the rank of major, and for other pur-
poses ; to the Committee on Military Affairs.

Also, a bill (H. R. 14940) granting a pension to Sarah E.
Hall; to the Committee on Invalid Pensions.

By Mr. RAMSEY : A bill (H, R. 14941) granting a pension to
Lillian 8. Dodds; to the Committee on Invalid Pensions.

By Mr. RHODES : A bill (H. R. 14942) granting an increase
of pension to Margaret Gibbons; to the Committee on Invalid
Pensions.

By Mr. SHERWOOD: A bill (H. R, 14943) for the relief of
I J. Shelley; to the Committee on Claims,

Also, a bill (H. R. 14944) for the relief of William H.
Keenan; to the Committee on Claims.

By Mr. SELLS: A bill (H. R, 14945) granting a pension to
George W. Burleson; to the Committee on Pensions.

By Mr. STEENERSON : A bill (H, R. 14946) for the relief of
William Roof; to the Committee on Military Affairs,

Also, a bill (H. R. 14947) granting a pension to Ole L.
Rindahl; to the Committee on Pensions.

By Mr, TAYLOR of Tennessee: A bill (H. R. 14948) granting
a pension to Lucy J. Popejoys to the Committee on Invalid
Pensions.

Also, a bill (H. R. 14949) granting a pension to Annie
Dabney ; to the Committee on Invalid Péensions.

Also, a bill (H. R. 14950) granting a pension to Jerry H.
Fryar; to the Committee on Invalid Pensions.

Also, a bill (H. R. 14951) granting a pension to Carl D.
Watters; to the Committee on Pensions.

By Mr. THOMPSON: A bill (H. R, 14952) granting an in-
crease of pension to Ida L. Baker; to the Committee on Invalid
Pensions,

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

4366. By the SPEAKER: Petition of representatives of
1,500,000 farmers, members of the American Farm Bureau Fed-
eration, Indianapolis, Ind., favoring legislation that will help
farmers over the present crises; to the Committee on Ways
and Means,

4367, Also, petition of the faculty and studeats of the Massa-
chusetts Agricultural College, protesting against the inclusion
of the national parks and monuments in the water-power act of
June, 1920; to the Select Committee on Water Power.

4368. By Mr. BRIGGS: Petitions of George Washington
Chapter, Daughters of the American Revolution, of Galveston,
Tex.; Ladies’ Aid Society of Anne Trueheart Memorial Preshy-
terian Church; Community Club of Galveston; District
Women’s Christian Temperance Union; Galveston Art Leangue;
K. & L. of 8., No. 1800; Ladies’ Hospital Aid Soclety: Merrie
Wives’ Milk Fund for Public Schools; Civie Planting, Woman's
Health Protective Association; Veuve Jefferson Davis Chapter,
No. 17, United Daughters of the Confederacy; Consolution
Club ; Evergreen Circle, No. 73; Woman’s Naval Service (inc.),
of Galveston; Galveston Lodge, No. 34, Degree of Honor: Gal-
veston Review, No. 41, of the Woman’s Benefit Association Maca-
bees; Dingeman Hive, No. 881, Macabees; Alexander Lodge,
No. 45, Ladies’ Brotherhood of Locomotive Firemen and Engine- .
men, in support of the early passage of the Sheppard-Towner
maternity and infancy bill; to the Committee on Interstate
and Foreign Commerce. .

4369. By Mr, CANNON: Petition of sundry citizces of Illi-
nois, protesting against colored French troops in Germany; to
the Committee on Foreign Affairs. )

4370. Also, petition of sundry citizens of Illinois, protesting
against legislation for the public protection of maternity and
infancy; to the Committee on Interstate and Foreign Com-
merce.

4371. By Mr. DARROW : Petition of the National Geographic
Society of Philadelphia, opposing the establishment and con-
trol of irrigation storage reservoirs in the Yellowstone Na-
tional Park by commercial interesis; to the Select Committee
on Water Power.

4372. By Mr. ESCH : Petition of the American Library Asso-
ciation, in annual conference assembled at Colorado Springs,
Colo., urging the passage of Senate bill 2457 and House bill
6870 ; to the Committee on Education.

4373. By Mr. FULLER of Illinois: Petition of the Rockford
Life Insurance Co., of Rockford, Ill., favoring 1-cent drop-
letter postage; to the Committee on the Post Office and Post
Roads,

4374. Also, petition of Local Union No. 54, Painters, Deco-
rators, and Paperhangers of America, favoring amnesty for all
political prisoners and repeal of the espionage law; to the
Committee on the Judiciary.

4375. Also, petition of the Barber Coleman Co., of Rockford,
111, favoring the enactment of a law to punish acts of com-
mercial bribery; to the Committee on the Judiciary.

4376. Also, petition of the Rockford (Ill.) Women's Club and
the Rockford Hospital Association, favoring the passage of the
Sheppard-Towner bill; to the Committee on Interstate and For-
eign Commerce,

_ 4377. Also, petition of the Western Central Stove Manufae-
turers, favoring repeal of the excess profit tax for 1920; to the
Committee on Ways and Means.

4378. Also, petition of F. A. Roziene, president of the Na-
tional Association of Vicksburg Veterans, of Chicago, IlL, favor-
ing the passage of the volunteer officers’ retirement bill; to the
Committee on Military Affairs.

4379. By Mr. GARRETT: Petition of Mr. J. G. Stoker,
county chairman, Weakley County Sheep Growers Association,
of Drisden, Tenn., favoring the passage of the truth in fabrie
bills 8. 3686 and H. RR. 11641; to the Committee on Interstate
and Foreign Commerce.

4380. By Mr. IRELAND: Petition of members of the
Woman’s Club of Pekin, Ill, urging passage of House bill 10925
and S. 3259; to the Committee on Interstate and Foreign
Commerce.

4381. Also, petition of various citizens of Peoria, Ill., con-
cerning the proposed establishment of a Federal department of
health; to the Committee on Appropriations.

4382. By Mr. KING : Petition of the Kewanee (I1l.) Womens
Club, favoring the passage of the Sheppard-Towner maternity
bill; to the Committee on Interstate and Foreign Commerce.

4383. By Mr. LONERGAN: Petition of Sanford (Conn.)
teachers, favoring the exclusion of national parks from opera-
tion of the water-power bill; to the Select Committee on Water
Power.

4384. By Mr. MacGREGOR: Petition of the Railway Mail
Association, regarding report of the Joint Congressional Wage
1(.{'!ommissicon; to the Committee on the Post Office and Post

oads.

4385, By Mr. O'CONNELL: Petition of the Merchants' Asso-
ciation of New York, favoring a revision of the present income-
tax laws; to the Committee on Ways and Means.

4386. Also, petition of the directors of the East Brooklyn Sav-
ings & Loan Association, recommending amendment to the pres-
ent income-tax law; to the Committee on Ways and Means,
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4387. Also, petition of the Silk Association of America, New
York City, favoring change in the present revenue laws; to the
Committee on Ways and Means.

4388, Also, petition of Local Union No. 791, United Brother-
hood of Carpenters and Joiners of America, of Brooklyn, N, Y.,
favorinz a bonus for veterans of the late war; to the Committee
on Ways and Means. :

4389. Also, petition of the American Library Association, in
annual conference assembled at Colorado Springs, Colo., urging
the passage of S, 2457 and H. R. 6870; to the Committee on
Edueation.

4390. Also, petition of J. H. Williams & Co., of Brooklyn,
N. Y., favoring a change in the present method of handling for-
eign commerce and urging appropriation for same; to the Com-
mittee on Appropriations. 1

4391. By Mr. SINCLAIR : Petition of the Women's Federated
Club of Grace City, N, Dak., protesting against the passage of
legislation permitting the waters of our national parks to be
used for commercial puirposes; to the Committee on the Public
Lands.

4392. By Mr. TAGUE: Petition of the Aberthaw Construc-
tion Co., of Boston, Mass., favoring 1-cent postage on drop let-
ters; to the Committee on the Post Office and Post Roads,

4393. By Mr. TEMPLE: Petition of the Women's Club of
Beaver, Pa., favoring the passage of the Smith-Towner bill and
the Sheppard-Towner bill; to the Committee on Interstate and
Foreign Commerce.

4394. Also, evidence in support of H. R. 14731, granting a pen-
sion to Sarah A, Vale; to the Committee on Invalid Pensions,

SENATE.
Saruroay, December 11, 1920.

The Chaplain, Rev. Forrest J. Prettyman, D. D,,
following prayer:

Almighty God, we come to Thee with our daily tasks because
we are engaged in a struggle for the supremacy of truth. We
know that truth in its highest form emerges only as the result
of human effort and human consecration. We turn to Thee
praying Thee to give us the purpose of heart, to give us the
spirit of endeavor and of consecration, that we may deliver
the forces of our lives for the establishment of the truth here
and everywhere, Save us from error. Save us from compro-
mising with half truths. Give us the spirit of perfect consecra-
tion to the truth as it is in Jesus. We ask it in His name,
Amen,

The reading clerk proceeded to read the Journal of yester-
day's proceedings, when, on request of Mr. Curtis and by
unanimous consent, the further reading was dispensed with
and the Journal was approved.

INTERDEPARTMENTAL SOCIAL HYGIENE BOARD (H. DOC. NO. 892).

The VICE PRESIDENT laid before the Senate a communica-
tion from the Secretary of the Treasury, transmitting, pursuant
to law, a report of the United States Interdepartmental Social
Hygiene Board for phe first fiscal year ended June 30, 1920,
which was referred to the Committee on Public Health and
National Quarantine,

BONUS TO EMPLOYEES.

The VICE PRESIDENT laid before the Senate a communi-
cation from the United States Employees’ Compensation Com-
mission, transmitting, pursuant to law, a statement showing
the average number of employees receiving the increased com-
pensation of $240 per annum for the four months of the fiscal
year 1920, which was referred to the Committee on Appro-
priations,

PUBLICATIONS ISSUED BY DEPARTMENT OF INTERIOR,

The VICE PRESIDENT laid befgre the Senate a communi-
cation from the Secretary of the Interior, transmitting, pursu-
ant to law, a statement showing the various publications issued
by the department during the fiscal year ended June 30, 1920,
which was referred to the Committee on Printing.

ANNUAL BEPORT OF ATTORNEY GENERAL.

The VICE PRESIDENT laid before the Senate a communi-
cation from the Aitorney General, transmitting, pursuant to
law, the annual report of the Attorney General of the United
States for the fiscal year ended June 30, 1920, which was re-
ferred to the Committee on the Judiciary.

offered the

PETITIONS,
Mr. ELKINS presented a resolution in the nature of a peti-

tion adopted by the Slovak League of America, Assembly 141, ut

Clarksburg, W. Va., relating to the partition of the Czecho-
Slovak Republie, which was referred to the Committee on For-
eign Relations.

He also presented a resolution in the .nature of a petition
adopted by the Slovak League of America, Assembly No. 259, of
Monongah, W. Va., relating to the partition of the Czecho-
Slovak Republic, which was referred to the Committee on For-
eign Relations.

He also presented a petition from the Chamber of Commerce
of Casper, Wyo., praying for the enactment of legislation in-
creasing the compensation of employees of the Postal Service,
which was referred to the Committee on Post Offices and Post
Roads,

He also presented a resolutien in the nature of a petition of
Local Union No, 2042, of the United Mine Workers of America,
urging that further prosecution and imprisonment of violators
of the espionage act be abandoned, which was referred to th
Committee on the Judiciary. :

Mr. McCUMBER presented a petition of the M. J. McElvain
Post, No. 152, of the American Legion, Fullerton, N. Dak.,
praying for the enactment of legislation to pay ex-service men
a bonus, which was referred to the Committee on Finance,

Mr. HARRIS presented a resolution in the nature of a peti-
tion passed by the cotton farmers of Cobb County, Ga., in mass
meeting, praying for the enactment of legislation increasing the
price of cotton, which was referred to the Commititee on Agri-
culture and Forestry. ! ¢

Mr. KENDRICK presented a resolution in the nature of a
petition adopted by the annual convention of the American
Federation of Labor and approved by the Hanna Local Union,
No. 2335, United Mine Workers of America, Hanna, Wyo., pray-
ing for the enactment of legislation granting amnesty to political
pirlsoners, which was referred to the Committee on the Judi-
ciary. : p

He also presented a petition of the Natrona County Stock-
growers' Association, at Casper, Wyo., praying for the enact-
ment of legislation permitting honorably discharged soldiers
and sailors be permitted to enter upon and take up 640 acres
of the unoccupied public domain without residence or improve-
ments, which was referred to the Committee on Public Lands.

EMBARGO OR TARIFF ON WOOL.

Mr. WARREN. Mr. President, yesterday certain telegrams
and letters in the way of petitions were presented regarding the
sheep and wool industry of this country, among others the
returns from the Chicago market on a very considerable ship-
ment—some 2,000 or more head—of sheep which it seemed
netted the producer only a fraction over 32 cents per head.

Wishing to ascertain something of the condition of the mar-
ket elsewhere I wired yesterday to one of the large sheep-
growing concerns in the West for their latest returns on
mutton shipped to Kansas City, and I have i my hand a
telegram in reply stating that the *“ net per head, ewes, was
$1.22}.” That was the Kansas City market upon good sheep.
The sheep-growing concern referred to, which has been many
years in the business and which shipped these sheep, has been
at an expense of from $7 to $12 a head in raising animals of
that kind during the past few years. j

While speaking of the market on mutton, I might as well
mention the market, or rather lack of market, for wool. This snme
western concern received for its wool clip of 1919 a net return
of two hundred and sixteen thousand and some odd dollars over
and above all shipping and selling expenses. The clip from that
same corporation is now lying in Boston, equally good, possibly
better, and would not bring in the gross, from all the indica-
tions that I am enabled to secure, $100,000, and from this will
have to be deducted something over $25,000 for transportation
of the clip more than 2,000 miles, the commission percentages,
storage, grading, and so forth. In other words, it would not
bring at the present time more than about one-third of what it
brought a year ago, even if it could be sold at all; and, of
course, the expenses of raising the present year's clip have
been higher than they ever were before.

I have a great many- letters and telegrams respecting the
extreme distress that prevails in the wool-growing industry.
Of course there is some distress in the agricultural line as to all
products, but these particular products—sheep and wool—
seem to be the ones which suffer most and which will result,
unless quick relief is afforded, in very many financial failures.
The worst of it (3 that such failures are not confined altogether
to the growers, but from documents that I have in hand, and
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